- I‘AXIS SECURITIES

DiRECTORS REPORT

DEAR MEMBERS,

The Directors are pleased to present their Report on the business and operations of the

Company along with the Audited accounts for the financial year ended 315t March, 2014.

FINANCIAL PERFORMANCE:

In a very competitive but active market during the year, the Company achieved a total income

oi Rs. 3,145,347,981 during the year under review.

The Financial Results of the Company for the year ended 315t March 2014 are given below:

(Figures in Rs.)

Particulars 2013-2014 2012-2013
Amount Amount

Operating Income(A) . 3,025,984,113 104,769,773

Interest Income on Fixed Deposits and Miscellaneous 119,363,868 29,023,888

Income (B)

Total Income (A)+(B) 3,145,347,981 133,793,661

Operating Expenses 2,970,547,719 152,418,413

Profit/(Loss) before Depreciation, provisions for tax 174,800,262 (18,624,752)

Depreciation 49,058,410 5,400,454

Profit/(Loss) after Depreciation and before provision 1.25,741,852 (24,025,206)

for taxes & prior period effect

(Short) /Excess Provision of earlier years Written off / 9,300,000 15,332

Written Back | -

Provision for Tax (5.792,578) -

Deferred tax . 6,519,208 -

Prior Period effect of the Scheme (14,218,525

(Loss of business acquired on demerger from

appointed date i.e. 20 Oct 2012 fo 31 March 2013 )

Profit / (Loss) After Tax 121,549,957 (24,009,874)

Balance carried to Balance Sheet 121,549,957 (24,009.874)
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~against Property and about 93% of Auto Loan business of the Bank.

AXIS SECURITIES.
L
BUSINESS OVERVIEW & REVIFW OF OPERATIONS
The markets, after a subdued s’ron‘ to the financial year, moved hlgher in The IcsT quorTer of the

year en_dlng the year with a gain of 17.5%.

The sentiments in the market improved in second half of financial year FY14 due fo |mprovemen1

in The world economy Qs well as local economic porome?ers The last quorTer of FY14 saw Indian

, siock market outperform most of its peers on back of improving ‘micro economy data and

expecfdhon of Business friendly polmcol regime. The retail participation at 10 year Iow |n the first
half however has shown initial sign of |mprovemen1 in second half of FY14. Domeshc !nsh’ruflons

remdmed sellers almost throughout the year while Flls remained net buyers.
The foeus in FY14 was fo cash break-even in FY 14 which was successiutly achicved.

The Compdny continued to grow steadily, boﬂ‘h in business and edrnings,-'i'i_r'\;-dn incredsi_ngly
competitive financial market and business accelerated in the last guartér to such an extent that
March’14 saw the highest ever Retail Asset disbursal of Rs.1956.36 Crores including eve‘rlhighes1

Home Loan disbursal of Rs.1041.52 Cr which was a Idndmdrkvﬁgure.
The Company con’nnued to enldrge its dlsmbuhon network by w1den|ng its geogrdpmcol redch

WhICh is seen to be critical for tapping business, by commg up with nc,w oranches.

The Compony also continued its efforts fowcrds ophmnzlng cos’rs and expects To further op‘nm.ze'

our cost s?ruc'rure Through additional measures taken on operohonol e'f-oency

The company did a SUbSTOhﬁOlly voluminous retail asset bu‘siness' of_Rs.‘|63153“Crores in the FY

2013-14. In comparison to FY 2012-13, Home Loan has witnessed a growth of 15% from Rs.7734 Cr
to Rs.8872 Cr, Loan Against Property has witnessed a growth of 55% from Rs.1375 Crto Rs.2136 Cr, -
Personal Loan has witnessed a groWTh of 42% from Rs.1860 Cr to Rs.2644 Cr and Auto Loan has -

witnessed a growth of 11% from Rs.2382 Cr to Rs.2638 Cr,
The company contributes to 55% of overall Home Loan, 69% of Personal Looh, 58% of Loan

¥
5

The Credit card business which was shifted from cost plus model to revenue model in retail assets

saw a 49% increase in the number of cards issued 449148 in FY 2013-14 as compared to FY 2012-

13 which was 302260. -

: Axus Securities Limited (Formerly ENAM Secuntles Direct Private Limited)
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pisiness of Schematic loan for SM[’.s has shot up by o huge margin of 84% by‘ S‘ourcfn:"-' %
v busm\usc of Rs_ //98 Cr in this fmvncnol year as o .u,mmd 1o Rs 1523 Cr in .FY 2012- 1\3
monpowel p'oduchvﬂy for ReTon Assets in FY 2013 T4 wcis 626

CHANGE OF CONTROL

Pursuom‘ to *he Demerger of the retail Busmesses {lnclqdlng retail sTock broklng) of AXis Copl’fol :
Lxmu’red into 1he Compcny effective Moy 25, 2013, the Compony allotted 12;14,999, 40 Equﬁy
Share(s) of Rs. 10/ (RUpees Ten) each of the Compony on a fully pcud up basis, to Axis Bank

Limited.

