
~A.AXIS SECURITIES

O:RECTORS REPORT

DEAR MEMBERS,

The Directors are pleased to present their Report on the business and operations of the

Company along with the Audited accounts for the financial year ended 31sl March, 2014.

FINANCIAL PERFORMANCE:

In a very competitive but active market during the year, the Company achieved a total income

Oi KS. 3,145,347,981 during the year under ,eVlf.::W.

The Financial Resultsof the Company for the year ended 31s1 March 2014 are given below:

(Figures in Rs.)

Particulars 2013-2014 2012-2013

Amount Amount

Operating Income(A) 3,025,984,113 104,769,773

Interest Income on Fixed Deposits and Miscellaneous 119,363,868 29,023,888
Income (B)
Total Income (A)+(B) 3,145,347,981 133,793,661

Operating Expenses 2,970,547,719 152,418,413

Profit/CLoss) before Depreciation, provisions for tax 174,800,262 (18,624,752)

Depreciation 49,058,410 5,400,454

Profit/CLoss) after Depreciation and before provision 1,25,741,852 (24,025,206)
for taxes & Drior Deriod effect
(Short) /Excess Provision of earlier years Written off / 9,300,000 15,332
Written Back

Provision for Tax ( 5,792,578) -

Deferred tax , 6,519,208 -
Prior Period effect of the Scheme (14,218,525)
(Loss of business acquired on demerger from
appointed date Le. 20 Oct 2012 to 31 March 2013 )

Profit / (Loss) After Tax 121,549,957 (24,009,874)

Balance carried to Balance Sheet 121,549,957 (24,009,874)
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"AAXIS SECURITIES. '''' ".

BUSINESS,OVERVIEW &,REVIEW CH~OPERATIONS

The markets, after a subdued start to the financial year, moved hig~)er in the last quarter of the

year ending the year with a gain of 17.5%.

The sentiments in the market improved in second half of financial year FY14due to improvement

in the world economy as well as local economic parameters. The last quarter of FYI:4saw Indian

stock market outperform most of its peers on back of improving micro economy data and

expectation of Businessfriendly politic al regime. The retail participation at 10 year low i,nthe first

half however has shown initial sign of i~provementin second half of FY14.Domestic Institutions

remained sellersalmost throughout the year while Filsremained net buyers.

The focus in FY14was to cash breqk-even in FY14which was successfuiiyochiaved.

The Company continued to grow steadily, both in business and earnings, in an increasingly

competitive financial market and business accelerated in the last quarter to such an extent that

March' 14 saw the highest ever Retail Asset disbursal of RS.1956.36Cores including ever 'highest

Home Loan disbursal of RS.1041.52Cr which was a landmark figure.

The Company continued to e~~~:Hgeits distribution network by widening its geographical reach,

which isseen to be critical for tapping business,by coming up withnewbr~nChes.

The Company also continued its efforts towards optimizing costs and expectstbfurther optimize

our cost structure through additional measures taken on operational efficiency.

The company did a substantially voluminous retail asset business of RS.16353Crores in the FY

2013-14. In comparison to FY2012-13, Hom(3Loan has witnessed a growth of 15%from RS.7734Cr

to RS.8872Cr, Loan Against Property has witnessed 0 growth of 55%from RS.1375Crto RS.2136Cr,

Personal Loan has witnessed a growth of 42% from RS.1860Cr to RS.2644Cr and Auto Loan has. - . .

witnessed a growth of 11%from RS.2382Cr to RS.2638 Cr:

The company contributes to 55% of overall Home Loan, 69% of Personal Loan, 58% of Loan

against Property and about 93%of Auto Loan businessof the Bank.

The Credit card businesswhich was shifted from cost plus model to revenue model in retail assets

saw a 49%increase in the number of cards issued 449148 in FY2013..:14as compared to FY2012-

13which was 302260.
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',}.,.AxIS SECURITIES
l:iusiness()f Schl')(n~1tic loan for SI\lI1:shas shot up by 0 hu~e margin of 84% by sourc:nQ :;-ih:.

bU$inf~$$_of Rs. 2798, Cr in this finondal year as e:,)r(if.KJredto RS.1523Cr in FY 2012-13. n1~)
. - .. .~

man POWS[ plOductivity for Retail Assetsin FY2013-14v.'o j 62%.

