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Banking Credit Deposit Update

India credit and deposits continue to grow strongly.

India’s non-food credit growth continued strong at 20.8% in the 17 Nov fortnight (16.8% excluding the HDFC
merger), though with deposit growth at 13.6% eaten into by RBI’s defence of INR and festival currency demand.
On a sectoral basis until 20 Oct, growth remained strong and was driven by trade, NBFC, and consumption
loans ahead of the festive season, along with industrial credit linked to production and capex activity.

Strong, all-round India credit growth continues

India’s non-food credit growth picked up to 20.8% YoY% in the 17th November fortnight (16.3% before the HDFC
merger) with decent offtake continuing (Rs. 186 bn vs 77 bn in the same fortnight last year) thus leading FYTD credit to
Rs. 19.25 tn (13.44 tn before the HDFC merger) compared to disbursals of 10.6 tn in the same fortnight last year.
Deposit growth was supported at 13.6% YoY% despite festival note demand and RBI intervention, given larger
fortnightly contraction in the previous year. Deposits were boosted by Rs. 16.1 tnh FYTD (14.8 tn excluding the HDFC
merger) when compared to increase of 8.3 tn in the same period last year, creating notably slow deposit growth.

Exhibit: Credit and deposit developments for the 17 Nov’23 fortnight

Rs. Bn Cutstanding Fortnightly Change Growth (YoY¥%)
18-Hov-22 03-Nov-23  17-Nov-23] 03-Now-23  17-Mov-23 18-Hov-22  03-Hov-23  17-Nov-23
Total Deposits 172974 197,121 196,515 1,990 G0 9.6%: 13.5% 13.6%
Demand 20,509 22 587 23,072 369 184 12.6% 11.3% 12.5%
Time 152 465 174 233 173,446 1,621 -T87] 0.2% 13.8% 13.8%
Bank Credit 129478 155,545 156,206 1,454 360 17.2% 20.6% 20.6%:
Hon-Food Credif 128 956 155 617 155, 803 1,425 155 17.6% 20.7% 20.8%

Source: RBI and Axis Bank Business and Economic Research

Good growth across sectors, though with large industry still lagging:

Up until 20th October, for which numbers are available, credit growth was strong across sectors. Industry at 5.9%,
services at 23.6%, retail loans at 29.7%, and agriculture related loans at 17.5%. Growth in industry continues to be held
back by large industry, which at 2.8% YoY growth is the weakest since May'22 despite decent monthly increments of
late.

Credit growth to services was also strong, and was driven by trade and NBFC lending, a potential pre-festive pickup in
activity. With NBFC lending larger than seasonal norms. Lending to the retail sector was strong ahead of the festive
season, with credit cards and auto loans doing well, while housing loans were also strong tracking good real-estate
activity of late.

On an FYTD basis, lending growth is the strongest since FY06 (including HDFC merger effects) and since FY09
(stripping out these effect). In line with the monthly data, growth is driven by services and personal loans, while industry
growth remains somewhat slower. Good industrial growth momentum will be watched for with demand likely to remain
strong, but the boost to EBITDA from lower input costs is fading, however at the same time as increasing capex activity.

Exhibit: Headline India sectoral credit trends

] Monthly FYTD (till ODctober 20, 2023) FYTD (till October 20, 2023) Full Year

Rs. Bn [agﬁg:'_,”& hMoanﬂ inc:g.:gtex 2023-24 —— 2022.23 303293
2023)f " eroer A SPLEF“?:‘” Yo (%) merger A Sr:fl_[f:"f Yo (%) A Sr::: Yoy ()
Non-Food Credit 146,958 5,433 5,496 19,781 100% 19.8% 15.1% 12,464 100% 20.9% 17,009 100% 15.4%
Industry 35,723 1,014 1,018 2356 12% 5.9% 5.4% 2166 17T% 164% 1,807 11% 5 7%
Micro & Small 6,833 536 - 849 4% 16 9% b26 4% 27 6% 662 4% 12.4%
Medium 2.808 191 - 274 1% 12.1% 246 2% 484% 275 2% 122%
Large 26,083 287 - 1,233 6% 2.8% 1,394 11% 11.8% 869 5% 3.6%
Services 42 109 1,794 1,814 6,024 30% 236% 201% 3941 32% 256% 5966 35% 19.8%
Retail Credit 49993 1,725 1,764 9,142 46% 297% 18.0% 4689 38% 229% 6,982 41% 206%
Agri & Allied Activities 19,132 8§99 899 2260 11% 175% 1668 13% 163% 2255 13% 154%

