Accelyst Solutions Private Limited

DIRECTORS' REPORT

To
The Members,
ACCELYST SOLUTIONS PRIVATE LIMITED

Your Directors have pleasure in presenting the 12t Annual Report of the Company together with the
Audited Statement of Accounts for the year ended 31st March, 2020.

Financial Highlights and Business Operations:

The Company's financial performance during the year ended 31st March, 2020 is summarized below:

Amount in Rs’000
Particular As at March 31, 2020 As at March 31,2019
Revenue from Operations 5,56,483 1,28,977
Other Income 5,703 14,807
Finance Income 10,139 27,132
Profit/(Loss) for the year 95,929 (7,92,945)

STATE OF COMPANY’S AFFAIRS AND FUTURE OUTLOOK

Your Company manages and operates one of India’s leading recharge and bill payment mobile
application/website under the brand name “Freecharge”. Young and urban customers across the country
use Freecharge to make prepaid, postpaid, DTH and utility bill payments for numerous service providers.
New features like gift cards and expanded tie-ups for municipal payments were also made live this year.

With the aim to be best in class in User Interface and providing a convenient and seamless user experience
for its customers, your Company keeps revamping the mobile application in order to improve discovery and
overall customer experience.

Attractive rewards across various categories and promotional offers were formulated including expanding
the alliances, to continuously attract new customers on the platform.

Continuing with its long term objective of becoming a digital financial service provider of choice for the
digitally native, young and urban customer your company is working on deep integration with Axis Bank to
become a digital channel by launching wide array of products across lending, investing and insurance. As
part of the same, your company launched various credit products (such as Personal Loan/Debit EMI) in
collaboration with Axis Bank and enhanced the offerings around the virtual credit card in partnership with
bank.

To offer a wide range of Investment choices to the customer, tie-ups with reputed AMCs were forged and
Mutual Funds was made live on the platform where customers can pick from a wide range of debt and equity
schemes offered by the AMCs. The customer can also choose to invest in Digital Gold with an easy to use
interface enabling to sell and buy Gold and track its market value.

The company also approached its customers using both online and offline channels with a vide array of
banking products including home loan switch options and premium offerings of Axis Bank across savings
and credit cards



In the coming year the company plans to further enrich customers experience and engagement on the
platform by launching more digital financial products and provide more alternatives to customers.

As a Technology Service Provider to Axis Bank, your company is developing products and APIs in partnership
with Axis bank which the bank can use to tie up with multiple platforms while at the same time the company
can also launch these digital financial products for the consumers on its own platform.

During the year under review, National Company Law Tribunal, Mumbai (“NCLT, Mumbai”) by an order
dated February 28, 2019 sanctioned the petition filed by the company for approval of Scheme for
Amalgamation (the Scheme) of Company with and into Freecharge Payment Technologies Pvt. Ltd. (the
Transferee Company). The certified copy of the order was received by the Company on March 04, 2020.
However, while sanctioning the scheme NCLT, Mumbai amended the appointed date of amalgamation as
mentioned in the scheme from October 7, 2017 to April 1, 2018. Since the similar petition filed by Transferee
Company was already approved by NCLT, Delhi on October 22, 2019 with appointed date of October 7, 2017,
the order of NCLT, Mumbai sanctioning the scheme cannot be implemented due to discrepancy in appointed
date. Therefore, your Company has decided to file a modification application in NCLT, Mumbai to amend the
appointed date from April 1, 2018 to October 7, 2017 as originally mutually decided by Transferee Company
and your Company. However, till the date of this report, the said modification application could not be filed
due to nationwide lockdown announced by Govt. of India in wake of outburst of pandemic Covid-19.

Except as mentioned above, there is no change in the nature of business carried by the Company.
DIVIDEND

During the year under review, your Directors do not recommend any dividend.

SHARE CAPITAL

During the financial year under review, there was no change in the Authorised, Issued, Subscribed and Paid-
up equity share capital of the Company.

EXTRACT OF ANNUAL RETURN
The extract of Annual Return, pursuant to the provisions of Section 92(3) of the Companies Act, 2013
read with Rule 12 of the Companies (Management and Administration) Rules, 2014, for the financial year

ended 31st March, 2020, is furnished in Form MGT-9 and is annexed as “Annexure 1” to this Report.

PARTICULARS OF EMPLOYEES

The Company being an unlisted company, the provisions of Section 197 (12) of the Companies Act, 2013 read
with Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014 as amended from
time to time are not applicable on the Company.

PARTICULARS OF CONTRACT OR ARRANGEMENT WITH RELATED PARTY TRANSACTIONS

During the year under review, all contracts or arrangements with related parties entered into at arm’s
lengths basis and in the ordinary course of business. As required pursuant to the provisions of Section 134(3)
of the Companies Act, 2013 read with Companies (Accounts) Rules 2014, particulars of all such contracts or
arrangements are enclosed in prescribed Form AOC-2 as Annexure-2 to this report.



PUBLIC DEPOSITS

The Company has not accepted any deposits from the public as defined under Chapter V of the Companies
Act, 2013 and the Rules made thereunder.

AUDITORS

During the year under review, M/s S.R Batliboi & Co. LLP, Chartered Accountants (ICAI Firm Registration No.
301003E/E300005) resigned from the office of statutory auditors of the Company from 3rd September,2019.
In order to fill such casual vacancy, the Board appointed M/s S.R Batliboi & Associates LLP, Chartered
Accountants, (ICAI Firm Registration No. 101049W/E300004), as Statutory Auditors of the Company by a
circulation resolution dated September 12, 2019 to hold the office of auditors upto the conclusion of 11t
Annual general meeting of the company. The Statutory Auditors confirmed their willingness and eligibility
for appointment as Statutory Auditor.

At the 11t Annual General Meeting held on 24th September,2019, the said M/s S.R Batliboi & Associates LLP,
Chartered Accountants were re-appointed as Statutory Auditors of the Company to hold the office till the
conclusion of 16th Annual General Meeting of the Company.

Auditors Report

The Auditor’s report to the shareholders on the standalone financial statement for the year ended March 31,
2020 does not contain any qualification, observation or adverse comment. The comments made by Statutory
Auditors in their report for the financial year ended 31st March 2020 are self-explanatory and therefore, do

not call for any further explanation or comments from the Board.

SECRETARIAL AUDITORS

Pursuant to the provisions of Section 204 of the Companies Act, 2013 read with Companies (Appointment
and Remuneration of Managerial Personnel) Rules, 2014, the Company appointed Mr. Sanjay Chugh,
Practicing Company Secretary to act as the Secretarial Auditor of the Company for the financial year 2019-
20. The Secretarial Auditor has conducted the audit of the secretarial records of the Company for the financial
year under review and has also furnished the Secretarial Audit Report which is annexed as Annexure - 3 to
this report.

There are no qualification, reservation or adverse remark made by Secretarial Auditor in his Report.

BOARD OF DIRECTORS, KEY MANAGERIAL PERSONNEL AND BOARD MEETINGS

During the year under review, Ms. Nithya Easwaran, resigned from the position of Independent director of
the Company w.e.f April 18,2019. Mr. Siddharth Mehta also resigned from the position of Chief Executive
Officer of the Company w.e.f. August 19, 2019. Ms. Asha Parthasarathi Kharga was appointed as additional
director in the Board Meeting held on 16t July,2019. In the same meeting, Mr. Nishant Kyal was also
appointed as Chief Executive Officer of the Company effective from August 20,2019. Mr. Sameer Bhujanga
Shetty was appointed as additional director on the board of the company on August 30,2019. Mr. Mohit Jain
resigned from the position of director of the company w.e.f. September 02,2019.

At 11th Annual General Meeting held on September 24, 2019, the members of the Company approved the
appointment of Ms. Asha Parthasarathi Kharga and Mr. Sameer Bhujanga Shetty as directors liable to retire
by rotation.



Subsequently, Mr. Jairam Sridharan resigned from the position of Director of the Company w.e.f March 05,
2020 and Mr. Naveen Dindayal Tahilyani was appointed as additional director on the board of the company
on March 26,2020. Mr. Nishant Kyal resigned from the position of Chief Executive Officer of the Company
w.e.f March 31,2020.

Pursuant to provisions of Section 152 of the Companies Act, 2013 Ms. Asha Parthasarathi Kharga retires by
rotation at the forthcoming Annual General Meeting and being eligible, offers herself for reappointment. A
resolution seeking approval of the members for the re-appointment of Ms. Asha Parthasarathi Kharga as
director of the Company shall be placed before the members of the Company at the ensuing annual general
meeting of the Company.

Except as mentioned above, there are no changes in the directors and key managerial personnel of the
Company.

During the financial year under review, the Board of Directors met 4 times on April 17, 2019; July 16,2019;
October 16, 2019; and January 17, 2020. The time gap between two meetings did not exceed 120 days. The
summary of number of meetings attended by each Board Member is a under:

S.No. Name of Director No. of Meetings Attended

Jairam Sridharan

Nithya Easwaran

Mohit Jain

Asha Parthasarathi Kharga
Sameer Bhujanga Shetty
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DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to the provisions of Section 134(5) of the Companies Act 2013, and save as otherwise mentioned
elsewhere in this Report, the Directors, to the best of their knowledge and belief, confirm that:

a) in the preparation of the annual accounts for the year ended March 31, 2020, the applicable
accounting standards, have been followed along with proper explanations relating to material
departures; whenever applicable;

b) the Directors have selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the Company at the end of the financial year i.e. March 31, 2020 and of the profit of the Company for that
period;

c) the Directors have taken proper and sufficient care for the maintenance of adequate accounting records
in accordance with the provisions of this Act for safeguarding the assets of the Company and for
preventing and detecting fraud and other irregularities;

d) the Directors have prepared the annual accounts of the Company on a going concern basis;

e) The Company not being a listed Company is not required to lay down the internal financial controls to
be followed by the Company; and

f) the Directors had devised proper systems to ensure compliance with the provisions of all applicable laws
and that such systems were adequate and operating effectively.



ANNUAL EVALUATION OF PERFORMANCE BY BOARD OF DIRECTORS:

Pursuant to the requirements as prescribed in Section 134(3)(p) the Companies Act, 2013, the annual
evaluation of the performance of the Board as collective body and also of individual directors was carried
out by an external agency as advised by Axis Bank, holding Company of the Company.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARNINGS AND

OUTGO:

The details of Energy, Technology, Absorption, Foreign Exchange Earnings and Outgo are as under:

a

Conservation of Energy:

Steps taken for conservation

Steps taken for utilizing alternate sources of
energy

Capital investment on energy conservation
equipment’s

Since the Company is not engaged in any
manufacturing  activity, issues relating to
conservation of energy are not relevant to its
functioning. However, energy conservation receives
attention at all levels. All efforts are made to conserve
and optimize use of energy.

b

) Technology Absorption:

Efforts made for technology absorption

Benefits derived

Expenditure on Research &Development, if any

Details of technology imported, if any

Year of import

Whether imported technology fully absorbed

Areas where absorption of imported technology
has not taken place, if any

The Company has not imported technical know-how.
Your Company has not established any separate R&D
facilities.

c) Foreign Exchange Earnings & Outgo :

Rs. in 000’
Earnings Nil
Outgo 36,295

C

OMPLIANCE OF SECRETARIAL STANDARDS

Your Company has complied with the applicable Secretarial Standards SS-1 and SS-2 with respect
to Board Meetings and General Meetings respectively specified by the Institute of Company Secretaries of
India.

PROHIBITION AND REDRESSAL) ACT, 2013

Your Company has formulated and adopted a policy on prevention of sexual harassment at workplace and
has complied with the provisions relating to the constitution of Internal Complaints Committee under the
Sexual Harassment of Women at Workplace (Prevention, Prohibition and Redressal) Act, 2013. During the
year under review, no complaint relating to sexual harassment was received by the Company.




GENERAL DISCLOSURES

» During the year under review, Board does not propose to transfer any amount to reserves.

» The Company has not granted any loans or made investments in terms of provisions of Section 186 of
the Companies Act 2013.

» The Company doesn’t have any Subsidiary, Joint Venture or Associates.

» No material changes and commitments occurred between the end of financial year 2019-20 and the date
of this report which may affect the financial position of the Company.

» During the year under review, Your Company was not required to maintain any cost records under
provisions of Section 148 of Companies Act,2013 and rules made thereunder.

» The provisions related to Corporate Social Responsibility as enumerated in section 135 of the Companies
Act, 2013 read with Companies (Corporate Social Responsibility Policy) Rules, 2014 are not applicable
on the Company.

» No significant and material order has been passed by the regulator/court/tribunal which may impact
the going concern and company’s operations in future.

» The Company has established process to identify, assess, monitor and mitigate key financial, operational,
business & compliance risks. The Company has a robust operational risk framework, including
strengthening controls around technology related risks as well as regular audits of high risk items/areas.

» The Company, being a wholly owned subsidiary company is not required to constitute Audit Committee
and Nomination and Remuneration Committee.

» No fraud has been reported by auditors under Section 143(12) of the Companies Act, 2013.

» The Company has laid down adequate internal financial controls over financial reporting to be followed
by the Company and such internal financial controls were operating effectively.

ACKNOWLEDGEMENTS AND APPRECIATION:

The Directors wish to convey their appreciation to all the members, customers, bankers, government
departments and other stakeholders for their invaluable support to Company. The Directors also wish to
extend the heartiest gratitude to the employees of the Company at all levels for their hard work, dedication
and commitment, which have enabled the Company to grow at an unprecedented pace.
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Annexure |
FORM NO. MGT 9
EXTRACT OF ANNUAL RETURN
As on financial year ended on 31.03.2020

Pursuant to Section 92 (3) of the Companies Act, 2013 and rule 12(1) of the Company (Management
& Administration) Rules, 2014.

