DIRECTORS' REPORT
To,
The Members,
AXIS TRUSTEE SERVICES LIMITED
Your Directors have pleasure in presenting their Third Annual Report on the operations of
the Company together with the Audited Accounts for the year ended 31st March, 2011.

FINANCIAL RESULTS:
The Financial Results of the Company for the year ended March 31, 2011 are summarized
below:Particulars

For the year
Ended
31.03.2011
Amount (Rs. In
Crores)

Gross Income
Profit before depreciation and Tax
Depreciation
Tax (Net of Fringe Benefit Tax & Deferred Tax
Net Profit for the period
APPROPRIATIONS
Proposed Dividend
Tax on Dividend
Transfer to General Reserve
Surplus carried to Balance Sheet
TOTAL

For the period
Ended
31.03.2010
Amount (Rs. In
Crores)
15.08
12.15
0.02
4.03
8.10

5.81
3.83
0.01
1.30
2.51

1.13
0.18
0.81
5.98
8.10

0.75
0.12
0.25
1.39
2.51

OPERATIONS & FUTURE OUTLOOK OF THE COMPANY:
During the year under review the Income of the Company increased from Rs. 5.81 Crs to
Rs. 15.08 Crs. The profit before depreciation and taxation stood at Rs. 12.15 Crs as against
Rs. 3.83 Crs in the previous period and profit available for appropriation after providing
depreciation and taxation stands at Rs. 8.10 Crs as against Rs. 2.51 Crs in the previous
period. As against the projected revenue of Rs. 12.6 Crs set for the financial year ending
March 31, 2011, the Company clocked Rs. 15.08 Crs. thereby exceeding its expectations.
Due to the increasing interest rate scenario there was a dip in the Debenture Trustee
activities (which is one of the major source of business) inspite of which the Company
could clinch 263 new mandates as against 200 new mandates during the Previous Year.
The Company is currently handling over 1000 transactions as against 700 transactions
handled during the previous year. The continued rise in the cost of debt may derail the
credit growth, thereby affecting the Trustee Business. However, your Directors are
confident that the Company would continue to exhibit good performance in the current
year as well.

DIVIDEND:
The Board of Directors have recommended a Dividend of Rs. 7.5/- per share (75%) for the
year ended March 31, 2011 as compared to previous year Rs.5/- per share (50%) on pro
rata basis.

BOARD OF DIRECTORS:
Mr. Manmohan Agrawal and Mr. Rajaraman Viswanathan were appointed as Additional
Directors w.e.f. 11/10/2010. Pursuant to Section 260 of the Companies Act, 1956, he holds
the office up to the ensuing Annual General Meeting of the Company.
The Company has received notice from a Member pursuant to Section 257 of the
Companies Act, 1956 signifying intention to propose the candidature of Mr. Manmohan
Agrawal and Mr. Rajaraman Viswanathan for the office of Director. The Board
recommends his appointment.
In accordance with the provisions of the Companies Act, 1956 and Article 89 of Articles
of Association of the Company, Mr. K. Vishwanathan retires by rotation at the Third
Annual General Meeting and, being eligible, offers himself for re-appointment as Director
of the Company.
PUBLIC DEPOSITS:
Your Company has neither invited nor accepted/renewed any "Deposit" from public
within the meaning of the term "Deposits" under the Companies (Acceptance of
Deposits) Rules 1975, read with Section 58A of the Companies Act, 1956 as amended
from time to time.
PARTICULARS REGARDING CONSERVATION OF ENERGY, TECHNOLGOY ABSORPTION AND
FOREIGN EXCHANGE EARNINGS AND OUTGO
1.

Considering the nature of activities of the Company, the provisions of Section
217(1) (e) of the Companies Act, 1956 relating to conservation of energy and
technology absorption do not apply to the Company. However, the
Company has used information technology in its operations.

2.

Further, there were no Foreign Exchange Earnings and Outgo during the year
under review.

PARTICULARS OF EMPLOYEES:
None of the Employees of the Company are in receipt of Remuneration in excess of limits
specified under section 217 (2A) of the Companies Act, 1956, whether employed
through out or part of the year.
COMPLIANCE CERTIFICATE:
In accordance with section 383A of the Companies Act 1956, and Companies
(Compliance Certificate) Rules 2001, the Company has obtained a certificate from M/s
Jayshree Dagli & Associates, Company Secretary in the wholetime practice and a copy
of such Certificate is attached to this Report.

AUDITORS:
The Auditors, M/s. S. R. Batliboi & Co. Chartered Accountants, Mumbai retire at the
ensuing Annual General Meeting and being eligible, offer themselves for reappointment.

DIRECTORS’ COMMENTS ON AUDITORS’ REPORT:
The observations made by the Auditors in their Report read with relevant notes given in
the Notes to Accounts are self explanatory and therefore, do not require any comments
from your Directors pursuant to Section 217(3) of the Companies Act, 1956.
DIRECTORS' RESPONSIBILITY STATEMENT:Pursuant to Section 217(2AA) of the Companies Act, 1956, the Directors affirm that;
(i)

In the preparation of the Annual Accounts of the Company, the applicable
Accounting Standards have been followed.