«

The DlrecTors are pleosed to note that dunng ‘rhe year, ’rhe Compony recelved opprovol from all
the opphcoble regulo’rory authorities for the. transfer of enhre Share Capital held by Axis Coptfol
Limited io Axis Bank Limited. Pursuant to the above itansfer of shares, the Company hoa now-

become o whoily owned subsidiary of Axis Bank Limited.
DIRECTORS
e Mr. Arun Thukral was re- designated as Managing Director and CEO with effect from

March 01, 2014

o M Ancmd Kumar Shaha was. oppomTed as Whole Time Dlrec10r of The Compony with

effc ct from Morch 01,2014

e Mr. Modan Saha was re-designated as Difector from Whole time Director with effect from
March 01, 2014. ' o ’

e Mr. Ajay Seth and Mr Nmn Kapadia reS|gned as DwecTors of the Compony wn‘h effect
from June 07, 2013.

The Directors place on record their warm opprecio’rioh for valuable contributions made by Mr. -

Ajay Seth and Mr. Nitin Kapadia, the outgoing Directors.
DIVIDEND

Your Directors do not recommend any dividen'd for the yéor ended on '315*"Morch 2014.

RESERVES

There is no amount to be carried forward to reserve in the current Fincn'c‘ioLYéor 2013-14.

: : Axus Securities Limited (Formerly ENAM Secuntles Direct Private. lelted)
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SHARE CAPITAr

Durrng lhe yeor lhe Authorised’ Preference Share Coprlol of. 20 00,000 (5% Redeemoble Non -
Cumulo’nve Preference Shares of Rs 100/- each.amounting fo Rs. 20 00,00, OOO/ ) was re-classified”
as Aulho,nsed Equity Share Capital of Rs. 20, 00,00,000/- divided |nlo 2,00,00,000 (Two Crores
- Only) Equily Shares of .Rs. 10/- eoch wrlhoul altering the overoll Aulhonsed Copl’rol of Rs.

.43,00,00, OOO ronkrng porr passu with the Equrly Shore Coprlol of the Company

On Aprll 25, 20]3, ‘20,00,000-Ful|y Paid up.ConverﬁbIe Preference Shores of R's'. 100/- each, were
.conven‘ed into: 200,00,000 Fully Paid up Equity Shares. of Rs.10/- each at par (in the ratio of 10
Equity Share of Rs. 10/- each fo'rvevery 1 Convertible Preferénce Shares of Rs. 100/- each) and .
1200,00,000 Fully Paid up Equity Shares of Rs.10/- each ol a par were issued .and allotted to the

shareholders.. - ' -

: ‘Fur’rher on May 13 2013, the Authorized Share Copi’rol‘oflhe Company was increosed frorn Rs. -
43,00, OO 000 (Rupees Forty- Three Crores Only) divided into 4, 30 00,000 (Four .Crores and Thirty-
Lacs only) Equity Shores of Rs. TO/- each (Rupees Ten Only) ro Rs. 150 00,00, OOO (Rupees One
Hundred Fifty Crores Only) drwded into 15, OO 00,000 (Fn"reen Crores only) Equrly Shores of Rs. 10/-

.each (Rupees Ten Only).

PUBLIC DEPOSITS

During the year under review, the Company hoé_ not o_cc_:epreorony deposil pursuant to Section-
58 of the Companies Act, 1956. ' .

AUDIT COMMITTEE

The Audit Committee consists of three Directors — Mr. Nilesh Shoh Mr. Ramesh Kumar Bommi and
Mr. Jagdish Mosler and is chaired by Mr. eresh ‘Shah. The Audit Commn"ree was constituted:

, -

| durrng ’rhe yeor under review vide board resolu’rron doled Moy 25 2013

EXEC UTIVE COMMITTEE

The Execu’rive Commlllee consiSls of lhree Directors = Mr. Arun Thukrol Mr. Modon Saha.and Mr.
Nilesh Shah and is chaired by Mr. Nilesh Shah:. The Execulrve Commn“ree was consrlluled during

the yeor under review vide board resolution dated May 25 2013

. . . Axis Securities Limited (Formerly ENAM Securities Direct Private Limited)*
Registered Office: Axis House, 8th Floor Wadia International Centre, Pandurang Budhkar Marg Worli, Mumbal "400025.
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v-;'?.i“fMUNERATION COMMITTE.E ‘ |