I. REGISTRATION & OTHER DETAILS:

1.| CIN U72900MH2008PTC185202

2.| Registration Date 29/07/2008

3.| Name of the Company Accelyst Solutions Private Limited

4.| Category/Sub-category of  the | Company Limited by Shares/Indian Non-Government
Company Company

5.| Address of the Registered office and | 1st Floor Corporate Park-1I, Sion Trombay Road, Near
contact details Swastik Chamber, Chembur, Mumbai-400071.

Email Id-care@freecharge.com
Contact No.-022-45051100

6.| Whether listed company Unlisted

7.| Name, Address & contact details of | Link Intime India Private Limited
the Registrar & Transfer Agent, ifany. | C-101, 247 Park, LBS Marg,
Mumbai-400083

Contact No:-022-49186000

II. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY (All the business activities contributing 10 % or
more of the total turnover of the company shall be stated)

S.No. | Name and Description of main products /| NIC Code of the | % to total turnover
services Product/service of the company

Online marketing and sales promotion solutions,
providing facilities to recharge online prepaid,
1 postpaid mobile phones connections, DTH 64990 100%
connections and data cards etc, distribution of
mutual fund & insurance services

III. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

Holding/ % of .
;l;) CN(f‘rrn“e;l“d address ofthe | o\ /1N Subsidiary/ shares ?fglifr?ble
' pany Associate held
Axis Bank Ltd.
Trishul, 3rdFloor, Opp 2(46) of
1. Samartheshwar Temple L65110GJ1993PLC020769 | Holding 100% Companies
Law Garden, Ellisbridge, Act,2013
Ahmedabad 380006




IV.

SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)

i) Category-wise Share Holding

Category of

Shareholders

No. of Shares held at the beginning of the

year

No. of Shares held at the end of the year

%
Chan

Demat

Physi
cal

Total

% of
Total
Share

Demat

Physi
cal

Total

% of
Total
Shar
e

ge
durin

the
ear

A. Promoters

(1) Indian

a) Individual/
HUF

b) Central Govt

c) State Govt(s)

d) Bodies Corp.

e) Banks / FI

*679682662

*679682662

100

*679682662

*679682662

100

f) Any other

Sub total (A)(1)

679682662

679682662

100

679682662

679682662

100

(2) Foreign

a) Individuals
(Non - Resident
Individuals/
Foreign
Individuals

b) Bodies
Corporate

c) Institutions

d) Any other
(specify)

Sub total (A)(2)

Total
Shareholding of
promoter and
promoter group
A) = (A1) +
(4)(2)

679682662

679682662

100

679682662

679682662

100

B. Public
Shareholding

1. Institutions

a) Mutual Funds

b) Banks / FI

c) Central Govt

d) State Govt(s)




e) Venture
Capital Funds

f) Insurance
Companies

g) Flls

h) Foreign
Venture Capital
Funds

i) Others
(specify)

Sub-total

(B)(1):-
2. Non-
Institutions

a) Bodies Corp.

i) Indian

ii) Overseas

b) Individuals

i) Individual
shareholders
holding nominal
share capital
upto Rs. 1 lakh

ii) Individual
shareholders
holding nominal
share capital in
excess of Rs 1
lakh

) Others

(specify)

Non Resident

Indians i i i i ) i
Overseas

Corporate Bodies

Foreign Nationals

Clearing Members

Trusts

Foreign Bodies -
DR

Sub-total (B)(2):-

Total Public
Shareholding

(B)=(B)(1)+ (B)(2)

C. Shares held
by Custodian for
GDRs & ADRs

Grand Total
(A+B+C)

679682662

679682662

100

679682662

679682662

100




* Being 60 shares held by individuals as nominees of Axis Bank Ltd., the holding company. The beneficial
ownership of 60 shares is with Axis Bank Ltd.

(ii) Shareholding of Promoter-

SN | Shareholder’s | Shareholding at the beginning of the | Shareholding at the end of the
0. Name year year % change
0
% of o0of Sh in
Shares /oo ares hareholdi
% of total Pledged, No of |70 of totalPledged /Shareholdi
No. of Shares | Shares of 8 ) Shares ofencumbereg during
compan encumber | Shares company [d to totaltheyear
pany ed to total pany
shares
shares
1 Axis Bank Ltd. |*67,96,82,662 100% - *67,96,82,662| 100% - i

* Including 60 shares held by individuals as nominees of Axis Bank Ltd., the holding company. The
beneficial ownership of 60 shares is with Axis Bank Ltd.

(iii) Change in Promoters’ Shareholding (please specify, if there is no change) -

S Name of | Shareholding at the | Change in shareholding during the year Cumulative

N | shareholder beginning and at the Shareholding during
end of the year the year
No. of | % oftotal | Date Reason Increase  (+)/ | No. of | % of total
shares shares of Decrease (-) in | shares shares of

company shareholding company
1. |Cyril Anand *10 Negligible {05.12.2019 | Transfer | Decrease (-*10) - -
Madireddi
2. |Pralay Mondal - 05.12.2019 | Transfer | Increase (*+10) *10 Negligible

*10 shares by nominees of Axis Bank Ltd. The beneficial ownership of said shares is with Axis Bank Ltd.

(iv) Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders of

GDRs and ADRs): NOT APPLICBLE

SL

No.

For Each of the Top
10 Shareholders

Shareholding at the beginning | Cumulative shareholding | Shareholding at the end of

of the year during the year the year

No. of shares | % of total No. of | Date of | No. of | % of total
shares of | shares allotment. shares shares of
company Transfer etc. company




V.

(v) Shareholding of Directors and Key Managerial Personnel:

SL For Each of the | Shareholding at the | Change in shareholding during the year Cumulative
No. | Directors and KMP beginning and at the end Shareholding during
of the year the year
No.  of | % oftotal Date Reason Increase/ No. of | % of
shares shares of Decrease shares shares of
company company
1 Jairam Sridharan
As at 31.03.2019 *10 Negligible 02.03.2020 | Transfer  |Decrease 0 -
(-*10)
As at 31.03.2020 0 - - - - 0 -
2. Mohit Jain
Asat 31.03.2019 *10 Negligible - - - *10 Negligible
As at 31.03.2020 *10 Negligible - - - *10 Negligible

*10 shares each are held by Mr. Jairam Sridharan and Mr. Mohit Jain as a nominees of Axis Bank Ltd.

The beneficial ownership of said share is with Axis Bank Ltd.

INDEBTEDNESS -Indebtedness of the Company including interest outstanding/accrued but not due for
payment.
Secured Loans
excluding Unsecured Deposits Total
. Loans Indebtedness
deposits
Indebtedness at the beginning of
the financial year
i) Principal Amount | - 320,000,000 - 320,000,000
ii) Interest due but not paid | - - - -
iii) Interest accrued but not due - 7,446,559 - 7,446,559
Total (i+ii+iii) 327,446,559 - 327,446,559
Change in Indebtedness during
the financial year
e Addition
Principal - 61,40,00,000 - 61,40,00,000
Interest - 9,65,58,941 - 9,65,58,941
e Reduction
Principal - 3,20,00,000 - 3,20,00,000
Interest - 9,43,52,862 - 9,43,52,862
Net Change 58,42,06,079 - 58,42,06,079
Indebtedness at the
end of the financial year
i) Principal Amount | - 90,20,00,000 - 90,20,00,000
ii) Interest due but not paid | - - - -
iii) Interest accrued but not due - 96,52,638 - 96,52,638
Total (i+ii+iii) - 91,16,52,638 - 91,16,52,638




VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL-
A. Remuneration to Managing Director, Whole-time Directors and/or Manager: NOT APPLICABLE

B. Remuneration to other directors :

SNo. | Particulars of Remuneration Name of Director Total Amount (Rs.)
1 Independent Directors Ms. Nithya Easwaran
Fee for attending board committee meetings 1,00,000 1,00,000
Commission - -
Others, please specify - -
Total (1) 1,00,000 1,00,000
2 Other Non-Executive Directors Not Applicable Not Applicable

Fee for attending board committee meetings - -

Commission - R

Others, please specify - B

Total (2) - -

Total (B)=(1+2) 1,00,000 1,00,000

Total Managerial Remuneration | -—--- ---

Overall Ceiling as per the Act | - -

C. Remuneration to Key Managerial Personnel other than MD/Manager/WTD
Amount in Rs.

SN | Particulars of Key Managerial Personnel
Remuneration
*Siddharth Mehta |**Nishant Kyal |[Rahul Vermani | Rashmeet Kaur Total
- CEO - CEO -CFO -Company Secretary
1 Gross salary
(a) Salary as per | 16,23,549 33,62,065 25,44,446 5,49,996 80,80,056
provisions

contained in
section 17(1)
of the Income-
tax Act, 1961 - - - - -
(b) Value of
perquisites u/s
17(2) Income-
tax Act, 1961 - - - -
(c) Profits in lieu
of salary under
section 17(3)

Income-tax
Act, 1961

2 Stock Option | -=--- | -eee- | e ] e ---

3 SweatEquity |- e | eeee= ] e ---

4 Commission | ----- | ----= | e e ---
-as%ofprofit |- |- e e ---
others, specify... | - |- | eee | e ---

5 Others, please | ---- | - 23,495 - 23,495

specify

Total 16,23,549 33,62,065 25,67,941 5,49,996 81,03,551




*During the year under review Mr. Siddharth Mehta held the office as Chief Executive Officer of the Company for the period
from April 12,2019 to August 19,2019.

**During the year under review Mr. Nishant Kyal held the office as Chief Executive Officer of the Company for the period
from August 20,2019 to March 31,2020.

VIIL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Type Section of the | Brief Details of Penalty | Authority Appeal made,
Companies Act | Description / Punishment/ | [RD / NCLT/ | if any (give
Compounding COURT] Details)

fees imposed

A. COMPANY

Pepalty @ |- = |- | eeeee e ] e
Punishment | -— |- e e e
Compounding | ---—-—- |- |- e e

B. DIRECTORS
Penalty @ |- |- | e e
Punishment | -—-—- | ———— || e
Compounding | ----- | --- e e e
C. OTHER OFFICERS IN DEFAULT
Penalty @ |- |- | e e e

Punishment | - |- |- e e
Compounding | ----- | -=eem e eeeee ] e
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Digitally signed by ASHA KHARGA Digitally signed by NAVEEN DINDAYAL TAHILYANI
f I I DN: c=IN, o=personal, NAVEE N DN:c onal tile=8170,

seu 9db268ee3b17d247d991d4d3795
A A 2.5.4.20=ea19a71ce9a35951b471d2c55799 foss

9d6072b386ce4785620af59cd1e1ab2bed30
, postalCode=400093, st=MAHARASHTRA, DI N D AYAL
serialNumber=ebd7e623507aa26f52b6fafe =MAHARASHTRA,
7e2bfeb22347d2165e583e527dfd9eb9f291 e Ty, a2t
dd97, cn=ASHA KHARGA TAHILYANI En-NAVEEN DINDAYAL TAHILYAN!

Date: 20200421 21:59:10 +0530°

Date: 2020.04.21 21:58:56 +05'30'

<
42608942adb5db8ICB549CcB7b06250
eee52808282,

Asha Parthasarathi Kharga Naveen Dindayal Tahilyani
Director Director
DIN:08473580 DIN: 06594510

Date: April 21, 2020



Annexure - 2

FORM NO. AOC -2

(Accounts) Rules, 2014.

(Pursuant to clause (h) of sub-section (3) of section 134 of the Act and Rule 8(2) of the Companies

Form for Disclosure of particulars of contracts/arrangements entered into by the company with related parties
referred to in sub section (1) of section 188 of the Companies Act, 2013 including certain arms’ length transaction
under third proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm'’s length basis.
NOT APPLICABLE
2. Details of contracts or arrangements or transactions at Arm'’s length basis.

S. Name (s) of | Nature of contracts/ | Duration of the | Salient terms of the | Date  of | Amount

NO. | the related | arrangements contracts/ contracts or | approval | paid as
party & | /transaction arrangements/ | arrangements or | by the | advances,
nature of transaction transaction including the | Board if any
relationship value, if any

1 Freecharge (a)Cross-charge  for | Valid till 30t | - Transaction are | Not NIL
Payment services e.g.: September, entered in ordinary | Applicable
Technologies |- Payroll Services 2020 course of business and
Pvt. Ltd. - |- Employee  Support at Arm’s Length.

Fellow Services, - Consideration to be
Subsidiary - Customer  Support mutually decided by
Services, the parties to
- Professional services, transaction.
- IT services,
- Administrative
services
(b) Reimbursement of
other expenses
(c)Addendum for
extension of the Cross
Charge Agreement.

2 Freecharge |(a) Right to use- office | (a) Valid till | - Transaction are | Not NIL
Payment space in Cyber 31st entered in ordinary | Applicable
Technologies Green, Gurgaon December, course of business and
Pvt. Ltd. - (16t Floor) 2020 at Arm’s Length.