(ii)

The Directors have selected such accounting policies and applied them
consistently and made judgments and estimates that are reasonable and
prudent so as to give a true and fair view of the state of affairs of the Company
at the end of the Financial Year on 31st March, 2011 and Profit and Loss for the
Financial Year ended as on that date.

(iii)

The Directors have taken proper and sufficient care for the maintenance of
adequate accounting records in accordance with the provisions of this Act for
safeguarding the assets of the Company and preventing and detecting fraud
and other irregularities;

(iv)

The Directors have prepared the Annual Accounts on a going concern basis.
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The Board of Directors places on record its gratitude to the SEBI and other government
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gratitude to employees and officers for their support and co-operation.
For and on behalf of the Board of Directors

V. SRINIVASAN
Chairman
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Date:
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Annexure referred to in paragraph [3] of our report of even date
Re: Axis Trustee Services Limited (‘the Company’)

(i) (a) The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.
(b) Fixed assets have been physically verified by the management during the year and no material
discrepancies were identified on such verification.
(c) There was no substantial disposal of fixed assets during the year.
(ii) The Company did not have any inventory during the year. Accordingly the clause 4(ii) of the Order is not
applicable.
(iii) (a) As informed, the Company has not granted any loans, secured or unsecured to companies, firms or
other parties covered in the register maintained under section 301 of the Act.
(b) As informed, the Company has not taken any loans, secured or unsecured from companies, firms or
other parties covered in the register maintained under section 301 of the Act.
(iv) In our opinion and according to the information and explanations given to us, there is an adequate internal
control system commensurate with the size of the Company and the nature of its business, for the
purchase of fixed assets and for the sale of services. During the course of our audit, no major weakness
has been noticed in the internal control system in respect of these areas. During the course of our audit,
we have not observed any continuing failure to correct major weakness in internal control system of the
company. The Company has not purchased any inventory nor sold any goods. Hence, internal control
procedures over these areas have not been commented upon.
(v) According to the information and explanations provided by the management, we are of the opinion that
there are no contracts or arrangements entered with parties referred to in section 301 of the Act during
the year ended 31 March 2011.
(vi) The Company has not accepted any deposits from the public.
(vii) In our opinion, the Company has an internal audit system commensurate with the size and nature of its
business.
(viii) To the best of our knowledge and as explained, the Central Government has not prescribed maintenance
of cost records under clause (d) of sub-section (1) of section 209 of the Act for the products of the
Company.
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(ix) (a) The Company is regular in depositing with appropriate authorities undisputed statutory dues
including income-tax, provident fund, service tax, cess and other material statutory dues applicable to it.
As informed to us, the provisions relating to employees’ state insurance, investor education and
protection fund, sales-tax, wealth tax, customs duty and excise duty are currently not applicable to the
Company.
Further, since the Central Government has till date not prescribed the amount of cess payable under
section 441 A of the Companies Act, 1956, we are not in a position to comment upon the regularity or
otherwise of the company in depositing the same.
(b) According to the information and explanations given to us, no undisputed amounts payable in respect
of income-tax, wealth-tax, service tax, provident fund, cess and other undisputed statutory dues were
outstanding, at the year end, for a period of more than six months from the date they became payable. As
informed to us, the provisions relating to employees’ state insurance, investor education and protection
fund, sales-tax, wealth tax, customs duty and excise duty are currently not applicable to the Company.
(c) According to the information and explanation given to us, there are no dues of income tax, service tax
and cess which have not been deposited on account of any dispute. As informed to us, the provisions
relating to wealth tax, sales-tax, customs duty and excise duty are currently not applicable to the
Company.
(x) The Company has no accumulated losses at the end of the financial year and it has not incurred cash
losses in the current and immediately preceding financial year.
(xi) The Company does not have any borrowing from financial institutions or from banks or by way of
debentures.
(xii) According to the information and explanations given to us and based on the documents and records
produced to us, the Company has not granted loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.
(xiii) In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society. Therefore, the
provisions of clause 4(xiii) of the Order are not applicable to the Company.
(xiv) In our opinion, the Company is not dealing in or trading in shares, securities, debentures and other
investments. Accordingly, the provisions of clause 4(xiv) of the Order are not applicable to the Company.
(xv) According to the information and explanations given to us, the Company has not given any guarantee for
loans taken by others from banks or financial institutions.
(xvi) The Company did not have any term loans outstanding during the year ended 31 March 2011.
(xvii) According to the information and explanations given to us and on an overall examination of the balance
sheet of the Company, we report that no funds have been raised on short-term basis, hence the question
of its utilization for long-term investment does not arise.
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(xviii) The Company has not made any preferential allotment of shares to parties or companies covered in the
register maintained under section 301 of the Act.
(xix) The Company did not have any outstanding debentures during the year ended 31 March 2011.
(xx) The Company has not raised any money through the public issue during the year ended 31 March 2011.
(xxi) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and as per the information and explanations given by the management, we report
that no fraud on or by the Company has been noticed or reported during the course of our audit.

For S.R. Batliboi & Co.
Firm Registration No.: 301003E
Chartered Accountants

per Viren H. Mehta
Partner
Membership No.: 048749
Place: Mumbai
Date: 7 April 2011