CHANGE OF CONTROL

Pursuant to the Demerger of the retail Businesses(including retail stock braking) of Axis Capital

limited into the Company effective May 25, 2013, the Company allotted 12,14,999,40 Equity
-,

Sharers) of Rs. 10/- (Rupees Ten) each of the Company, on a fully paid-up basis, to AxisBank
.' r

limited.

The Directors are pleased to note that during the year, the Company received approval from all

the applicable regulatory authorities for the transfer of entire Share Capital held by Axis Capital

Urnited fo Axis Bank limited. Pursuant to the obovelr'onsh::r of shares, the C?mpany has now
become a whoily owned subsidiary of Axis Bank limited.

DIRECTORS

• Mr. Arun Thukral was re- designated as Managing Director and CEO with effect from

March 01. 2014

." Mr. ,A,nand Kumar Shaha was appointed as Whole Time Director of the Company with

effoci from Marc h 01, 2014

• Mr. Madan Saha was re-designated as Director from Whole time Director with effect from

March 01. 2014.

• Mr. Ajay Seth and Mr. Nitin Kapadia resigned' as Directors of the Company with effect

from June 07,2013.

The Directors place on record their warm appreciation for valuable contributions made by Mr.

Ajay Seth and Mr. Nitin Kapadia, the outgoing Directors.

DIVIDEND
,,' '

Your Directors do not recommend any dividend for the year ended on 31sf Niarch 2014.

RESERVES

There isno amount to be carried forward to reserve in the current FinanCiaLYear 2013-14.
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·kX'S SECURITIES.
SHARE CAPIT Ar..:

Duri~g the year, tile Authorised' Preference Share Capitol of 20,00,000 (5% Redeemable Non -
• ," ,,:,';" "". r

Cumulative Preference Shares of RS.100/- each amounting to RS.20,00,00,000/-)was re-classified'

as Authorised Equity Share Capitol of Rs. 20,00,00,000/- divided intO. 2,00,00,000 (Two Crores

Only) Equity Shares ofRs. 10/- each, without altering the overall Authorised Capital of Rs.

43,00,00,000 ranking pari passu with the Equity Share Capital of the Co~pany.

On April 25, 2013,20,00,000 Fully Paid up Convertible Preference Shares of Rs.100/- each, were

converted into',200,00,000 Fullypaid up Equity Shares.9f RS..10/- each at par (in the ratio of 10

Equity Share of Rs. 10/- each for every 1 Convertible Preference Shares ofRs. 100/- each) and.

200,00,000 Fully Paid up Equity Shares of Rs.lO/- each at a par were issued and allotted to the

shareholders ..

Further, on May 13, 2013, the Authorized Share Capital of the -Company was increased from Rs.

43,00,00,000 (Rupees Forty-Three Crores Only) divided into 4,30,00,000 (Four,Crores and Thirty-

Lacs only) Equity Shares of Rs. 10/- each (Rupees Ten Only) to Rs.150,00,00,000 (Rupees One

Hundred Fifty Crores Only) divided into 15,00,00,000 (Fifteen Crores only) Equity Shares of Rs.10/-

each (Rupees Ten Only).

PUBLlCDE POSITS

During the year under review, the Company has nOt accepted any deposit pursuant to Section-

58 of the Companies Act, 1956.

AUDIT COMMITTEE ,
.'.'

The Audit Committee consists of three Directors - Mr..Nilesh Shah, Mr. Ramesh Kumar Bammi and

Mr. Jagdish Master and is chaired by Mr. Nilesh 'Shah. The Audit Committee was constituted

during the year under review vide board resolution dated May 25, 2013.