Fellow (b) Right to use-office | (b) Valid till | - Consideration to be
Subsidiary space in Vaibhav 30th  April, | charged
Chambers, Bandra 2021. proportionately on
Kurla Complex, | (terminated on actual.
Mumbai May 6, 2019)
(c) Right  to  use [¢) Valid till 31st
Agreement August,
(including 2023
Addendum)- office
space in Salarpuria
Emporium,
Bengaluru
Freecharge Payment Gateway | Continuous - Transaction are | Not NIL
Payment Service Agreement entered in ordinary | Applicable
Technologies course of business and
Private Ltd- at Arm’s Length.
Fellow - Consideration/Charges
Subsidiary to be as per Agreement
Freecharge Loan Agreement Valid till 31st | - Transaction are | Not NIL
Payment March, 2021 or | entered in ordinary | Applicable
Technologies | 1. Amendment to Loan | upon course of business and
Private Ltd - | Agreement. (extension | prepayment of | at Arm’s Length.
Fellow till 31st March, 2020 or | Loan - Consideration/Charges
Subsidiary upon prepayment of | whichever is | to be asper Agreement
the Loan whichever is | earlier
earlier)
2. Amendment 2 to the
Loan Agreement
(extension till 31st
March, 2021 or upon
prepayment of the
Loan whichever is
earlier.)
Axis Bank Ltd, Internet Payment | Continuous - Transaction are | Not NIL
-Holding Gateway Merchant entered in ordinary | Applicable
Company Services course of business and
at Arm’s Length.
- Consideration to be
mutually decided by
the parties to
transaction
Axis Bank Ltd,| Banking Services Continuous - Transaction are | Not NIL
-Holding entered in ordinary | Applicable

Company




course of business and
at Arm’s Length.
Consideration to be
mutually decided by
the parties to the
transaction.

Axis Bank Ltd,
-Holding
Company

(a)
(b)

(c)

(d)

(e)

(5

(8)

Business

Correspondent

First Addendum
to Business
Correspondent
(Consideration
for PPI
Business)
Second
Addendum to
Business
Correspondent
for Axis Digital
Savings
Account (ASAP
Account)
Third
Addendum to
Business
Correspondent
(Technology
Service
Provider for
Wallet and Gift
Instrument)
Fourth
Addendum to
the BC
Agreement
(IMPS
Services)
Fifth
Addendum to
the BC
Agreement
(Instant
Personal Loan)
Sixth
Addendum to

the BC
Agreement
(Debit EMI

Services)

Valid till 31st
July, 2024

Transaction are
entered in ordinary
course of business and
at Arm’s Length.
Consideration to be
mutually decided by
the parties to
transaction

Not
Applicable

NIL




(h) Seventh
Amendment to
the BC
Agreement
(Data security
obligation
added)

0] Eight
Amendment to
the BC
Agreement
(Virtual Credit
Card)

() Ninth
Amendment to
the BC
Agreement
(Consideration
for Axis
Financial
Products and
prospective
Axis
Customers)

8 |Axis BankLtd -| Bharat Bill Payment | Continuous - Transaction are | Not NIL
Holding Services Agreement entered in ordinary | Applicable
Company course of business and

at Arm’s Length.
- Consideration to be as
per the Agreement.

9 |Axis Bank| Sanction Letter for | Twelve - Transaction are | Not NIL
Limited Overdraft Limit to | monthsordate | entered in ordinary | Applicable
(Holding Accelyst of maturity of | course of business and
Company) the Fixed | atArm’s Length.

Deposit - Consideration/Charges
whichever is | as per Sanction Letter.
earlier.

10 |Axis Bank Reimbursement for | Not Applicable | - Transaction are | Not NIL
Limited marketing and entered in ordinary | Applicable
(Holding advertisement course of business and
Company) expenses at Arm’s Length

- Consideration to be as
per actuals.

11 |Axis Bank Ltd Technology  Service | Valid till 30t | - Transaction are | Not NIL
(Holding Provider Agreement September, entered in ordinary | Applicable
Company) 2022 course of business and

at Arm’s Length.
- Consideration to be as
per actuals.




12 |Axis Bank Ltd Right to use 5 work | Valid till 30t | - Transaction are | Not NIL
(Holding stations at Axis Bank | April, 2024 entered in ordinary | Applicable
Company) Ltd, Digital Contract course of business and

Centre, Prestige, at Arm’s Length.
Shanti Niketan - Consideration to be as
Bangalore per actuals.

13 |Axis Bank Ltd Co-branded Card | Valid till 2nd | - Transaction are | Not NIL
(Holding Agreement May, 2024 entered in ordinary | Applicable
Company) course of business and

at Arm’s Length.
- Consideration to be as
per Agreement.

14 |Axis Bank Ltd Right to Use Office | Valid till 14t | - Transaction are | Not NIL
(Holding Space in Chembur | April, 2024 entered in ordinary | Applicable
Company) branch of Axis Bank in course of business and

Mumbai at Arm’s Length.
- Consideration to be as
per Agreement.

15 |Axis Finance| Collaboration Continuous -Transaction are entered | Not NIL
Limited Agreement in ordinary course of Applicable
(Fellow business and at Arm’s
Subsidiary) Length.

- Consideration to be
mutually decided by the
Parties

16 |Axis Asset] Online  Distribution | Continuous -Transaction are entered | Not NIL
Management | Agreement in ordinary course of Applicable
Company business and at Arm’s
Limited Length.

(Fellow - Consideration to be as
Subsidiary) per Agreement.
By order of the Board

For Accelyst Solutions Private Limited
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Sanjay Chugh 317, Vardhman Plaza -1,
B Com (H), F.C.S. J Block Commercial Complex,
Company Secretary Rajouri Garden,
New Delhi-110 027
9810770237 (M), 011-41443668

FORM No. MR-3
SECRETARIAL AUDIT REPORT
For the Financial Year ended on 31st March, 2020

(Pursuant to Section 204(1) of the Companies Act, 2013 and Rule No. 9 of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules, 2014)

To

The Members,

ACCELYST SOLUTIONS PRIVATE LIMITED,
1st Floor, Corporate Park I, Sion-Trombay Road
Near Swastik Chamber, Chembur Mumbai,
Mumbai City

MH 400071

| have conducted the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by ACCELYST SOLUTIONS PRIVATE LIMITED
(hereinafter called the Company). The Company is an unlisted Deemed Public Company,
limited by shares and is an Indian Non- Government Company. Secretarial Audit was conducted
in a manner that provided us a reasonable basis for evaluating the corporate conducts/statutory
compliances and expressing our opinion thereon.

Based on my verification of the Company’s books, papers, minute books, forms and returns filed
and other records maintained by the Company and also the information provided by the
Company, its officers, agents and authorized representatives during the conduct of secretarial
audit, | hereby report that in my opinion, the company has, during the audit period covering
financial year ended on March 31, 2020 (“Audit Period”) complied with the statutory provisions
listed hereunder and also that the Company has proper Board-processes and compliance-
mechanism in place to the extent, in the manner and subject to the reporting made hereinafter:

| have examined the books, papers, minute books, forms and returns filed and other records
maintained by the Company for the financial year ended on March 31, 2020 according to the
provisions of:

(1) The Companies Act, 2013 (the Act) and the rules made there under;

(ii) The Securities Contracts (Regulation) Act, 1956 (‘SCRA’) and the rules made
there under;

(i) ~ The Depositories Act, 1996 and the Regulations and Bye-laws framed there
under;
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(iv) Foreign Exchange Management Act, 1999 and the rules and regulations made
thereunder to the extent of Foreign Direct Investment, Overseas Direct
Investment and External Commercial Borrowings;

(V) The following Regulations and Guidelines prescribed under the Securities and
Exchange Board of India Act, 1992 (‘SEBI Act'):-

(a) The Securities and Exchange Board of India (Substantial Acquisition of
Shares and Takeovers) Regulations, 2011; (Not applicable to the Company
during the audit period)

(b) The Securities and Exchange Board of India (Prohibition of Insider Trading)
Regulations, 2015) (Not applicable to the Company during the audit
period)

(c) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009; (Not applicable to the Company during
the audit period)

(d) The Securities and Exchange Board of India (Share Based employee
Benefits) Regulations, 2014; (Not applicable to the Company during the
audit period)

(e) The Securities and Exchange Board of India (lssue & Listing of Debt
Securities) Regulations, 2008 and Listing Agreement for Debt Securities;
(Not applicable to the Company during the audit period)

(f) The Securities and Exchange Board of India (Registrars to an Issue and
Share Transfer Agents) Regulations, 1993 regarding the Companies Act and
dealing with client; (Not applicable to the Company during the audit
period)

(g) The Securities and Exchange Board of India (Delisting of Equity Shares)
Regulations, 2009; and (Not applicable to the Company during the audit
period)

(h) The Securities and Exchange Board of India (Buyback of Securities)
Regulations, 1998; (Not applicable to the Company during the audit
period)

vi) The Management has identified and confirmed the following law as applicable to the
Company.

a) Employee Provident Fund Act 1952
b) ) Payment of Gratuity Act, 1972

| have also examined compliance with the applicable clauses/regulations of the
following:

(1) Secretarial Standards issued by The Institute of Company Secretaries of India.
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(2) The Listing Agreement entered into by the Company with the Stock
Exchange/SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015. (Not applicable to the Company during the audit period)

During the period under review the Company has complied with the provisions of the
Act, Rules, Regulations, Guidelines, Standards, etc. as mentioned above without any
material non-compliance.

| further report that,

The Board of Directors of the Company is duly constituted with proper balance of
Executive Directors, Non-Executive Directors.The changes in the composition of the
Board of Directors that took place during the period under review were carried out in
compliance with the provisions of the Act.

Adequate notices are given to all directors to schedule the Board Meetings, agenda
and detailed notes on agenda were sent at least seven days in advance and in few
cases the same has been sent at shorter notice after complying the provisions and a
system exists for seeking and obtaining further information and clarifications on the
agenda items before the meeting and for meaningful participation at the meeting.
The Minutes were generally circulated within the prescribed time except in few
cases.

Maijority decision is carried through while the dissenting members’ views, if any, are
captured and recorded as part of the minutes.

| further report that there are adequate systems and processes in the Company
commensurate with the size and operations of the company to monitor and ensure
compliance with applicable laws, rules, regulations and guidelines.

atl

SANJAY CHUGH
COMPANY SECRETARY
FCS No: 3754

C.P.NO. 3073

Al

Place: New Delhi
Date: April 14, 2020

Note: This report is to be read with our letter of even date which is annexed as Annexure- A and
forms an integral part of this report.
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To,

ANNEXURE A’

The Members,

ACCELYST SOLUTIONS PRIVATE LIMITED
1st Floor, Corporate Park I, Sion-Trombay Road
Near Swastik Chamber, Chembur Mumbai,
Mumbai City

MH 400071

Our report of even date is to be read along with this letter.

1.

W,

Maintenance of secretarial record is the responsibility of the management of the
company. Our responsibility is to express an opinion on these secretarial records based
on our audit.

| have followed the audit practices and processes as were appropriate to obtain
reasonable assurance about the correctness of the contents of the Secretarial records.
The verification was done on test basis to ensure that correct facts are reflected in
secretarial records. | believe that the processes and practices, | followed provide a
reasonable basis for our opinion.

| have not verified the correctness and appropriateness of financial records and Books of
Accounts of the company.

Where ever required, we have obtained the Management representation about the
compliance of laws, rules and regulations and happening of events etc.

The compliance of the provisions of Corporate and other applicable laws, rules,
regulations, standards is the responsibility of management. Our examination was limited
to the verification of procedures on random test basis.

The Secretarial Audit report is neither an assurance as to the future viability of
the company nor of the efficacy or effectiveness with which the management has
conducted the affairs of the company.

/"”H-/

SANJAY CHUGH
COMPANY SECRETARY
FCS No: 3754

C.P.NO. 3073

Place: New Delhi
Date: April 14, 2020
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2nd & 3rd Floor

Golf View Corporate Tower - B
S.R. BATLIBOI & ASSOCIATES LLP olf view Carporate Tow
Chartered Accountants Gurugram - 122 002, Haryana, India

Tel: +91 124 681 6000

INDEPENDENT AUDITOR’S REPORT

To the Members of Accelyst Solutions Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of Accelyst Solutions Private Limited (“the
Company™), which comprise the Balance sheet as at March 31 2020, the Statement of Profit and Loss, including the
statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in Equity for the
year then ended, and notes to the financial statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid Ind AS
financial statements give the information required by the Companies Act, 2013 (“the Act™) in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in India, of the state of
affairs of the Company as at March 31, 2020, its profit including other comprehensive income, its cash flows and the
changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on Auditing (SAs), as
specified under section 143(10) of the Act. Our responsibilities under those Standards are further described in the
‘Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements’ section of our report. We are
independent of the Company in accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants
of India together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our audit opinion on the Ind AS financial statements.

Emphasis of Matter

We draw attention to Note 2.1 to the financial statements which states that upon completion of the Scheme of
Amalgamation as described therein, the business operations will continue although the Company will cease to exist.
Accordingly, these financial statements have been prepared on going concern basis.