The Remunerohon Committee consists of three Dlec’rors - Mr Romesh Kumair Bammi, mr. Nilesh
Shah and Mr. Jogdrsh Master and is chaired by Mr. Ramesh Kumar Bammi. The Remuneration
Committee was consh’rufed durmg the year under review vide board resolution dated May 13,

2013.
"RISK MANAGEMENT COMMVITTEE

The Risk Management Committee consists of four ‘Diredors - Mr. Romev_sh Kumar Borr)mi, Mr.
_ Nilesh Shah, Mr. Arun Thulérol dnd Mr. Modon Saha and is chaired by Mr Niieéh Shohb The Risk
MonogemenT Committee was constituted ‘during the yeor under review Vide boord resolution
dated Moy 25, 2013 '

‘,PARTICULARS CONSERVATION - "OF ENERGY, ' TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO '

_ Infbrmqﬁon as per Section 217 (1) (e) o‘frhe Companies Act, 1956 read with the Companies
A(-Disc|o.sure of Particulars in the Report of the Board of Direc1ors) Rules, 1'988 reiating fo the
Conservation of Energy ond Technology Absorption is not given since ’rhe Company is not

engcged in any mcnufoc’rurmg ochvrry There is no foreign ’rechnology mvolved/ absorbed.

During the year under review, the Compacny has not ecrned any forergn exchonge and neither

incurred ony expenditure in Forergn exchonge
PARTICULARS OF EMPLOYEES AS REQU,IRE:D UNDER COMPANIES ACT, 1956

The information of employees drawing remuneration exceeding the prescribed limits set out in

the provisions of section 217(2A) of the Companies Act, 1956 is available wrfh the Compony on

request by the Shoreholders

DIRECTORS RESPONSIBILITIES STATEMENT

Pursuant to sub-section (2AA) of Section 217 of the Companies Act, 1956, the Board of Directors
of the Company hereby state and confirm Thoi: - ' -

i.  The applicable accounting sfondords ‘have been followed in The preporahon of the.
onnuol occoum‘s and proper explcnohons have been furnished, relo’rrng_ to material

deporfures.

o Axis Securities Limited (Formerly ENAM Securities Dlrect Private lelted)
Regrstered Office: Axis House, 8th Floor, Wadia lnternatronal Centre, Pandurang Budhkar Marg Worlr Mumbal 400025.
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ii. Accoun’nng policies have been selected, and opphed consistently and reasonably, and
prudent udgmen’rs and estimates have been mcde so as to give attrue and fair view of
the state of affairs of the Company and of the profit o\f the Company for.the year ended

31st March 2014. ;
/
iil. Proper and sufflcnenfzcore has been token for the mom’renonce of adequate occounhng
records, in occordonce with the provisions of the Compomes Act, 2013 for safeguarding
the assets of the Company and for preventing and detecting fro\gd_ond other irregularities.

iv. - The annual oc_:;é’oun’rs of the Company have been prepared on a'going concern basis.
/- '

o J
COMPLIANCES ./ . | ,

/ » | >
The Boldncegsfheef and Profit and Loss accounts for the period under review are revised as per

A , o/
the new for'rfno'r of Schedule VI notified by the Ministry of Corporate Affairs? -
y /

/ )
STATUTO}RY AUDITORS /

/ ;o

| ‘ M/s g R.B.C. & Co. LLP, Statutory Auditors of the Company, retire o’r the ensumg Annual General
Meeting, ‘and being eligible, have offered themselves for re- oppomtmenf ‘The Compony has

‘,‘recelved a certificate from them to the effect that The|r-re oppo:ntmen‘r if made, would be
within the limits prescnbed under the relevant provisions of The Companies Act, 1956. The Board
recommends the oppomtment of M/s. S.R.B.C. & Co. LLP Chor’rered Accountants, Mumbai, as
STcTuTory Auditors of the Company for a period of 4 zeors till 1he c_onclus:gn of the 12th Annual
General Meeting of the Company, subject to ro‘rifigg’ﬂon of such appointment in every Annual

General Meeting till the 12t Annual General Meeﬁné in terms of the ’Comp'dn’ie‘s Act, 2013.
. '/’

CORPORATE GOVERNANCE //

}

The Company's policy on Corporate Governo nce ‘has been:

U U

i. To enhance the long term interest of |Ts Shareholders; provide good management, adopt
pruden’r risk monogemenf Technlques ond\ comply with the applicable regulo’rory
requirements, thereby sofeguordlng the interest of its other stakeholders such as customers
employees, creditors and vend9rs \‘\ ”

/ \ ‘
i. To identify and recognise The Board of Dlrec’fors ond 1he Management of the Company as

the principal lnsiruments/fhrough which good corpo\rofe governance principles are

articulated and |mplerr)em‘ed. To also identify and recognife accountability, transparency '

and equolity' of treatment for all stakeholders, as central tenets of good corporate

overnance. A ) \
° . | \

s \ Axis Securities Limited
Reglstered Office: Axis House, 8th Floor. Wadia International Centre, Pandurang Budhkar Marg Worli, Mumbai - 400025.
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FUTURE OUTLQ@K | '

The-'key d%iyers of Indian equity market will be couniry’s eco‘nomic growth, the outlook o_f
domestic interest rates and outcome of general election. Fil inflow is expected to continue

provided the’ new government is willing to implement economic reforms.

The Indian" capital markets remain Idrgely entwined with the global and domestic economy.
Retail participation remains uncértoin, regulatory changes mean ihs’ri_Tu’rionql equities business
could face significant structural challenges and other capital markets businesses may remain

subdued.

The Indian economy stands at a critical juncture today. It has suct_:essfu!ly tackled some
mgcroeicng_voimic problems such as the widening of f}y;jn deficits and currencyvdepreciczﬁcn. But o
;eq'uqlly é;wcllénging problem in the form of growth slowaown and rising food inflation pe(siéf. The
new govemmem"will have to hit the' groUnd running on economic policy in. order to provide
~ confidence to investors. Enlig‘hjened action by a new govemmenT is required to put the

economy back on frack.

We would like to look forward to the coming year with cautious optimism and would take steps
to’ supplement core broking income by widening our product offerings and reach. Retail

participation is expected to deepen if there is broad based 'rclly in the market.

However, the past 3-4 months have generally provided more ngd news than bad. The interest
rate cycle seems to have peaked, liquidity flows in the.country have been strong, retail
participation giving signs of returning to life and positive noises by the government have all in
aggregate helped dispel some gloom that beset the ihdus‘rry. The industry brokerage revenue

pool has been stabilizing.

Though last few months trend in real estate business was stagnant still our contribution towards
Home Loan business was remarkable. The demand is expected to increase in the coming year,
the upcoming general elections will also p'loy a key role in the market with buyers expected to

wait for the new government and-price corrections to hdppen.

The company posted good results for the financial year 2013-14 as compared to the previous
financial year despite difficult external factors. We are confident of capturing 1he‘resulﬁng

opportunities through our focused approach.

. " Axis Securities Limited (Formerly ENAM Securities Direct Private Limited)
Registered Office: Axis House, 8th Floor, Wadia International Centre, Pandurang Budhkar Marg, Worli, Mumbai - 400025,
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e f“ompony sholl continue Tu ERTITE 0P mmmnhes to service clients directly « "md ‘“hdl s

-'K'F‘Q bronches close fo Re*ol a5 wr mentres and cities where ngh net worth «usto; mers have

oo
presence. A

The éompony would dlsov seek .tox-use i1As brand name which is well esfoblishe-dv:in the market to
stay ahead of the upcoming competition in the wake of new banking licenses awarded by the

RBI:-

. ACKNOWLEDGEMENT |

Your Direcfofs would like to éxpress Their?gro’ri‘rude for‘oI‘I:The guidance dhd co-operation

received from Axis Bank. Your Directors would like to place on record their grofn‘ude and thanks

.’ro +he es'reemed clients, Bankers, fmoncml institutions, suppllers odwsors SEBI {Secur-’nec and
r:yc,nonge Board of India), National Stcak Fxchiange of India Limit ted, Bomucy Stock: ‘-xci ange,
National Securities Deposﬁory Limited INSDL), Central Depository ‘Services Limited (C-DSL),
Cenfr’ol,.Siote dnd Local Government Departments and Bodies for their cqntihbed support and

cooperation.

The Directors also express their warm appreciation.to all ’rhé erhployees 'of the.Company for their

¢

ailigence and contribution. .

For and on Behalf of the Board of Direcidr:.