EXECUTIVE COMMITTEE

The Executive Committee consists of three Directors"':"Mr. Arun Thukral; Mr. Modan Saha and Me

Nilesh Shah and is chaired by Mr. Nilesh Shah~The Executive 'Committee was constituted during

the year under review vide board resolution dated May 25, 2013.

, Axis Securities Limited (Formerly ENAM Securities Direct Private Limited) ';
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'AAXIS SECURITIES
I!~MUNERATION COMMITTEE

The Remuneration Committee consists of ~hreeD:rectors - Mr. Rarnesh Kumar Barnr"fll,tv"lr. I'JilGsh

Shah and Mr. Jagdish Master and is chaired by Mr. Ramesh Kymar B,ammi. The Remuneration

Committee was constituted during the year under review vide board resolution dated May 13,

2013.

RISKMANAGEMENT COMMITTEE

The RiskManagement Committee consists of four Directors - Mr. Ramesh Kumar Bammi, Mr.

NileshShah, Mr. Arun Thukral and Mr. Modan Saha and is chaired by Mr. NileshShah. The Risk

Management Committee was constituted during the year under review vide board resolution

dated May 25,2013.

,PARTlCU'LARS CONSERVATION OF ENERGY, TECHNOLOGV ABSORPTl9N, ...rOREIGN

EXCHANGE EARNINGS AND OUTGO

Information as per Section 217(1) (e) of the Companies Act, 1956 read with the Companies

(Disclosure of Particulars in the Report of the Board of Directors) Rules" 1988 reiating to the

Conservation of Energy and Technology Absorption is not given since the Company is not
.' .. - .

engaged in any manufacturing activity. There is no foreign technology involved/ absorbed.

During the year under review, the Company has not earned any foreign exchange aild neither

incurred any expenditure in Foreign exchange.

PARTICULARS OF EMPLOYEES AS REQU.lRE.D UNDERCOM.PANIES ACT, 1956 .

The information of employees drawing remuneration exceeding the prescribed limits set out in

the provisions of section 217(2A) of the Companies ACt, 1956 is available with the Company on

request by the Shareholders.

DIRECTORS RESPONSIBILITIESSTATEMENT

Pursuc;mtto sub-section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors
, ,

of the Company hereby state and confirm that:

i. The applicable accounting standards have been followed in the preparation of the,

annual accounts and proper explanations have' been furnished, relating to material

departures.

.,
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governance.

/

, /\'/\
k:~~:o~::~:~::~:ebeeLeeted' a~PPlied consistentlyand reosonably,and

prudent judgments and estj~ates have been madezso as to give cHrue and fair view of

the state of affairs of the ~mpany and of the profit 'of the Company for the year ended

31st March 2014.' I \\
. . / . \ " t.

iii. Proper and sufficient >care has been taken for the maintenance of adequate accoun Ing
. I \

records, in accord,a'nce with the provisions of the companies Act, 2013 for safeguarding

the assetsof theitompany and for preventing and detecting ~~dand other irregularities.

iv. The annual a;lounts of the Company have been prepared on a\g\oing concern basis.

COMPLIANCES i/' . '
/ \/ .

The Balance 'Sheet and Profit and Lossaccounts for the period under revie0 are revised as per
/ ' /

the new for~at of Schedule VI, notified by the Ministryof Corporate AffGir?:'
J I
I I

STATUTORY AUDITORS II;1 I

/ //

Mis,' S.R.B.C.& Co. LLP,Statutory Auditors of the Company, retire at the ensuing Annual General
, !
, I.

Meeting, and being eligible, have offered themselves for re-ap'pointment. ,The Company has
I

. I .
'received a certificate from them to the effect that theirre,-'appointment, if rhade, would be

;

within the limits prescribed under the relevant provisions of )heCompanies Act, 1956.The Board
i

recommends the appointment of Mis. S.R.B.C.& CO. LLP:Chartered Accountants, Mumbai, as
I

Statutory Auditors of the Company for a period of 4 years till the conclusion of the 12th Annual
I

General Meeting of the Company, subject to ratificdtion of such appointment in every Annual

General Meeting till the 12th Annual General Meetil)~ in terms of the Companies Act, 2013.