Our opinion is not modified in respect of this matter.
Other Information

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Directors report, but does not include the Ind AS financial statements and our auditor’s
report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do not express any form
of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

Responsibility of Management for the Ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act with respect to
the preparation of these Ind AS financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, cash flows and changes in equity of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, (as
amended from time to time) issued by Ministry of Corporate Affairs. This responsibility also includes maintenance
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and presentation of the Ind AS financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management either intends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e ldentify and assess the risks of material misstatement of the Ind AS financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for expressing our
opinion on whether the Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the Ind AS financial statements, including the
disclosures, and whether the Ind AS financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central Government
of India in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure 1” a statement on the
matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(&) We have sought and obtained all the information and explanations which to the best of our knowledge and
belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books;

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other Comprehensive
Income, the Cash Flow Statement and Statement of Changes in Equity dealt with by this Report are in
agreement with the books of account ;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with Companies (Indian Accounting Standards) Rules, 2015, (as amended
from time time) issued by ministry of corporate affairs;

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken on record
by the Board of Directors, none of the directors is disqualified as on March 31, 2020 from being appointed
as a director in terms of Section 164 (2) of the Act;

(f)  With respect to the adequacy of the internal financial controls over financial reporting of the Company with
reference to these Ind AS financial statements and the operating effectiveness of such controls, refer to our
separate Report in “Annexure 2” to this report;

(9) Inour opinion, the managerial remuneration for the year ended March 31, 2020 has been paid / provided by
the Company to its directors in accordance with the provisions of section 197 read with Schedule V to the
Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the

Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our information
and according to the explanations given to us:

(i)  The Company does not have any pending litigations which would impact its financial position;

() The Company did not have any long-term contracts including derivative contracts for which there were
any material foreseeable losses;
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(k)  There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

AM IT Digitally signed

by AMIT KABRA
KABRA tisoas o550

per Amit Kabra

Partner

Membership Number: 094533
UDIN: 20094533AAAABQ3798
Place of Signature: Gurugram
Date: April 23, 2020
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Annexure 1

Annexure referred to in paragraph 1 of “Report on Other Legal and Regulatory Requirements” of our report
of even date

Re: Accelyst Solutions Private Limited (‘the Company’)

) @

(b)

©

(i)

(iii)

(iv)

v)

(vi)

(vii)(a)

(b)

(©

(viii)

The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

Fixed assets were physically verified by the management during the year and no material discrepancies were
identified on such verification.

According to the information and explanations given by the management, there are no immovable
properties, included in property, plant and equipment of the Company and accordingly, the requirements
under clause 3(i)(c) of the Order are not applicable to the Company.

The Company’s business does not involve inventories and, accordingly, the requirements under clause 3(ii)

of the Order are not applicable to the Company.

According to the information and explanations given by the management, the Company has not granted any
loans, secured or unsecured to companies, firms, limited liability partnership firm or other parties covered
in the register maintained under Section 189 of the Companies Act, 2013. Accordingly, the provisions of
clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given by the management, there are no
loans, investments, guarantees, and securities granted in respect of which provisions of section 185 and 186
of the companies Act, 2013 are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Companies Act,
2013 and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions
of clause 3(v) of the Order are not applicable to the Company.

To the best of our knowledge and as explained by the management, the Central Government has not
specified the maintenance of cost records under Section 148(1) of the Companies Act, 2013, for the services
of the Company.

The Company is regular in depositing with appropriate authorities undisputed statutory dues including
provident fund, income-tax, service tax, goods and service tax, cess and other material statutory dues
applicable to it. The provisions of investor education and protection fund, employees’ state insurance,
wealth-tax, customs duty, excise duty are not applicable to the Company.

According to the information and explanations given by the management, no undisputed amounts payable
in respect of provident fund, income-tax, service tax, goods and service tax, cess and other statutory dues
were outstanding, at the year end, for a period of more than six months from the date they became payable.

According to the information and explanations given by the management, there are no dues of income tax,
service tax, goods and service tax and cess which have not been deposited on account of any dispute.

In our opinion and according to the information and explanations given by the management, the Company
has not defaulted in repayment of loans or borrowing to a financial institution, bank or government or dues
to debenture holders.
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(ix)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

(xvi)

According to the information and explanations given by the management, the Company has not raised any
money way of initial public offer / further public offer / debt instruments and term loans hence, reporting
under clause (ix) is not applicable to the Company and hence not commented upon.

Based on our the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management, we report
that no fraud by the Company or no material fraud on the Company by the officers and employees of the
Company has been noticed or reported during the year.

According to the information and explanations given by the management, the managerial remuneration has
been paid / provided in accordance with the requisite approvals mandated by the provisions of section 197
read with Schedule V to the Companies Act, 2013.

In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3(xii) of the Order
are not applicable to the Company and hence not commented upon.

Based on our the audit procedures performed for the purpose of reporting the true and fair view of the
financial statements and according to the information and explanations given by the management,
transactions with the related parties are in compliance with Section 188 of the Companies Act, 2013 where
applicable and the details have been disclosed in the notes to the financial statements, as required by the
applicable accounting standards. The provisions of Section 177 the Companies Act, 2013 are not applicable
to the Company and accordingly reporting under clause 3(xiii) of the Order insofar as it relates to Section
177 of the Companies Act, 2013 is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on an overall examination of the balance
sheet, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year under review and hence, reporting requirements under clause 3(xiv)
of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, the Company has not entered into
any non-cash transactions with directors or persons connected with him as referred to in Section 192 of the
Companies Act, 2013.

According to the information and explanations given by the management, the provisions of Section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

AM IT Digitally signed

by AMIT KABRA

KABRA visios o530

per Amit Kabra

Partner

Membership Number: 094533
UDIN: 20094533AAAABQ3798
Place of Signature: Gurugram
Date: April 23, 2020
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Annexure 2

ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF ACCELYST SOLUTIONS PRIVATE LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Accelyst Solutions Private Limited (*“the
Company™) as of March 31, 2020 in conjunction with our audit of the financial statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting records, and the
timely preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting with
reference to these financial statements based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls and, both issued by the Institute of Chartered Accountants of India. Those Standards and
the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to
these financial statements was established and maintained and if such controls operated effectively in all material
respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these financial statements and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting with reference to these financial statements, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls over financial reporting with reference to these financial statements.

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial
Statements

A company's internal financial control over financial reporting with reference to these financial statements is a
process designed to provide reasonable assurance regarding the reliability of financial reporting and the preparation
of financial statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting with reference to these financial statements includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and
fairly reflect the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
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transactions are recorded as necessary to permit preparation of financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made only in accordance
with authorisations of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's assets that could have
a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
financial statements, including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting with reference to these financial statements to future periods are subject to
the risk that the internal financial control over financial reporting with reference to these financial statements may
become inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial reporting
with reference to these financial statements and such internal financial controls over financial reporting with
reference to these financial statements were operating effectively as at March 31, 2020, based on the internal control
over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

Digitally signed
AMIT e o
Date: 2020.04.23
KABRA 12:0e1 :29 +05'30'

per Amit Kabra

Partner

Membership Number: 094533
UDIN: 20094533AAAABQ3798
Place of Signature: Gurugram
Date: April 23, 2020




Accelyst Solutions Private Limited
Balance Sheet as at March 31, 2020
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

Notes As at As at
March 31, 2020 March 31, 2019
Assets
Non-current assets
Property, plant and equipment 3 42.94 19.72
Capital work-in-progress - 6.19
Intangible assets 4 17.24 20.50
Right of use asset
Buildings 5 107.60 -
Financial assets
Other financial assets 6 1.00 1.00
Prepayments 79.40 263.28
Other non-current assets 7 6,327.67 6,423.14
Deferred tax asset (net) 12 3,301.94 -
Total non-current assets 9,877.79 6,733.83
Financial assets
Investments 8 3.43 144.07
Trade receivables 9 214.79 29.12
Cash and cash equivalents 10 1,279.73 178.70
Bank balances other than above 11 578.29 542.98
Other financial assets 6 2,035.69 1,460.76
Prepayments 308.03 214.37
Total current assets 4,419.96 2,570.00
Total assets 14,297.75 9,303.83
Equity and liabilities
Equity
Equity share capital 13 67,968.27 67,968.27
Other equity
Retained earnings (98,746.96) (99,706.25)
Securities premium 14 34,697.36 34,697.36
Total equity 3,918.67 2,959.38
Non-current liabilities
Financial liabilities
Lease liabilities 19 76.38 -
Net employee defined benefit liabilities 16 36.68 26.19
Total non-current liabilities 113.06 26.19
Current liabilities
Financial liabilities
Borrowings 17 9,116.53 3,274.47
Trade payables 18
Total outstanding dues of micro enterprises and small enterprise 1.23 0.15
Total outstanding dues of creditors other than micro enterprises and small enterprise 638.02 2,229.99
Other payables 215.90 279.80
Lease liabilities 19 40.15 -
Other financial liabilities 20 83.85 322.18
Other current liabilities 15 135.78 192.41
Net employee defined benefits liabilities 16 34.56 19.26
Total current liabilities 10,266.02 6,318.26
Total liabilities 10,379.08 6,344.45
Total equity and liabilities 14,297.75 9,303.83

The accompanying notes are an integral part of the financial statements.
As per our report of even date.
For S. R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

For and on behalf of Board of Directors of
Accelyst Solutions Private Limited
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Partner Director Director
Membership Number: 094533 Diaitally sianed b
igitally signed by o
RAHUL RAHUL VERMANI RASHME
Date: 2020.04.21 <
VERMANI 55519 40550 ET KAUR :

Place of Signature: Gurugram
Date: April 23, 2020

Rahul Vermani
Chief Financial Officer

Rashmeet Kaur
Company Secretary



Accelyst Solutions Private Limited
Statement of Profit or Loss for the year ended March 31, 2020
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

For the year ended

For the year ended

Notes March 31, 2020 March 31, 2019
Revenue from operations 21 5,564.83 1,289.77
Other income 22 57.03 148.07
Finance income 23 101.39 271.32
Total income 5,723.25 1,709.16
Expenses
Service charges 24 2,560.82 3,063.35
Advertisement and publicity expenses 25 2,231.58 4,831.68
Employee benefits expense 26 1,299.55 842.09
Depreciation and amortization expense 27 68.23 33.89
Finance costs 28 1,016.40 83.40
Other expenses 29 883.59 779.63
Total expenses 8,060.17 9,634.04
Loss for the year before tax (2,336.92) (7,924.88)
Current tax -
Deferred tax charge / (credit) 12 (3,300.50) -
Total tax expenses (3,300.50) -
Profit/ (Loss) for the year after tax 963.58 (7,924.88)
Other comprehensive income
Other comprehensive income not to be reclassified to
profit or loss in subseauent periods:
Re-measurement loss on defined benefit plans 573 4.57
Income tax effect (1.44) -
Other comprehensive loss for the year, net of tax 4.29 4.57
Total comprehensive income for the year, net of 959.29 (7,929.45)
Loss per equity share [nominal value per equity share
Rs.10]
Basic and diluted computed on the basis of loss for 0.14 (1.17)

the vear attributable to equity holders of the

The accompanying notes are an integral part of the financial statements.
As per our report of even date.

For S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

Digitally signed by
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Date: 2020.04.23
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Date: April 23, 2020
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Accelyst Solutions Private Limited
Statement of cash flows for the year ended March 31, 2020
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Cash flows from operating activities

Loss for the year before tax

Adjustment to reconcile loss to net cashflows
Depreciation of property, plant and equipment
Amortisation of intangible assets

Depreciation of Right of use asset

Loss due to write off of asset

Unrealised foreign exchange gain on creditors
Impairment of fixed assets

Provision for doubtful debts

Interest charges on loans received from related parties
Finance charges on leases

Bank charges

Mark to market gain on current investment
Liabilities no longer required written back
Trademark charges expenesed off

Gain on sale of current investments (net)

Profit on sale of fixed assets

Interest income on bank deposits

Operating flow before working capital changes

Adjustment for change in working capital:
Increase in trade receivables

Increase in financial assets

Decrease in prepayments

Decrease in trade and other payables
Decrease in net employee defined benefits liabilities
Decrease in current liabilities

Decrease in financial liabilities

Cash used in operations

Income taxes refund (net of taxes paid)

Net cash used in operating activities (A)

Cash flows from investing activities

Purchase of property, plant and equipment (net)

Proceeds from sale of property, plant and equipment

Interest income on bank deposits

Net redemption of bank deposits (having original maturity of more than twelve months)
Sale of current investments (net)

Net cash from investing activities (B)

Cash flows from financing activities

Proceeds of short-term borrowings (net of repayment made)

Bank overdraft from related party

Repayment of Lease liabilities including interest on lease liabilities
Interest charges on loans received from related parties

Bank charges

Net cash flow from financing activities (C)

Net increase in cash and cash equivalents (A+B+C)
Cash and cash equivalents at the beginning of the Year
Cash and cash equivalents at the end of the Year
Components of cash and cash equivalents
With banks - on current account

- On current accounts with related parties
Total cash and cash equivalents (refer note 10)

(2,336.92) (7,924.88)
14.82 29.91
4.27 3.98
49.14
0.50
(0.09)
0.52 -
0.96 (6.28)
996.94 82.72
18.72
0.74
(0.00) (0.56)
(42.26) (94.08)
6.19
(34.79) (161.83)
(3.06) (30.48)
(41.72) (32.88)
(1,366.04) (8,134.38)
(185.67) (8.88)
(832.14) (1,191.43)
90.21 158.36
(1,608.88) (475.74)
20.06 (9.75)
(56.64) -
(238.32) (426.80)
(4,177.42) (10,088.62)
351.74 (170.37)
(3,825.68) (10,258.99)
(40.58) (19.45)
- 70.88
41.72 -
(35.31) (500.00)
175.43 6,803.00
141.26 6,354.43
6,080.00 2,940.00
(260.00) 260.00
(58.93) -
(974.88) (8.25)
(0.74) -
4,785.45 3,191.75
1,101.03 (712.81)
178.70 891.51
1.279.73 178.70
52.94 81.90
1,226.79 96.80
1.279.73 178.70

The accompanying notes are an integral part of the financial statements.