RAMESH KUMAR BAMMI

‘CHAIRMAN

Place: Mumbai v » _
Date: April 18, 2014 } o ' I

Axis Securities Limited (Formerly ENAM Securities Direct Private Limited)
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14th Floor, The Ruby

S g & f g;i 29 Senapati Bapat Marg

Dadar (West)
Chartered Accountants Mumbai-400 028, India

Tel; +91 22 6192 0000
Fax: +91 22 6192 1000

Independent Auditor's Report

To
The Members of Axis Securities Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Axis Securities Limited (‘the Company"),
which comprise the Balance Sheet as at 31 March 2014, and the Statement of Profit and Loss and Cash
Flow Statement for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a true and fair
view of the financial position, financial performance and cash flows of the Company in accordance with
accounting principles generally accepted in India, including the Accounting Standards notified under the
Companies Act, 1956 read with General Circular 15/2013 dated 13 September 2013, issued by the
Ministry of Corporate Affairs, in respect of Section 133 of the Companies Act, 2013. This responsibility
includes the design, Implementation and maintenance of internal control relevant to the preparation
and presentation of the financial statements that give a true and falr view and are free from material
misstatement, whether due to fraud or error.

Auditor's Responsibllity

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with the Standards on Auditing Issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
materiai misstatement.

An audit involves performing procedures fo obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal controf relevant to the
Company's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances but not for the purpose of expressing an opinion
on the effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of the accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion,

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
financial statements give the information reguired by the Companies Act, 1956 (“the Act™) in the
manner so required and give a true and fair view in conformity with the accounting principles generatly
accepted in India:

!

SR BC&CO {aparirership firm} converted Inte SR B C & CO LLP (& Limited Liability Partrership with LLP 1dentity No, AAB-4318) effective 1st April, 2013
Reod, Office’ ; 22, Camac Street, Block 'C*, 3rd Floor, Kolkata-700 016
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Chartered Accountants

Independent Auditor's Report
Axis Securities Limited

(a) In the case of the Balance Sheet, of the state of affairs of the Company as at 31 March 2014,

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date;
and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date,

Report on Other Legal and Regulatory Reguirements

1. As required by the Companies (Auditor’s report) Order, 2003 (“the Order'") Issued by the
Central Government of India in terms of sub-section (4A) of section 227 of the Act, we give
in the Annexure a statement on the matters specified In paragraphs 4 and 5 of the Order.

2. As required by section 227(3) of the Act, we report that:

(a) We have obtained all the information and explanations which to the best of our knowledge
and bellef were necessary for the purpose of our audit;

(b) In our oplnion proper books of accounts as reguired by law have been kept by the Company
so far as appears from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement dealt with by
this Report are in agreement with the books of account;

(d) In our opinion, the Balance sheet, Statement of Profit and Loss, and Cash Flow Statement
comply with the Accounting Standards notified under the Companies Act, 1956 read with
General Circular 15/2013 dated 13 September 2013, issued by the Ministry of Corporate
Affairs, in respect of Section 133 of the Companies Act, 2013;

(e) On the basis of written representation received from the directors as on 31%t March 2014,
and taken on record by the Board of Directors, none of the directors is disqualified as on 31
March 2014, from being appointed as a director in terms of clause (g) of sub-section (1) of
section 274 of the Act.

For S.R.B.C & CO. LLP
Chartered Accountants

Fir@ﬁ’eqistration Number: 324982E
3o o =

Partner
Membership Number: 037924

Mumbai
11 April 2014



SRBC& CO LL

Chartered Accountants

L

Annexure referred to in our report of even date
Re: Axis Securities Limited ("the Company")

(i) (@ The Company has maintained proper records showing full particulars, inciuding

quantitative details and location of fixed assets.

(b) All fixed assets have been physically verified by the management during the year. No

material discrepancies were noticed on such verification.

{c) There was no substantial disposal of fixed assets during the year.

(i (@

The Company does not hold any securities in physical form. The securities held as
stock-in-trade in dematerialised form are verified with the confirmation statement
received from the custodian on a regular basis during the year. In our opinion, the
frequency of such verification is reasonable,

(b) The Company is maintaining proper records of securities heid as stock-in-trade and

(iii) (a)

(b

(iv)

W) @

(vi)
(vii)

(vl

no discrepancies were noticed on comparing the statement from custodian with book
records. '

As Informed, the Company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register maintained under section
301 of the Act.

As informed, the Company has not taken any loans, secured or unsecured from
companies, firms or other parties covered in the register maintained under section
301 of the Act.

In our opinion and according to the information and expianations given to us, there is
an adequate internal control system commensurate with the size of the Company
and the nature of its business, for the purchase of fixed assets and for the sale of
services. The activities of the Company do not involve purchase of inventory and
the sale of goods. During the course of our audit, we have not observed any major
weakness or continuing failure to correct any major weakness In the internal control
system of the Company In respect of these areas.