CORPORATE GOVERN ANCE !___~_~.~...___.~~_~__'.._
TheCompany's policy on Corporate Governance has been:

i. To enhance the long term interest of ,i(SSh~reholders, provide good management, adopt
l \

prudent risk management tech~iques and\ comply ,with the applicable regulatory
I '

requirements, thereby safeguard~ng the interest 0Z its other stakeholders such as customers,
employees, creditors and vendors. \ .

/ \
ii. To identify and recognise t~e' Board of Directors and th~ Management of the Company as

the principal instrument~/throUgh which good' cor~orate governance principles are
/ . . \

articulated and imple';)ented: To also identify and recogn~e accountability, transparency

and equality of treatment for all stakeholders, as central tenets of good corporate
/ \! \

;1 \\
; \
/
/
/ \ Axis Securities Limited
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,'kxISSECURITIES
FUTURE OUTLOOK.

The key drivers of Indian equity market will be couni;y's economic growth, the outlook of

domestic interest rates and outcome of general election. FII inflow is expected to continue

provided the new government iswilling to implement economic reforms.

The Indian capit<?1markets remain largely entwined with the global and domestic economy.

Retail participation remains uncertain, regulatory changes mean institutional equities business

could face significant structural challenges and other capital markets businessesmay remain

subdued.

The Indian economy stands at a critical juncture today. It has successfully tackled some

mocroecorlOmic problems such as the widening of h~i.ndeficits and currency depreciation. But
, '. '.•.•'''!.'''';~. ,:' ; .'

equally challenging problem in the form of growth slowdown and risin~food inflotion persist.The

new government will have to hit the' ground running on economic policy in order to provide

confidence to investors. Enlightened action by a new government is required to put the

economy back on track.

We would like to look forward to the coming year with cautious optimism and would take steps

to. supplement core broking income by widening our product offerings and reach. Retail

participation isexpected to deepen if there isbroad based rally in the mqrket.

However, the past 3-4 months have generally provided more good news than bad. The interest

rate cycle seems to have peaked, liquidity flows in the. country have been strong, retail

participation giving signs of returning to life and positive noises by the government have all in

aggregate helped dispel some gloom that beset the industry. The industry brokerage revenue

pool has been stabilizing.

Though last few months trend in real estate businesswos stagnant still our contribution towards

Home Loan businesswas remarkable. The demand is expected to increase in the coming year,

the upcoming general elections will also playa key role in the market with buyers expected to

wait for the new government and.price corrections to happen.

The company posted good results for the financial year 2013~14 as compared to the previous

financial year despite difficult external factors. We are confiqent of capturing the resulting

opportunities through our focused approach.

AXis Securities Lir'nited(Formerly ENAM Securities Direct Private Limited)
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-J...AXIS SECURITIES,
~:c,'; Cornpany shall continue.to f3xi:'icrf. opoorb)j)itj'es to service clients dIrectly Clhcl sJ'l0!i seiLl;

b~,:,klngbranches close toRE7t,ciilQ')S<:.'rc(:',nrre:, onJ cities where Highne1 wortl') C'.,Jstr!T!e~sh(/Ve,,' t i' ' . ' , , ,',
presence. l '

The company would also seek to use its brand name which iswell establisl1edin the market to

stay ahead of the upcoming competition in 1hewake of new banking licenses awarded by the

RBI.
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Exchange Board of India), Na1icinalSic,'): I:::~:changeof India Lim:ted, BombdySt6ck Exd':onge,

National Securities Depository Limited INSDL), Central Depository Services, Limited (CDSL),

Central, State and Local Government Departments and Bodies for their continued support and

cooperation.

The Directors also express their warm appreciation to all the employees of the,Company for their

diligence and contribution.

Forand on Behalf of the Board of Director~

RAMESH KUMAR BAMMI
CHAIRMAN

Place: Mumbai

Date: April 18, 2014
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