1. The above cash flow statement has been prepared under the ‘Indirect Method’ as set out in the Ind AS 7 on Cash Flow Statements notified under the Companies

(Indian Accounting Standards) Rules, 2015 as notified by Ministry of Corporate Affairs (as amended).

2. The above cash flow statement has been compiled from and is based on the Balance Sheet as at March 31, 2020 and the related Statement of Profit and Loss for the

year ended on that date.
3. Figures in brackets indicates cash outflow.

As per our report of even date.

For S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004
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KABRA

per Amit Kabra
Partner
Membership Number: 094533
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Accelyst Solutions Private Limited
Statement of Changes in Equity for the year ended March 31, 2020
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

a. Equity share capital:

Number of shares Amount
As at April 01, 2018 67,96,82,662 67,968.27
Issue of share capital during the year (refer note 13) - -
As at March 31, 2019 67,96,82,662 67,968.27
Issue of share capital during the year (refer note 13) - -
As at March 31, 2020 67,96,82,662 67,968.27
b. Other equity:
Reserves and Surplus
" . Total equity
Securities premium Retained earnings
(refer note 14)

As at April 01, 2018 34,697.36 (91,776.80) (57,079.44)
Loss for the year - (7,924.88) (7,924.88)
Re-measurement loss on defined benefit plans - (4.57) (4.57)
Total comprehensive loss - (7,929.45) (7,929.45)
As at March 31, 2019 34,697.36 (99,706.25) (65,008.89)
Profit for the year - 963.58 963.58
Re-measurement loss on defined benefit plans - (4.29) (4.29)
Total comprehensive income - 959.29 959.29
As at March 31, 2020 34,697.36 (98,746.96) (64,049.60)

The accompanying notes are an integral part of the financial statements.
As per our report of even date.
For S. R. Batliboi & Associates LLP

Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004
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Partner
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Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

1. Corporate information

Accelyst Solutions Private Limited (“the Company") was incorporated in India on July 29, 2008 with the main objective to provide sales promotion techniques, solutions and services to
retailers and manufacturers in India and abroad, through internet, web and on-line electronic media. The Company owns and operates a web and mobile based recharge platform called
Freecharge which enables users to recharge mobile talktime, pay mobile bills, utility bills, data cards, direct to home (DTH) recharge and metro bills etc.

The registered office of the company is located at 1st floor, Corporate Park-2, Sion - Trombay Road, Near Swastik Chambers, Chembur, Mumbai — 400071 India.

The financial statements were authorised for issue in accordance with resolution of directors on April 21, 2020.

2.0 Significant accounting policies

2.1 Basis of preparation

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under section 133 of the Companies Act, 2013 read together with the
Companies (Indian Accounting Standards) Rules, 2015 (as ammended from time to time) as issued by Ministry of Company Affairs.

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or revalued amount:
- Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments).

The financial statement has been presented in Indian Rupees to nearest lakhs, except as stated otherwise.

Pursuant to a Scheme of Amalgamation (the Scheme), which is presently pending application for rectified order to be filed before the National Company Law Tribunal, Mumbai (refer note 39
for details), the business of the Company along with all its assets and liabilities will be transferred on a going concern basis to another fellow subsidiary Freecharge Payment Technologies Pvt
Ltd. Consequently, the Company will be dissolved without winding up, pursuant to Sections 230 to 232 and other relevant provisions of the Companies Act, 2013 in the manner provided for
in this Scheme. Although upon completion of the Scheme the Company will cease to exist as a legal entity, but, the business operations will continue for the foreseeable future. Accordingly,
these financial statements have been prepared on a going concern basis.

2.2 Summary of significant accounting policies

a. Current versus non-current classification

o

The Company presents assets and liabilities in the balance sheet based on current / non-current classification. An asset is treated as current when it is:
- Expected to be realised or intended to be sold or consumed in normal operating cycle

- Held primarily for the purpose of trading

- Expected to be realised within twelve months after the reporting period, or

- Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

- It is expected to be settled in normal operating cycle

- It is held primarily for the purpose of trading

- It is due to be settled within twelve months after the reporting period, or

- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting period
The Company classifies all other liabilities as non-current.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The Company has identified twelve months as its operating
cycle.

. Foreign currencies

The Company’s financial statements are presented in Indian Rupees to nearest lakhs, which is also the Company’s functional currency.

Transactions and balances
Transactions in foreign currencies are initially recorded by the Company at the spot rates at the date the transaction first qualifies for recognition. However, for practical reasons, the Company
uses an average rate if the average approximates the actual rate at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of exchange at the reporting date.

Exchange differences arising on settlement or translation of monetary items are recognised in statement of profit or loss with the exception of the following:

- Exchange differences arising on monetary items that forms part of a reporting entity’s net investment in a foreign operation are recognised in profit or loss in the separate financial
statements of the reporting entity or the individual financial statements of the foreign operation, as appropriate. In the financial statements that include the foreign operation and the reporting
entity (e.g., consolidated financial statements when the foreign operation is a subsidiary), such exchange differences are recognised initially in OCI. These exchange differences are
reclassified from equity to profit or loss on disposal of the net investment.

- Exchange differences arising on monetary items that are designated as part of the hedge of the Company’s net investment of a foreign operation. These are recognised in OCI until the net
investment is disposed of, at which time, the cumulative amount is reclassified to profit or loss.
- Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates at the dates of the initial transactions. Non-monetary items
measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-monetary items
measured at fair value is treated in line with the recognition of the gain or loss on the change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in other comprehensive income (‘'OCI') or statement of profit or loss are also recognised in OCI or statement of profit or loss, respectively).

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

c. Fair value measurement

The Company measures financial instruments, such as, derivatives / investments at fair value at each balance sheet date. Fair value is the price that would be received to sell an asset or paid to
transfer a liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset
or transfer the liability takes place either:

- In the principal market for the asset or liability, or

- In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

- Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable

- Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as properties and unquoted financial assets, and significant liabilities, such as contingent consideration. For the purpose
of fair value disclosures, the company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

o

. Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably measured regardless of when the payment is being
made. Revenue is measured at the fair value of the consideration received or receivable, taking into account contractual defined terms of payment and excluding taxes or duties collected on
behalf of government. The following specific recognition criteria must also be met before revenue is recognized:

Revenue from business support fee

Pursuant to arrangement entered with Axis Bank Limited, the Company has started charging net cost incurred for the business along with a mark up of 10% w.e.f. August 1, 2019. This
income is in relation to financial services and customer acquisition services provided to Axis Bank Limited by the Company. Said charge is referred as business support fee which is
calculated on the basis of net expenses incurred (as per IGAAP) by the Company to run its operations (excluding depreciation, finance cost and finance income ). Such fee is recognized on
accrual basis.

Revenue from technical services
Pursuant to arrangement entered with Axis Bank Limited, the Company has started providing services in relation to development and management of technology products for Axis Bank. The
Company will charge Axis Bank in the capacity of Technology Service Provider at a mutually agreed rate w.e.f. October 01, 2019. Such fee is recognized on accrual basis.

Revenue from commission fees
Revenues from operating an internet portal providing recharge and bill payment services are recognised upon successful recharge / payment confirmation for the transactions executed. The
Company collects taxes on behalf of the government and, therefore, these are not economic benefits flowing to the Company. Hence, they are excluded from revenue.

Other operating revenue
Revenues from ancillary activities e.g. freefund code generation fees , convenience fee , sale of coupons and vendor's application installation etc. is recognised upon rendering of services.
Upon expiry of validity of freefund codes sold by company, income is recognised to the extent of value of such codes.

Variable consideration

If the consideration in a contract includes a variable amount, the company estimates the amount of consideration to which it will be entitled in exchange for transferring the goods to the
customer. The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved. Some contracts for the sale of electronics equipment provide customers
with a right of return and volume rebates. The rights of return and volume rebates give rise to variable consideration.

i) Rights of return

Certain contracts provide a customer with a right to return the goods within a specified period. The Company uses the expected value method to estimate the goods that will not be returned
because this method best predicts the amount of variable consideration to which the Company will be entitled. The requirements in Ind AS 115 on constraining estimates of variable
consideration are also applied in order to determine the amount of variable consideration that can be included in the transaction price. For goods that are expected to be returned, instead of
revenue, the Company recognises a refund liability. A right of return asset (and corresponding adjustment to change in inventory is also recognised for the right to recover products from a
customer.

i) Volume rebates

The Company provides retrospective volume rebates to certain customers once the quantity of products purchased during the period exceeds a threshold specified in the contract. Rebates are
offset against amounts payable by the customer. To estimate the variable consideration for the expected future rebates, the Company applies the most likely amount method for contracts with
a single-volume threshold and the expected value method for contracts with more than one volume threshold. The selected method that best predicts the amount of variable consideration is
primarily driven by the number of volume thresholds contained in the contract. The Company then applies the requirements on constraining estimates of variable consideration and recognises
a refund liability for the expected future rebates.

(iii) Non-cash consideration

The Company received moulds and other tools from certain customers to be used in manufacturing fire prevention equipment to be sold to them. The fair value of such non-cash consideration
received from the customer is included in the transaction price and measured when the Company obtains control of the equipment.

The Company applies the requirements of Ind AS 113 Fair Value Measurement in measuring the fair value of the non- cash consideration. If the fair value cannot be reasonably estimated, the
non-cash consideration is measured indirectly by reference to the stand-alone selling price of the fire prevention equipment.
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Interest

For all debt instruments measured either at amortised cost or at fair value through other comprehensive income, interest income is recorded using the effective interest rate (EIR). EIR is the
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument or a shorter period, where appropriate, to the gross carrying amount
of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the Company estimates the expected cash flows by considering all the
contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. Interest income is included in
finance income in the statement of profit or loss.

Unbilled revenue

Receivables are generally carried at the original invoiced amount, less an allowance for doubtful receivables where there is objective evidence that balances will not be recovered in full.
Unbilled receivables is recognised to the extent for the services not billed at the reporting date.

e. Taxes
Current income tax
Current income-tax is measured at the amount expected to be paid to the tax authorities in accordance with the Income-tax Act, 1961 enacted in India and tax laws prevailing in the respective
tax jurisdictions where the Company operates. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current income tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Current tax items are recognised
in correlation to the underlying transaction either in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes at the
reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

- When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss

- In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences
can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax assets are recognised to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised,
except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of an asset or liability in a transaction that is not a business combination and, at
the time of the transaction, affects neither the accounting profit nor taxable profit or loss

- In respect of deductible temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, deferred tax assets are recognised only to the extent that
it is probable that the temporary differences will reverse in the foreseeable future and taxable profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or
part of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future
taxable profits will allow the deferred tax asset to be recovered. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is realised
or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss (either in other comprehensive income or in equity). Deferred tax items are recognised in
correlation to the underlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets against current tax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition at that date, are recognised subsequently if new information about facts and
circumstances change. Acquired deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if they result from new information obtained about
facts and circumstances existing at the acquisition date. If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the
principle explained for bargain purchase gains. All other acquired tax benefits realised are recognised in statement of profit or loss.
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f. Property, plant and equipment
Capital work in progress is stated at cost, net of accumulated impairment loss, if any. Plant and equipment is stated at cost, net of accumulated depreciation and accumulated impairment
losses, if any. Such cost includes the cost of replacing part of the plant and equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When
significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful lives. Likewise, when a major
inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance
costs are recognised in profit or loss as incurred. The present value of the expected cost for the decommissioning of an asset after its use is included in the cost of the respective asset if the
recognition criteria for a provision are met.

Contributions by customers of items of property, plant and equipment (such as moulds) which require an obligation to supply goods to the customer in the future, are recognised at the fair
value when the Company has control of the item. A corresponding credit to contract liability is made. The Company may agree to deliver one or more services in exchange for the transferred
item of property, plant and equipment, such as connecting the customer to a network, providing the customer with ongoing access to a supply of goods or services, or both. The Company
identifies the separately identifiable performance obligation included in the agreement.

i) If only one performance obligation is identified, the Company recognises revenue when the service is performed.

ii) If an ongoing service is identified as part of the agreement, the period over which revenue is recognised for that service is generally determined by the terms of the agreement with the
customer. If the agreement does not specify a period, the revenue is recognised over a period no longer than the useful life of the transferred asset used to provide the ongoing service.

iii) If more than one separately identifiable performance obligation is identified, the fair value of the total consideration received or receivable for the agreement will be allocated to each
service and the recognition criteria of Ind AS 115 are then applied to each service.

Land and buildings are measured at fair value less accumulated depreciation on buildings and impairment losses recognised at the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the carrying amount of a revalued asset does not differ materially from its fair value.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Category of assets Estimated useful life

Computers 3 -6 years
Mobile devices (clubbed under office machinery & equipment) 2 vears
Office machinery and equipments 5 years
Furniture and fittings 10 years

Depreciation on assets purchased during the period is provided on pro rata basis from the date of purchase of fixed assets.