Source: Axis Bank Business and Economic Research
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India sectoral credit details

Up until 20th October, for which numbers are available, credit growth was strong across sectors — industry at 5.9% |,
services at 23.6%, retail loans at 29.7%, and agri related loans at 17.5%.

Growth in industry continues to be held back by large industry, which at 2.8% YoY growth is the weakest since May’'22
despite recent monthly increments at a decent pace; increments early in the year were minimal. Within industry,
September’s increase to petro was reversed, with lower oil prices allowing for positive cash margins. Chemicals, rubber,
metals and engineering also saw good increments, with activity also seen in IIP and trade data, while jewellery and auto
related credit rose ahead of the festive season. Infrastructure lending continued strong with telecom and roads seeing
good disbursals.

Credit growth to services was also strong, driven by trade and NBFC lending — a potential prefestive pickup in activity.
With NBFC lending larger than seasonal norms. Lending to the retail sector was strong ahead of the festive season,
with credit cards and auto loans doing well, while housing loans were also strong tracking good real-estate activity of
late. The numbers also show strong growth in unsecured credit continuing, with effects of recent increases in risk
weights looked for in November data.

On an FYTD basis, lending growth is the strongest since FY06 (including HDFC merger effects) and since FY09
(stripping out these effect). In line with the monthly data, growth is driven by services and personal loans, while industry
growth remains somewhat slower. Good industrial growth momentum will be watched for with demand likely to remain
strong, but the boost to EBITDA from lower input costs fading — at the same time as increasing capex activity.
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Disclaimer:

The report and information contained herein is of confidential nature and meant only for the selected recipient and should not be altered in
any way, transmitted to, copied or distributed, in any manner and form, to any other person or to the media or reproduced in any form, without
prior written approval of Axis Bank. The material in this document/report is based on facts, figures and information that are obtained from
publicly available media or other sources believed to be reliable and hence considered true, correct, reliable and accurate but Axis Bank
does not guarantee or represent (expressly or impliedly) that the same are true, correct, reliable and accurate, not misleading or as to its
genuineness, fitness for the purpose intended and it should not be relied upon as such. The opinion expressed (including estimates, facts,
figures and forecasts) is given as of the date of this document is subject to change without providing any prior notice of intimation. Axis Bank
shall have the rights to make any kind of changes and alterations to this report/ information as may be required from time to time. However,
Axis Bank is under no compulsion to maintain or keep the data/information updated. This report/document does not mean an offer or
solicitation for dealing (purchase or sale) of any financial instrument or as an official confirmation of any transaction. Axis Bank or any of its
affiliates/ group companies shall not be answerable or responsible in any way for any kind of loss or damage that may arise to any person
due to any kind of error in the information contained in this document or otherwise. This document is provided for assistance only and should
not be construed as the sole document to be relied upon for taking any kind of investment decision. The recipient is himself/herself fully
responsible for the risks of any use made of this information. Each recipient of this document should make his/her own research, analysis
and investigation as he/she deems fit and reliable to come at an independent evaluation of an investment in the securities of companies
mentioned in this document (including the merits, demerits and risks involved), and should further take opinion of own consultants, advisors
to determine the advantages and risks of such investment. The investment discussed or views expressed herein may not suit the
requirements for all investors. Axis Bank and its group companies, affiliates, directors, and employees may: (a) from time to time, have long
or short positions in, and deal (buy and/or sell the securities) thereof, of company (ies) mentioned herein or (b) be engaged in any other
transaction involving such securities and earn commission/brokerage or other compensation or act as advisor or lender/borrower to such
company (ies) or have other potential conflict of interest with respect to any recommendation and related information and opinions. The
applicable Statutory Rules and Regulations may not allow the distribution of this document in certain jurisdictions, and persons who are in
possession of this document, should inform themselves about and follow, any such restrictions. This report is not meant, directed or intended
for distribution to, or use by, any person or entity who is a citizen or resident of or located in any locality, state, country or other jurisdiction,
where such distribution, publication, availability or use would not be in conformation to the law, regulation or which would require Axis Bank
and affiliates/ group companies to obtain any registration or licensing requirements within such jurisdiction. Neither Axis Bank nor any of its
affiliates, group companies, directors, employees, agents or representatives shall be held responsible, liable for any kind of consequential
damages whether direct, indirect, special or consequential including but not limited to lost revenue, lost profits, notional losses that may arise
from or in connection with the use of the information. Prospective investors and others are cautioned and should be alert that any forward-
looking statements are not predictions and may be subject to change without providing any notice. Past performance should not be
considered as a reference to future performance. The disclosures of interest statements if any included in this document are provided only
to enhance the transparency and should not be construed as confirmation of the views expressed in the report. The views expressed in this
report reflect the personal views of the author of the report and do not reflect the views of Axis Bank or any of its associate and group
companies about the subject company or companies and its or their securities.