According to the infermation and explanations provided by the management, we are
of the opinion that there are no contracts or arrangements referred to in section
301 of the Act that need to be entered into the register maintained under section
301 have been so entered.

The Company has not accepted any deposits from the public.

In our opinion, the Company has an internal audit system commensurate with the
size of the Company and nature of its business.

The provision of clause 4(viii) of the Order in respect of maintenance of cost records
is not applicable to the Company in the year under audit and hence not reported
upon.

(ix)a) Undisputed statutory dues including provident fund, employees’ state insurance,

service tax, cess and other material statutory dues have generally been regularly
deposited with the appropriate. As informed, provisions of Iinvestor education and
protection fund, sales tax, wealth tax, custom duty and excise duty are currently not
applicable to the Company. '
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(b) According to the information and explanations given to us, no undisputed amounts

pavable In respect of provident fund, employees' state insurance, income-tax,
wealth-tax, service tax, cess and other undisputed statutory dues were cutstanding,
at the year end, for a period of more than six months from the date they became
payable. As Informed, provisions of investor education and proteciion fund, sales
tax, wealth tax, custom duty and excise duty are currently not applicable to the
Company.

{c) According to the records of the Company, the dues cutstanding for taxes on account

00

(xi)

(i)

i

(xiv)

(xv)

of dispute are as follows:

Mame of the MNature of dues Amount Peried to which Forum where

statute (Rs.) the ameount | dispute is pending
refates

Stamp Duty | Stamp Duty 18,13,193 | 2011-12 Collector of Stamps,

of the state Indore (Madhva

of Madhya Pradesh)

Pradesh

Income Tax | Penalty 16,65,513 | 2009-10 iTAT

Act, 1961

Income Tax ! Penalty 3,72,508 2006-07 ITAT

Act, 1961

Income Tax | Expenses 38,59,068 | 2009-10 CIT (A

Act, 1961 disallowed

Income Tax | Expenses 4,42,472 2010-i1 CIT (A)

Act, 1961 disallowed '

As informed, provisions of sales tax, wealth tax, custom duty and excise duty are
currently not applicable to the Company.

The Company has accumuiated losses at the end of the financial year. However,' it
has not incurred cash loss during the year. In the immediately preceding financial
year, the Company had incurred cash loss,

Based on our audit procedures and as per the information and explanations given by
the management, we are of the opinion that the Company has not defaulted in
repayment of dues to a financial Institution, bank or debenture holders.

According to the information and explanations given to us and based on the
documents and records produced to us, the Company has not granfed loans and
advances on the basis of security by way of pledge of shares, debentures and other
securities.

In our opinion, the Company is not a chit fund or a nidhi/mutual benefit fund/society.
Therefore, the provisions of clause 4(xiii} of the Order are not applicable to the
Company.

In respect of dealing/trading in shares, securities, debentures and other
investments, in our opinion and according to the information and explanations given
to us, proper records have been maintained of the transactions and contracts and
timely entries have been made therein. The shares, securities, debentures and other
investments have been held by the Company, in its own name.

According to the information and explanations given to us, the Company has not
given any guarantee for loans taken by others from bank or financlal Institutions.
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(xvi)

(xvil)

(xvii)

(xix)
(xx)

$44)]

For S.R
Charter

The Company did not have any term loans outstanding during the year.

According to the information and explanations given to us and on an overall
examination of the balance sheet of the Company, we report that no funds raised on
short-term basis have been used for long-term investment,

The Company has not made any preferential aliotment of shares to parties or
companies covered in the register maintained under section 301 of the Act.

The Company did not have any outstanding debentures during the year.

The Company has not raised any money through public issue during the year.

We have been informed that there have been instances of fraud by third parties and
certain employees of the Company amounting to Rs. 22,72,051 in respect of selling
of third party's financial products. Investigations related to these cases are closed.

The Company has since terminated the services of these employees and has also
recovered Rs. 18,04,751, There is no financial loss to the Company.