Leasehold Improvements are amortised on a straight line basis over the lower of lease term or useful life of the respective assets.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
or loss when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

g. Intangible assets
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses. Internally generated intangibles, excluding capitalised
development costs, are not capitalised and the related expenditure is reflected in statement of profit or loss in the period in which the expenditure is incurred.
The useful lives of intangible assets are assessed as either finite or indefinite.
Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or
the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes
in accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit or loss unless such expenditure forms part of carrying value of
another asset.
Intangible assets with indefinite useful lives are not amortised, but are tested for impairment annually, either individually or at the cash-generating unit level. The assessment of indefinite life
is reviewed annually to determine whether the indefinite life continues to be supportable. If not, the change in useful life from indefinite to finite is made on a prospective basis.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in
the statement of profit or loss when the asset is derecognised.

h. Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
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i. Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (‘'CGU") fair value less costs of disposal and its value
in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or Companys of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Company’s CGUs to which the individual assets
are allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows
after the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a
steady or declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the
products, industries, or country or countries in which the entity operates, or for the market in which the asset is used.

Impairment losses of continuing operations are recognised in the statement of profit or loss, except for properties previously revalued with the revaluation surplus taken to OCI. For such
properties, the impairment is recognised in OCI up to the amount of any previous revaluation surplus.

After impairment, depreciation is provided on the revised carrying amount of the asset over its remaining useful life as estimated by the management.

For assets an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the assumptions
used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable
amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is recognised
in the statement of profit or loss unless the asset is carried at a revalued amount, in which case, the reversal is treated as a revaluation increase.

. Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to be reimbursed,
for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating to a provision is
presented in the statement of profit or loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Onerous contracts

If the Company has a contract that is onerous, the present obligation under the contract is recognised and measured as a provision. However, before a separate provision for an onerous
contract is established, the Company recognises any impairment loss that has occurred on assets dedicated to that contract.

An onerous contract is a contract under which the unavoidable costs (i.e., the costs that the Company cannot avoid because it has the contract) of meeting the obligations under the contract
exceed the economic benefits expected to be received under it. The unavoidable costs under a contract reflect the least net cost of exiting from the contract, which is the lower of the cost of
fulfilling it and any compensation or penalties arising from failure to fulfil it.

Provision for bonus
Provision for bonus is recognised on time proportion basis over the period of service.
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k. Retirement and other employee benefits

Retirement benefit in the form of provident fund is a defined contribution scheme. The Company has no obligation, other than the contribution payable to the provident fund. The Company
recognizes contribution payable to the provident fund scheme as an expense, when an employee renders the related service. If the contribution payable to the scheme for service received
before the balance sheet date exceeds the contribution already paid, the deficit payable to the scheme is recognized as a liability after deducting the contribution already paid. If the
contribution already paid exceeds the contribution due for services received before the balance sheet date, then excess is recognized as an asset to the extent that the pre-payment will lead to,
for example, a reduction in future payment or a cash refund.

In accordance with Indian law, the Company provides for gratuity, a defined benefit retirement plan (the “Gratuity Plan) covering all employees. The Gratuity Plan provides a lump sum
payment to vested employees on retirement or on termination of employment for an amount based on the respective employee's salary and the years of employment with the Company.

The cost of providing benefits under the defined benefit plan is determined using the projected unit credit method based on an actuarial valuation performed by an independent actuary.

Remeasurements, comprising of actuarial gains and losses, excluding amounts included in net interest on the net defined benefit liability, are recognised immediately in the balance sheet with
a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements are not reclassified to statement of profit or loss in subsequent periods.

Past service costs are recognised in statement of profit or loss on the earlier of:

- The date of the plan amendment or curtailment, and

- The date that the Company recognises related restructuring costs

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Company recognises the following changes in the net defined benefit obligation as an
expense in the statement of profit or loss:

- Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non routine settlements; and

- Net interest expense or income

. Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs that are attributable to the
acquisition of the financial asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

- Debt instruments at amortised cost

- Debt instruments at fair value through other comprehensive income (FVTOCI)

- Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)

- Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Debt instruments at amortised cost

A ‘debt instrument” is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI

A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the OCI. However, the
Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit or loss. On derecognition of the asset, cumulative gain or loss
previously recognised in OCI is reclassified from the equity to statement of profit or loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR
method.

Debt instrument at FVTPL

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing
so reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Company has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit or loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive
income subsequent changes in the fair value. The Company makes such election on an instrument-by- instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of
the amounts from OCI to statement of profit or loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit or loss.
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Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial assets) is primarily derecognised (i.e. removed from the Company's balance sheet)
when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to
recognise the transferred asset to the extent of the Company’s continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the
associated liability are measured on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

Impairment of financial assets

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

a) Financial assets that are measured at amortised cost e.g., loans, deposits, trade receivables and bank balance

b) Available for sale financial assets

c) Lease receivables under Ind AS 116

d) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 18

The Company follows ‘simplified approach’ for recognition of impairment loss allowance on:

- Trade receivables or contract revenue receivables; and

- Al lease receivables resulting from transactions within the scope of Ind AS 116

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, ina
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL
which results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to consider:

- All contractual terms of the financial instrument (including prepayment, extension, call and similar options) over the expected life of the financial instrument. However, in rare cases when
the expected life of the financial instrument cannot be estimated reliably, then the entity is required to use the remaining contractual term of the financial instrument

- Cash flows from the sale of collateral held or other credit enhancements that are integral to the contractual terms.

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit or loss. This amount is reflected under the head ‘other
expenses’ in the statement of profit or loss. The balance sheet presentation for various financial instruments is described below:

- Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount.

- Available for sale financial assets: Since financial assets are already reflected at fair value, impairment allowance is not further reduced from its value. Rather, ECL amount is presented as
‘accumulated impairment amount’ in the OCL

For assessing increase in credit risk and impairment loss, the Company combines financial instruments on the basis of shared credit risk characteristics with the objective of facilitating an
analysis that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which are credit impaired on purchase/ origination.
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Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables as appropriate. All financial liabilities are
recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Company’s financial liabilities include trade and other
payables, loans and borrowings including bank overdrafts and derivative financial instruments.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss.

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or
loss. Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments
entered into by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for
trading unless they are designated as effective hedging instruments.

Gains or losses on liabilities held for trading are recognised in the statement of profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to
statement of profit or loss. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of
profit or loss. The Company has not designated any financial liability as at fair value through profit and loss.

Loans and borrowings
After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in statement of profit or
loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability
and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Embedded derivatives

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative host contract — with the effect that some of the cash flows of the combined
instrument vary in a way similar to a standalone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be modified
according to a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the
case of a non-financial variable that the variable is not specific to a party to the contract. Reassessment only occurs if there is either a change in the terms of the contract that significantly
modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does not separate embedded derivatives. Rather, it applies the classification
requirements contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their
economic characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These
embedded derivatives are measured at fair value with changes in fair value recognised in statement of profit or loss, unless designated as effective hedging instruments.
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Reclassification of financial assets

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are equity
instruments and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets.
Changes to the business model are expected to be infrequent. The Company’s senior management determines change in the business model as a result of external or internal changes which are
significant to the Company’s operations. Such changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases to perform an activity
that is significant to its operations. If the Company reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the
immediately next reporting period following the change in business model. The Company does not restate any previously recognised gains, losses (including impairment gains or losses) or
interest.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the consolidated balance sheet if there is a currently enforceable legal right to offset the recognised
amounts and there is an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

. Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand and short-term deposits with an original maturity of three months or less, which are subject to an
insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered
an integral part of the Company’s cash management.

. Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holder of company (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in
dividends relative to a fully paid equity share during the reporting period. The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus
issue, bonus element in a rights issue, share split, and reverse share split (consolidation of shares) that have changed the number of equity shares outstanding, without a corresponding change
in resources.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable to equity shareholders of the company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

. New and amended standards - Ind AS 116 "'Leases"

Effective April 01, 2019, the Company has replaced the earlier lease standard Ind AS 17 Leases. Ind AS 116 sets out the principles for recognition, measurement, presentation, and disclosure
of leases for both lesses and lessors.
The Company as a lessee

The Company’s lease asset classes primarily consist of leases for buildings. The Company assesses whether a contract contains a lease, at inception of a contract. A contract is, or contains, a
lease if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified asset, the Company assesses whether: (i) the contact involves the use of an identified asset (ii) the Company has substantially all of the economic benefits from use of the
asset through the period of the lease and (iii) the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognizes a right-of-use asset (“ROU”) and a corresponding lease liability for all lease arrangements in which it is a lessee, except
for leases with a term of twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the Company recognizes the lease payments as an operating
expense on a straight-line basis over the term of the lease.

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the commencement date of
the lease plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment losses.

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset. Right of use assets are
evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable.

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The lease payments are discounted using the incremental borrowing rates . Lease
liabilities are remeasured with a corresponding adjustment to the related right of use asset if the Company changes its assessment about whether it will exercise an extension or a termination
option.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have been classified as financing cash flows.

The Company as a lessor

Leases for which the Company is a lessor is classified as a finance or operating lease. Whenever the terms of the lease transfer substantially all the risks and rewards of ownership to the
lessee, the contract is classified as a finance lease. All other leases are classified as operating leases.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the sublease separately. The sublease is classified as a finance or operating lease by reference to
the rightof-use asset arising from the head lease. For operating leases, rental income is recognized on a straight line basis over the term of the relevant lease.

Transition

Effective April 1, 2019, the Company adopted Ind AS 116 “Leases™ and applied the standard to all lease contracts (except short term and low value leases) existing on April 1, 2019 using the
modified retrospective method given under paragraph C8(c)(ii) and has measured the Right of use of asset as on the adoption date at amount equal to lease liability (adjusted for any
prepayments and accruals).

The Aggregate depreciation expenses on the ROU assests is included under depreciation and amortisation in statement of profits and loss.
For changes in the carrying amount of ROU and lease liabilities refer note 5 and note 19.

(This space has been intentionally left blank)
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Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

5. Right of use assets

As at As at
March 31, 2020 March 31, 2019
Buildings
Balance as at April 01, 2019 156.74 -
Additions during the year - -
Disposals during the year - -
Depreciation during the year (49.14) -
Balance as at March 31, 2020 107.60 -
6. Other financial assets
As at As at
March 31, 2020 March 31, 2019
Other financial assets
Unsecured, considered good unless stated otherwise
Security deposits
- considered good 1.02 1.98
- considered doubtful 0.96 R
1.98 1.98
Less: Provision for doubtful deposits (0.96) -
1.02 1.98

Advances recoverable in cash or kind

- considered good 939.92 1,046.37
- considered doubtful - -

939.92 1,046.37
Advance to employees 0.09 0.07
Accrued Income 0.10 -
Restricted cash held in separate accounts* 107.30 111.62
Restricted cash held in separate accounts - Related parties* (Refer note 36) 127.48 83.73
Receivable from related parties others (Refer note 36) 137.95 217.99
Unbilled Revenue - Related parties (Refer note 36) 722.83 -
Total other financial assets 2,036.69 1,461.76
Current 2,035.69 1,460.76
Non-current 1.00 1.00
Total other financial assets 2,036.69 1,461.76

* Pursuant to Reserve Bank of India notification dated November 24,2009 the Company acts as an ‘Intermediaries’ and has accordingly received the said amount in its nodal bank account.
From this nodal bank account, the Company has transferred the respective amount to the merchants. Balance lying in this nodal bank account as at March 31, 2020 is disclosed as 'Restricted
Cash held in separate accounts' in the financial statements.

7. Other assets
As at As at
March 31, 2020 March 31, 2019
Other assets
Advance income-tax 243.12 594.86
Balances with statutory/government authorities 6,097.85 5,828.28
Provision for recoverable Equalization levy (13.30) -
Total other assets 6,327.67 6.423.14
Current - -
Non-current 6,327.67 6,423.14
Total other assets 6,327.67 6.423.14
8. Investments
As at As at
March 31, 2020 March 31, 2019
Investments
Unqguoted mutual funds
Nil (March 31, 2019 : 6505) units of Axis Liquid Fund - 134.89
Nil (March 31, 2019 :312) units of Tata Liquid Fund Direct Plan - 9.18
325 (March 31, 2019: Nil) units of Axis Overnight Fund 3.43 -
Total investments at fair value through profit & loss 3.43 144.07
Current 3.43 144.07
Non-current - R
Total investments 3.43 144.07

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

9.

10.

11.

12.

Trade receivables

As at
March 31, 2020

As at
March 31, 2019

Trade receivables
Trade receivables

Total trade receivables
Breakup for security details:
Trade receivables

Total trade receivable

Current
Non-current

Total trade receivable

Cash and cash equivalents

15.58 22.24
Receivable from related parties (refer note 36)* 199.21 6.88
214.79 29.12
Trade Receivables considered good - Secured
Trade Receivables considered good - Unsecured 214.79 29.12
214.79 29.12
214.79 29.12
214.79 29.12
No trade or other receivable are due from directors or other officers of the company either severally or jointly with any other person.
Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.For terms and conditions relating to related party receivables. (refer note 36).
As at As at

March 31, 2020

March 31, 2019

Cash and cash equivalents
Balances with banks:
— On current accounts

52.94 81.90
— On current accounts with related parties (refer note 36) 1,226.79 96.80
Total cash and cash equivalents 1,279.73 178.70
Bank Balances other than above
As at As at

March 31, 2020

March 31, 2019

Bank Balances other than above

Deposits with original maturity for more than 12 months 563.10 528.75
Margin money deposit with related party* 15.19 14.23
Total bank balance other than above 578.29 542.98
* Margin money deposit with a carrying amount of Rs. 15.19 lakhs is given to secure corporate credit card limit from a bank.