This document is published by Axis Bank Limited (“Axis Bank”) and is distributed in Singapore by the Singapore branch of Axis Bank. This
document does not provide individually tailored investment advice. The contents in this document have been prepared and are intended for
general circulation. The contents in this document do not take into account the specific investment objectives, financial situation, or particular
needs of any particular person. The securities and/or instruments discussed in this document may not be suitable for all investors.

Axis Bank recommends that you independently evaluate particular investments and strategies and encourages you to seek advice from a
financial adviser regarding the suitability of such securities and/or instruments, taking into account your specific investment objectives,
financial situation and particular needs, before making a commitment to purchase any securities and/or instruments. This is because the
appropriateness of a particular security, instrument, investment or strategy will depend on your individual circumstances and investment
objectives, financial situation and particular needs. The securities, investments, instruments or strategies discussed in this document may
not be suitable for all investors, and certain investors may not be eligible to purchase or participate in some or all of them.

This document is not an offer to buy or sell or the solicitation of an offer to buy or sell any security and/or instrument or to participate in any
particular trading strategy. Axis Bank, its associates, officers and/or employees may have interests in any products referred to in this
document by acting in various roles including as distributor, holder of principal positions, adviser or lender. Axis Bank, its associates, officers
and/or employees may receive fees, brokerage or commissions for acting in those capacities. In addition, Axis Bank, its associates, officers
and/or employees may buy or sell products as principal or agent and may effect transactions which are not consistent with the information
set out in this document.

Axis Bank and its affiliates do business that relates to companies and/or instruments covered in this document, including market making and
specialized trading, risk arbitrage and other proprietary trading, fund management, commercial banking, extension of credit, investment
services and investment banking. Axis Bank sells to and buys from customers the securities and/or instruments of companies covered in this
document as principal or agent.

Axis Bank makes every effort to use reliable and comprehensive information, but makes no representation that it is accurate or complete.
Axis Bank has no obligation to inform you when opinions or information in this document change. Facts and views presented in this document
have not been reviewed by, and may not reflect information known to, professionals in other Axis Bank business areas, including investment
banking personnel. Axis Bank accepts no liability whatsoever for any loss or damage of any kind arising out of the use of the contents in this
document. Axis Bank’s comments are an expression of opinion. While Axis Bank believes the statements to be true, they always depend on
the reliability of Axis Bank’s own credible sources.

Disclaimer for DIFC branch:

Axis Bank, DIFC branch is duly licensed and regulated in the Dubai International Financial Centre by the Dubai Financial Services Authority
(“DFSA”). This document is intended for use only by Professional Clients (as defined by Rule 2.3.2 set out in the Conduct of Business Module
of the DFSA Rulebook) who satisfy the regulatory criteria set out in the DFSA’s rules, and should not be relied upon, acted upon or distributed
to any other person(s) other than the intended recipient.

Axis Bank Ltd. is acting as an AMFI registered Mutual Fund Distributor under the ARN code of ARN-0019