B.C & CO. LLP
ed Accountants

“Tayesh
Partner

Gandhi

Membership No.: 037924

Place: Mumbai
Date: 11 Aprif 2014
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Axis Securities Limited

Balance sheet as at 31 March 2014

Particolars Notes 31 March 2014 31 March 2013
e 4
1. EQUITY AND LIABILITIES
Shareholder's funds )
Share capital 3 1,44,50,00,000 23,00,00,000
Reserves and surplus 4 11,96,32,113 (23,05,369)
Non-current liabilities
Other long term liabilities 5 91,73,786 72,277,730
Long term provisions 6 1,42,80,522 9,920
Current liabilities
Trade payables 7 84,03,73,093 21,12,76,737
Short term provisions 6 §,29,84,233 83,45,346
Other cwrrent liabilities 8 54,74,55,319 1,32,54,453
Total 3,05,88,99,006 46,78,08,817
IE. Assets
Non-current assets
Fixed gssets
Tangible assets 9 12,53,41,233 94,18,459
Intangible assets 9 4,59,56,541 86,275
Deferred Tax Asset 22 75,512,076 -
Long term loans and advances 10 39,72,92,757 3,66,00,086
Other non current assets 11.2 7,28,84,867 9.56,74,052
Current assets
Trade receivables i1 71.37,29,603 2,07,63,370
Short term loans and advances 10 2,68,16,021 83,50,403
Cash and bank balances 12 1,48,41,74,729 28.,34,02,284
Other current assets 1i.2 12,51,91,239 £,35,13,888
Total 3,05,88,99,066 46,78,08,817
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements,

As per our report of even date

For 8. R. B.C. & Co. LLP

Firm Registration No.: 324982E

Chartered Accountants

per Jayesh Gandhi
Partaer

Membership No, :- 037924
Place : Mumbai

Date : 11 April 2014

For and on behalf of the board of Directors

Ramesh Kumar Bammi
Chairman

A Thukral
Managing Birector & CEQ

g

al Shah
Company Secretary

v

Anand Shaha

Whole-time Director




Axis Securities Limited
Statement of profit and loss for the year

Particulars Notes Year ended Year ended
31 March 2014 31 March 2013
¥ T

Revenue from operations 13 3,02,59,84,113 10,47,69,773
Other income 14 11,93,63,868 2,90,23,888
Total revenue - (I) 3,14,53,47,981 13,37,93,661
Expenses: -

Eniployee benefit expense 15 2,49,78,94,200 8,64,14,978
Depreciation and amortization expense 9 4,90,58,410 54,00,454
Finance charges 16 4,81,303 3,69,505
Other expenses 17 47,21,72,216 6,56,33,930

Total expenses - (IT)

Profit before tax and before impact of the scheme of demerger

3,01,96,06,129

15,78,18,867

relating to earlier period 12,57,41,852 (2,40,25,206)
Tax expense:

Current tax (MAT payable) (1.41,17,769) -
MAT credit entitlement 83,25,191 -
Deferred tax 65,19,208 -
(Short)/ excess provision of earlier years written off / written back 93,00,000 15,332
Profit for the year after tax and before impact of the scheme of

demerger relating to earlier period 13,57,68,482 (2,40,09,874)
Impact of scheme of demerger relating to earlier (20 Oct 2012

to 31 March 2¢13) period 18

Loss of business acquired on demerger from appointed dage i.c. 20

Oct 2012 to 31 March 2013 (1,42,18,525) -
Profit/(Loss) for the year 12,15,49,957 {2,40,09,874)
Earnings per equity share [nominal value of share T10

(31 March 2014: ¥10)]

Basic 0.85 (8.00)
Diluted 0.85 (8.00)
Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements.
As per our report of even date

Fer S. R. B.C. & Co. LLP
Firm Registration No.: 324982E
Chartered Accountants Gﬂ»‘i