Income tax

The major components of income tax expense for the years ended 31 March 2020 and 31 March 2019 are:

Statement of Profit & Loss For the year ended  For the year ended

March 31, 2020

March 31, 2019

Current income tax:

Current income tax charge

Deferred tax charge / (credit)

Income tax expense reported in the statement of profit and Loss

OCI section
Deferred tax related to items recognised in other comprehensive income during the year
Net loss/(gain) on remeasurements of defined benefit plans

The Major Components of deferred tax assets and liabilities are as followed.

In view of the reasonable certainty of future taxable income, the Company has recognised deferred tax assets in the current year.

The deferred tax and current tax have been computed at 25.17%
Particulars

Deferred tax assets
Deferred tax liabilities

Net deferred tax assets/(liabilities)

Recognised in balance sheet

(3,300.50)

March 31, 2020

March 31, 2019

(1.44)

March 31, 2020

March 31, 2019

3,301.94

3,301.94

Recognised in statement of profit & loss

Movement in deferred tax balances:
March 31, 2020

March 31, 2019

March 31, 2020

March 31, 2019

Difference in carrying values of property, plant & equipment and intangible assets 5.78 - 5.78 -
Leave encashment 6.58 B 6.58 -
Gratuity 11.36 - 11.36 -
Losses available for offsetting against future taxable income 3,272.38 - 3,272.38 -
Fair valuation of Investments in mutual funds (0.00) - (0.00) -
Impact of Ind AS 116 - Leases 2.25 - 2.25 -
Others 3.59 - 3.59 -
Deferred tax (charge) / credit 3,301.94

Net deferred tax assets/ (liabilities) 3,301.94 - -




Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

13. Share capital

14.

At March 31,2020 At March 31, 2019

Amount Amount
Authorized shares
1,000,000,000 equity shares of Rs.10 each 1,00,000.00 1,00,000.00
Issued, subscribed and fully paid-up shares
679,682,662 equity shares of Rs.10 each fully paid-up 67,968.27 67,968.27
Total issued, subscribed and fully paid-up share capital 67,968.27 67,968.27
(a) Reconciliation of the shares outstanding at the beginning and at the end of the year
Equity shares
At March 31, 2020 At March 31, 2019
Number of shares Amount Number of shares Amount
At the beginning of the year 67,96,82,662 67,968.27 67,96,82,662 67,968.27
Issued during the year - - - -
Outstanding at the end of the year 67,96,82,662 67,968.27 67,96,82,662 67,968.27

(b) Terms / rights attached to equity shares

The Company has only one class of equity shares having par value of Rs.10 per share. Each holder of equity shares is entitled to one vote per share. In the event of
liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distribution will be in proportion to the number of equity shares held by the shareholders.

(c) Shares held by holding / ultimate holding company and / or their subsidiaries / associates
Out of equity shares issued by the Company, shares held by its holding company, ultimate holding company and their subsidiaries / associates are as below:

At March 31,2020 At March 31, 2019

Amount Amount
Axis Bank Limited, holding company 67,968.27 67,968.27
679,682,662 equity shares of Rs.10 each fully paid-up
(d) Details of shareholders holding more than 5% shares in the Company
At March 31, 2020 At March 31, 2019
Number of shares Holding Number of shares Holding percentage
Axis Bank Limited, holding company 67,96,82,662 100% 67,96,82,662 100%

As per records of the Company, including its register of shareholders / members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

Other equity

At March 31, 2020

Amount
Securities premium
As at April 1, 2018 34,697.36
Increase because of issuance of share capital -
As at March 31, 2019 34,697.36

Increase because of issuance of share capital B
As at March 31, 2020

34,697.36

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

15.

16.

Other current liabilities

As at As at
March 31, 2020 March 31, 2019
Statutory liabilities payable 119.63 164.66
Advance from customers 16.15 27.75
Total other current liabilities 135.78 192.41
Net employee defined benefit liabilities
As at As at
March 31, 2020 March 31, 2019
Provision for gratuity 45.12 32.29
Provision for compensated absences 26.12 13.16
Total net employee defined benefit liabilities 71.24 45.45
Current 34.56 19.26
Non-current 36.68 26.19
Total net employee defined benefit liabilities 71.24 45,45

In accordance with applicable Indian laws, the Company provides for gratuity, a defined benefit retirement plan (“the Gratuity Plan™) covering eligible employees. The Gratuity
Plan provides for a lump sum payment to vested employees on retirement (subject to completion of five years of continuous employment), death, incapacitation or termination of
employment of amounts that are based on salary and tenure of employment. Liabilities with regard to the Gratuity Plan are determined by actuarial valuation on the reporting

date.

The following tables summarises the components of net benefit expense recognised in the income statement and the funded status and amounts recognised in the balance sheet

for the plan:
As at As at

March 31, 2020 March 31, 2019
Current service cost 6.31 5.10
Interest cost on benefit obligation 1.97 1.70
Net actuarial (gain)/loss recognised in the year 5.73 4.57
Net benefit expense 14.01 11.37
Changes in the present value of the defined benefit obligation are, as follows :
Defined benefit obligation at April 1, 2018 25.91
Current Service cost 5.10
Past service cost -
Interest cost on benefit obligation 1.70
Benefits paid (4.99)
Acquisition -
Actuarial gains on obligation 4.57
Defined benefit obligation at March 31, 2019 32.29
Current service cost 6.31
Past service cost -
Interest cost on benefit obligation 1.97
Acquisition -
Benefits paid (1.18)
Actuarial losses on obligation 5.73
Defined benefit obligation at March 31, 2020 45.12
The principal actuarial assumptions used in determining gratuity benefit obligations for the Company's plans are shown below:

As at As at

March 31, 2020 March 31, 2019
Discount rate 5.89% 6.75%
Salary escalation rate 12.00% 12.00%
Withdrawal rate 25.00% 31.07%

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

17.

18.

19.

20.

Borrowings

As at
March 31, 2020

As at
March 31, 2019

Borrowinas

Unsecured, loan from related party (refer note 36)

Bank Overdraft - related party (refer note 36)

Interest accrued but not due on borrowings (refer note 36)
Total borrowings

Current
Non-current

Total borrowings

Unsecured, term loan from related parties (refer note 36)

9,020.00 2,940.00
- 260.00
96.53 74.47
9,116.53 327447
9,116.53 3,274.47
9,116.53 327447

(a) The Company has obtained loan from Freecharge Payment Technologies Private Limited for the purpose of meeting working capital requirements at an interest rate of 14%

p.a. Outstanding balance as at March 31, 2020 Rs. 90,20,00,000 (March 31, 2019: Rs 29,40,00,000).

(b) The Company has obtained Bank overdraft facility from Axis Bank Limited for the purpose of meeting working capital requirements at an interest rate of 8.3% p.a.

Outstanding balance as at March 31,2020 is Nil (as at March 31, 2019 Rs. 2,60,00,000)

Trade and other payables

As at
March 31, 2020

As at
March 31, 2019

Trade payables

Trade payables 618.44 1,065.68
Trade payables - related parties (refer note 36) 20.81 1,164.46
Total trade payable 639.25 2,230.14
Total outstanding dues of micro enterprises and small enterprise 1.23 0.15
Total outstanding dues of creditors other than micro enterprises and small enterprise 638.02 2,229.99
Total trade payable 639.25 2,230.14
Other payables
Accrued salaries and benefits 48.41 17.88
Payable to related parties (refer note 36) 166.49 230.66
Advance for wallet FC cash balance 1.00 28.00
Others - 3.26
Total other payables 215.90 279.80
Total trade and other payables 855.15 2,509.94
Current 855.15 2,509.94
Non-current - -
Total trade and other payables 855.15 2,509.94
Terms and conditions of the above financial liabilities:
- Trade payables are non-interest bearing and are normally settled on 60-day terms
- Other payables are non-interest bearing and have an average term of upto six months
Lease liabilities

As at As at

March 31, 2020 March 31, 2019

Balance as at April 1 2019 156.74 -
Additions during the year
Finance cost accrued during the year 18.72 -
Payment of lease liabilities (58.93) -
Balance as at March 31 2020 116.53 -
Current 40.15 -
Non-current 76.38 -
Total lease liabilities 116.53 -
Other financial liabilities

As at As at

March 31, 2020

March 31, 2019

Other financial liabilities
Other payables to aggregators
Other payables to aggregators - related parties (refer note 36)

Total other financial liabilities

Current
Non-current

Total other financial liabilities

31.03 269.73
52.82 52.45
83.85 322.18
83.85 322.18
83.85 322.18




Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

21.

22.

23.

24.

25.

26.

27.

Revenue from operations

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Revenue from operations:

Revenue from commission fees

Revenue from business support fees (refer note 36)
Revenue from TSP Billing (refer note 36)

Other operating revenue

Revenue from operations

Other income

963.38 1,260.31
4,243.80 -
320.96 -

36.69 29.46

5,564.83 1,289.77

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Liabilities no longer required written back
Profit on sale of fixed assets

Other non-operating income

Total other income

Finance income

42.26 94.08
3.06 30.48
11.71 23.51
57.03 148.07

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Interest income on bank deposits

Interest on income tax refund

Gain on sale of current investments (net)
Mark to market gain on current investment
Total finance income

Service charges

41.72 32.88
24.88 76.05
34.79 161.83
0.00 0.56
101.39 271.32

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Collection charges 908.31 1,076.53
Hosting charges 1,652.51 1,986.82
Total service charges 2,560.82 3,063.35
Advertisement and publicity expenses
For the year ended For the year ended
March 31, 2020 March 31, 2019
Advertisement and other expenses 2,231.58 4,831.68
Total advertisement and publicity expenses 2,231.58 4,831.68

Employee benefits expense

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Salaries, wages and bonus

Contribution to provident and other fund
Gratuity expense

Staff welfare expenses

Total employee benefit expenses

Depreciation and amortisation expense

1,248.58 816.97
26.17 14.10
8.28 6.80
16.52 4.22
1,299.55 842.09

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Depreciation of property, plant and equipment (refer note 3)
Amortisation of intangible assets (refer note 4)
Depreciation of right of use asset (refer note 5)

Total depreciation and amortisation expense

(This space has been intentionally left blank)

14.82 29.91

4.27 3.98
49.14 -

68.23 33.89




Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

28.

29.

Finance costs

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Interest charges on loans received from related parties (refer note 36) 996.94 82.72
Interest charges on leases 18.72 -
Bank charges 0.74 0.68
Total finance costs 1,016.40 83.40
Other expenses

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Power and fuel

Rent

Payment to auditor (refer A below)

Legal and professional fees

Rates and taxes

Service tax expense / reversal under rule 6(3) (refer B below)
Repairs and maintenance

-Building

-Plant and machinery

Travelling and conveyance
Communication

Housekeeping expenses

Software expenses

Loss on writeoff of fixed assets
Impairment of fixed assets

Exchange difference (net)

Provision for doubtful debts

Loss due to technical configuration issues
Miscellaneous expenses

Total other expenses

(A) Payment to Auditor
As auditor:

Audit fee

Tax audit fee

Out of pocket expenses
Total payment to auditor

6.05 5.8
6.17 59.49
9.13 8.96

223.10 153.33

13.59 10.12
; 101.00
7.71 8.66
113 1.05
6.30 (0.02)
1471 11.70
10.21 7.92

568.60 344.29
0.50 -
0.52 -
3.45 4.02
0.96 (6.29)
2.10 73.83
9.36 (4.33)

883.59 779.63
7.50 6.00
0.50 1.00
113 1.96

9.13 8.96

(B) Service tax expense / reversal is on account of rule 6(3) of Cenvat Credit Rules 2004 which states that there is obligation of provider of taxable and exempted
services to reverse the cenvat credit amount related to exempted and not taxable services in case the Company opts not to maintain separate set of books.

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to the financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

30. Earnings/(Loss) per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders of the Company by the weighted average number of equity shares outstanding during the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders of the Company by the weighted average number of equity shares outstanding during the year plus the weighted

average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into equity shares.

The following reflects the loss and share data used in the basic and diluted EPS computations:

For the year ended
March 31, 2020

For the year ended
March 31, 2019

Loss for the year attributable to equity share holders of the Company (A) 963.58 (7,924.88)
Weighted average number of equity shares in calculating basic and diluted EPS (Nos) (B) 67,96,82,662 67,96,82,662
Basic and diluted gain/ (loss) per equity share (Rs.) (A/B) 0.14 (1.17)

31. Segment information

The Company’s primary business segment is providing recharge platform for mobile talktime, pay mobile bills, utility bills, data cards, direct to home (DTH) recharge and metro bills etc. through web and

mobile-application based platforms. Accordingly, there are no other reportable business or geographical segments to be disclosed as per notified Ind AS - 108 "Operating Segments".

32.

N

Capital and other commitments
a. Commitments
At March 31, 2020, the Company has commitments of Rs. Nil net of advances relating to service contracts.

b. Contingent liabilities
Contingent liabilities as at March 31, 2020 Rs. Nil.

33. Amounts due to micro and small enterprises under Micro, Small and Medium Enterprises Development (MSMED) Act, 2006 aggregate to Rs. 1.23 lakhs based on the information available with the

Company:

At March 31, 2020

At March 31, 2019

a) The principal amount and the interest due thereon remaining unpaid to any supplier as at the end of each accounting year

b) The amount of interest paid by the buyer in terms of section 16 of the MSMED Act, 2006, along with the amounts of the
payment made to the supplier beyond the appointed day during each accounting year

c) The amount of interest due and payable for the period of delay in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest specified under MSMED Act, 2006.

d) The amount of interest accrued and remaining unpaid at the end of each accounting year;

e) The amount of further interest remaining due and payable even in the succeeding years, until such date when the interest
dues as above are actually paid to the small enterprise for the purpose of disallowance as a deductible expenditure under
section 23 of the MSMED Act, 2006.

34. Expenditure in foreign currency (on accrual basis)

1.08

0.03

0.15

0.15

0.03

0.12

0.12

At March 31, 2020

At March 31, 2019

Expenditure:

Advertisement and other expenses

Hosting charges

Communication

Software expenses

Total

There were no earnings in foreign curreny during current and previous year.

35. Unhedged foreign currency exposure
Particulars of unhedged foreign currency exposure as at the reporting date:

192.36 201.63
24.19 -
- 0.44
158.59 117.98
375.14 320.05

Particulars

Amount in USD and Rs.

Unhedged foreign currency payable

As at 31st March 2020 Rs. 50.32 lakhs (USD 66,754 @ Closing rate of 1 USD = Rs 75.3859)
As at 31st March 2019 Rs. 46.72 lakhs (USD 67,541 @ Closing rate of 1 USD = Rs 69.1713)

No derivative is taken by the company to hedge these foreign currency payables

(This space has been intentionally left blank)



Accelyst Solutions Private Limited
Notes to financial statements

(All amounts in Rs. lakhs, except per share data and as stated otherwise)

3

>

Related partv disclosures

a) Names of related parties where control exists and/or with whom transactions have taken place during the year

Holding Company

Axis Bank Limited (w.e.f October 06, 2017)

b) Names of other related parties with whom transactions have taken place during the vear

Key management personnel (KMP)

Fellow subsidiary

Related party transactions

Mr. Siddharth Mehta, Chief Executive Officer (w.e.f April 17, 2019 to August 19, 2019)
Mr. Nishant Kyal, Chief Executive Officer (w.e.f August 20, 2019 to March 31, 2020)
Mr. Rahul Vermani, Chief Financial Officer (w.e.f. October 06, 2017)

Ms. Rashmeet Kaur, Company Secretary (w.e.f. January 23, 2019)

Freecharge Payment Technologies Private Limited

The following table provides the total amount of transactions that have been entered into with related parties for the relevant year:

From April 1, 2019 to March 31, 2020

From April 1, 2018 to March 31, 2019

Holding
Company

Fellow subsidiary

Key management
personnel

Fellow

Holding Company subsidiary

personnel

Key management

Transactions during the year:

Revenue from operations(refer note 21)
Axis Bank Limited

Interest income(refer note 23)
Axis Bank Limited

Reimbursement of expenses to (net)
Freecharge Payment Technologies Private Limited

Advertisement and publicity expenses (refer note 25)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Finance costs (refer note 28)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Collection charges (refer note 24)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Cross charge of salary cost from (net) (refer note 26)
Freecharge Payment Technologies Private Limited

Other Expense (refer note 29)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Loan Received (refer note 17)
Freecharge Payment Technologies Private Limited

Sale of fixed assets (refer note 3 and 4)
Freecharge Payment Technologies Private Limited

Interest repayment
Freecharge Payment Technologies Private Limited

Repayment of lease liabilities (refer note 19)
Freecharge Payment Technologies Private Limited

Salary, bonus and contribution to PF*

4,608.90

41.72

48.55

0.85

154.72

273

0.12

445.24

1,015.44

23478

554.63

56.17

6,080.00

943.13

58.93

86.51

33.46 -

32.88 -

- 49.31

1,439.88 -
- 7.89

- 82.54

118.99 -
- 308.90

- 433.23

- 2,940.00

- 64.52

65.55

* Remuneration and other benefits of key managerial persons does not includes the provisions made for gratuity and leave benefits, as they are determined on an accrued basis for the Company as a whole.

Terms and Conditions of transactions with related parties

The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions. Outstanding balances at the year-end are unsecured and interest free and settlement occurs
in cash. There have been no guarantees provided or received for any related party receivables or payables.

The Company has been granted unsecured loan from the fellow subsidiary, Freecharge Payment Technologies Private Limited at an interest charge of 14%

(This space has been intentionally left blank)




Accelyst Solutions Private Limited
Notes to financial statements
(All amounts in Rs. lakhs, except per share data and as stated otherwise)

From April 1, 2019 to March 31, 2020

From April 1, 2018 to March 31, 2019

Holding
Company

Fellow subsidiary

Key management
personnel

Holding Company

Fellow
subsidiary

Key management
personnel

Balance as at the year end:

Equity Share Capital (refer note 13)
Axis Bank Limited

Share premium on issue of shares (refer note 14)
Axis Bank Limited

Short-term borrowings (including interest accrued but not
due) (refer note 17)

Axis Bank Limited

Freecharge Payment Technologies Private Limited

Trade receivables (refer note 9)
Axis Bank Limited

Other financial assets (refer note 6)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Other payables (refer note 18)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Trade and other payables (refer note 18)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Other financial liabilities (refer note 20)
Axis Bank Limited
Freecharge Payment Technologies Private Limited

Cash and bank balances (refer note 10)
Axis Bank Limited

Lease liabilities (refer note 19)
Freecharge Payment Technologies Private Limited

Bank Balances other than above (refer note 11)
Axis Bank Limited

Accrued Salaries and benefits*

67,968.27

34,697.36

199.21

988.25

178

52.82

1,226.79

578.29

9,116.53

166.49

19.03

116.53

9.42

67,968.27

34,697.36

260.18

6.88

301.72

1,133.97

52.45

96.80

542.98

3,014.29

230.66

3049

3.95

* Remuneration and other benefits of key managerial persons does not includes the provisions made for gratuity and leave benefits, as they are determined on an accrued basis for the Company as a whole.
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37.

38.

Fair values
Set out below, is a comparison by class of the carrying amounts and fair value of the Company’s financial instruments, other than those with carrying amounts that are

reasonable approximations of fair values:

Carrying Value Fair Value
As at As at As at As at

March 31, 2020 March 31,2019  March 31, 2020 March 31, 2019
Financial assets
Investments at fair value through Profit & loss 3.43 144.07 3.43 144.07
Other financial assets 2,035.69 1,460.76 2,035.69 1,460.76
Total 2,039.12 1,604.83 2,039.12 1,604.83
Financial liabilities
Other financial liabilities 83.85 322.18 83.85 322.18
Lease liabilities 116.53 - 116.53 -
Total 200.38 322.18 200.38 322.18

The management assessed that cash and cash equivalents, trade receivables, trade payables and other current liabilities approximate their carrying amounts largely due to the
short-term maturities of these instruments.

The fair value of the financial assets and liabilities is included at the amount at which the instrument could be exchanged in a current transaction between willing parties,
other than in a forced or liquidation sale. The following methods and assumptions were used to estimate the fair values:

(a) Long-term receivables/borrowings are evaluated by the Company based on parameters such as interest rates, individual credit worthiness of the customer and the risk
characteristics of the financed project. Based on this evaluation, allowances are taken into account for the expected credit losses of these receivables.

Financial risk management objectives and policies

The Company is exposed to financial risks arising from its operations and the use of financial instruments. The key financial risks include credit risk, liquidity risk and market
risk. The audit committee provides independent oversight to the effectiveness of the risk management process. The following sections provide details regarding the
Company’s exposure to the above-mentioned financial risks and the objectives, policies and processes for the management of these risks. There has been no change to the
Company’s exposure to these financial risks or the manner in which it manages and measures the risks.

(a) Credit risk

Credit risk is the risk of loss that may arise on outstanding financial instruments should a counterparty default on its obligations. The Company’s exposure to credit risk arises
primarily from trade and other receivables. For other financial assets (including investment securities, cash and short-term deposits), the Company minimise credit risk by
dealing exclusively with high credit rating counterparties.

The Company’s objective is to seek continual revenue growth while minimising losses incurred due to increased credit risk exposure. The Company trades only with
recognised and creditworthy third parties. In addition, receivable balances are monitored on an ongoing basis with the result that the Company’s exposure to bad debts is not
significant.

Excessive risk concentration

Concentration arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes in economic, political or other conditions. Concentrations indicate the relative
sensitivity of the Company’s performance to developments affecting a particular industry.

In order to avoid excessive concentrations of risk, the Company’s policies and procedures include specific guidelines to focus on maintaining a diversified portfolio.
Identified concentrations of credit risks are controlled and managed accordingly.

Exposure to credit risk
The Company’s maximum exposure to credit risk for the components of the statement of financial position as of March 31, 2020 and March 31, 2019 is the carrying amounts
as disclosed in note 9 (Trade receivables).

Financial assets that are neither past due nor impaired
Trade and other receivables that are neither past due nor impaired are with creditworthy debtors with good payment record with the Company. Cash and short-term deposits
and investment securities that are neither past due nor impaired are placed with reputable financial institutions or companies with high credit ratings and no history of default.

Financial assets that are either past due or impaired
Information regarding financial assets that are either past due or impaired is disclosed in note 9 (Trade receivables).

b) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting financial obligations due to shortage of funds. The Company’s exposure to liquidity risk arises
primarily from mismatches of the maturities of financial assets and liabilities. The Company maintains a balance between continuity of funding and flexibility.

The Company assessed the concentration of risk with respect to refinancing its debt and concluded it to be low. Access to sources of funding is sufficiently available.

¢) Capital Management
The primary objective of the Company’s capital management is to ensure that it maintains an efficient capital structure and healthy capital ratios in order to support its
business and maximise shareholder value.

The Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. Net debt is calculated as loans and borrowings less cash and cash
equivalents.
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39 Update on merger

40.

41.

On March 27, 2018, the Board of Directors approved a composite Scheme of Amalgamation (the Scheme) for amalgamation of Accelyst Solutions Pvt. Ltd (ASPL) into
and with the Freecharge Payment Technologies Pvt. Ltd. (FCPTL), another wholly owned subsidiary of the Axis Bank Ltd. Upon approval of Scheme, FCPTL would
issue equity shares to the shareholders of ASPL on the basis of share swap ratio as described in the scheme against the transfer of business along with all assets and
liabilities by ASPL on a going concern basis. Consequently, the equity shares of ASPL will be cancelled and dissolved without winding up, pursuant to Sections 230 to
232 and other relevant provisions of the Companies Act, 2013 in the manner provided for in this Scheme. The appointed date as per the Scheme is October 7, 2017 and
the effect of merger will be given in the books from this date. Due to change in registered office address of FCPTL, the Scheme was later modified vide board resolution
dated May 8, 2018 to incorporate the new registered office address and an application for approval of the Scheme was filed with the National Company Law Tribunal,
Mumbai.

On May 31, 2018 an application (517 of 2018 ) to approve the Scheme was filed with the National Company Law Tribunal, Mumbai by an order dated August 24, 2018
received on October 8, 2018, the NCLT directed the Company to hold meeting of equity shareholder on October 24, 2018 after giving 30 days advance notice to
shareholders. Since the timeline for advance notice as mentioned in notice could not be adhered to, the Company had requested the NCLT to suitably amend the order.
NCLT, Mumbai admitted the said request and issued an addendum order on November 16, 2018 directing the Company to hold the shareholders meeting on January 15,
2019 and issue notice to concerned authorities. The NCLT also granted exemption from holding creditors meeting. On January 15, 2019, the shareholders approved the
Scheme with requisite majority and Company filed a final petition for approval of scheme to NCLT, Mumbai on January 18, 2019.

On May 28, 2019, the Company filed an application for amendment in Scheme due to change in registered office of ASPL and FCPTL, and after the final hearing the
Scheme was approved on February 28, 2020. ASPL received the certified copy of the Order on March 4, 2020. However, while sanctioning the scheme NCLT, Mumbai
amended the appointed date of amalgamation from October 7, 2017 to April 1, 2018. Since, the petition of amalgamation filed by the FCPTL was already approved by
NCLT, Delhi on October 22, 2019 with an appointed date of October 7, 2017, the order of NCLT, Mumbai sanctioning the Scheme cannot be implemented due to
discrepancy in appointed date. Therefore, ASPL has decided to file a modification application in NCLT, Mumbai to amend the appointed date from April 1, 2018 to
October 7, 2017 as originally mutually decided by FCPTL and ASPL and as mentioned in the Scheme. Although the said modification application was ready, but, due to
nationwide lockdown announced by Govt. of India in wake of outburst of pandemic Covid-19, the said application could not be filed. The same will be filed as soon as
the lockdown is lifted and registry of NCLT starts functioning.

Accordingly, no accounting impact of the Scheme is taken in the books of account as at March 31, 2020 and these Financial Statements have been on a going concern
basis.

Impact of COVID-19

Financial Statements have been prepared keeping in mind the impact of pandemic COVID 19 on Company's business. Based on assessment of the management, there is
no material impact of COVID 19 on carrying value of assets and liabilities, operating results or on going concern assumption of the Company. As the Company is mainly
engaged in providing IT and IT enabled services and its major source of revenue is from providing services to Holding Company vide an agreement. As such the
pandemic is not expected to have any long-term impact on the revenue of the Company and its operations continued during the lockdown period. The Company has
ensured security of data while employees are working from home. Employees are allowed to connect to the Company's server only through a secured VPN connection
and sufficient controls are in place to ensure data security and to mitigate fraud risks. The management has not implemented any changes in the internal controls over
financial reporting and it was able to close the general ledger, prepare and perform all necessary reconciliations and perform all their reviews relevant for financial closure
purposes in a virtual environment through electronic means.

Previous year figures have been regrouped / reclassified, where necessary, to conform to current year's classification.

For S. R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W / E300004

For and on behalf of the Board of Directors of
Accelyst Solutions Private Limited
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