Ramesh Kumar Bammi

per Jayesh Gandhi
Pariner

Membership No, :- 037924
Place : Mumbai

Date ;11 April 2014

Managing Director & CEC

Kunal Shah
Company Secretary

For and on behalf of the board of Directors

5 o P
Anand Shaha
Whole-time Director
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Axis Securities Limited
Cash Flow Statement for the year ended 31 March 2014
Particulars Year endedt Year ended
31 March 2014 31 March 2013
% T
Cash flow from operating activities
Profit/(loss} before taxes (inel for the period 20th Oct 12 to 31Mar 13) 111,523,327 (24,025,207)
Non cash & non operating adjastments:
Reversal of liabilities - (680,089)
Interest income (118,687,693) (28,323,262}
Depreciation and amortization 49,058,410 5,400,453
Finance charges 19,215 369,506
Profit from sale of investments (195,787} -
Provision for doubtful debts 2,442,358 B
Loss on sale of fixed assets 1,047,974 978,623
Operating profit/(loss) before working capital changes 45,207,504 (46,2'79,976)
Movement in working capital:
Decrease / (increase) in long term loan & advances 2,801,434 (759,891)
Decrease / (increase) in short term loan & advances 6,817,441 4,677,714
Decrease / (increase) i ofher non current assets 233,500,606 (68,256,188)
Decrease / (increase) in trade receivables (287,819,861) 2,312,967
Decrease / (increase) in ofler current assets (55,181,574) -
Increase/ (decrease) in other long term liabilities 1,946,056 (525,720)
Increase/ (decrease) in long tern provisions 6,012,492 9,920
Increase/ (decrease) in short term provisions 44,607,834 3,260,984
Increase/ (decrease) in trade payables 422.871,34% 94,230,458
Increase/ (decrease) in other current liabilitias 310,149,275 © (1,695,872)
Cash generated from operations 730,972,856 {12,425,608)
Direct taxes patd {net of refund) (195,402,524) {605,682)
Net cash from operating activities 535,570,332 (13,031,290}
Cash flow from investing activities
Purchase of fixed assets (96,220,517) (55,717)
Proceeds from sale of fixed assets 5,982 481 142,103
Investment/ {redemption) in bank fixed deposit 150,495,425 (400,000)
Tnvestment in mutual funds (164,600,000) -
Redemption of muteal funds 164,795,787 -
Decrease / (increase) fixed deposit under lien exchange (568,956,188) 50,056,188
Tnterest received 79,807,253 26,160,783
Net ensh used in investing activities (428,695,759 75,903,355
|Cash ftow from financing activities
Finance charges (19,215} (369,506)
Net cash from financing activities (19,215) (369,506)
Net increase in cash and cash equivalents 106,855,358 62,502,559
Cash and cash equivalents at the beginning of the period 88,038,472 26,455,913
Cash and cash equivalents acquired in the acquisition 91,850 237 -
Cash and cash equivalents a¢ the end of the period 288,673,062 88,958,472
Components of cash and cash equivalents as at
Cash in hand 1%5,537 26,804
With scheduled bank -
On curvent account 288,557,525 88,931,648
TFotal 288,673,062 88,958,472

The accompanying notes are an integral part of the financial statements,
As per our report on even date
For 8. R. B.C, & Co, LLP

Firm Registration No.: 324982E
Chartered Accountants

For and on behalf of the hoard of Direciors

osh Knumar Bammi

hair man \
/ . %w«"“’%x""/

Anland Shaha
Whole-time Director

run Thukral
Managing Director & CEO

nal Shah

Company Secretary

per Jayesh Gandhi
Partner
Membership No. :- 037924
Place ; Mumbai

Date : 11 April 2014



Axis Securities Limited

Notes foerming part of the financial statements

2.1

Nature of operations and background

Axis Securities Limited (Formerly Enam Securities Direct Private Limited) (‘the Company’) domiciled in India and incorporated under the
provision of Companies Act, 1956. The Company is in the business of providing resource management and marketing of third party financial
products and business of retail broking online and offline mode.

The Company's holding company up to 19 October 2012 - Enam Securities Private Limited ('ESPL') in their Board of Directors mecting held on
17 November 2010 approved and entered into an arrangement, with amendments thereafter, with Axis Bank and Axis Securities & Sales Limited
('ASSL' now renamed as Axis Capital Limited ('ACL")) inter-alia to de-merge its investment banking, institutional equities and related business
such as distribution of financial products, loan against shares among others conducted by ESPL directly and through its wholly owned subsidiaries
(‘Financial Services Business') with effect from 1 April 2010 by way of a demerger to Axis Bank, on a going concern basis {the ‘Scheme’) and
simultaneous sale of Financial Service Business from Axis Bank to ACL. The High Court of Bombay and the High Court of Gujarat vide their
order dated 30 August 2012 and 14 September 2012 respectively, have approved the Scheme among the Company, Axis Bank Limited, ASSL
{now Axis Capital Limited) and their respective shareholders and creditors. The Scheme has been executed effective 20 October 2012 on filing of
the Court order with the Registrar of Companies. From the effective date i.e. 20 October 2012, the Company became a whelly owned subsidiary
of Axis Capital Limited (' ACL' which is 100% subsidiary of Axis Bank Limited).

On 20 October 2012, the Board of Directors of the Company and subsequently the shareholders vide their consent letter dated 7 December 2012,

had approved the scheme of demerger ('Scheme of Demerger'y among ACL,the Company and their respective shareholders and creditors. Under
the Scheme of Demerger effective 20 October 2012, the Company has acquired the business of resources management and marketing of third
party financial products ("Sales Division') and online retail broking (‘Broking Division") of ACL on a going concern basis, having net assets of
¥1,21,53,87,525 apainst a purchase consideration of 12,15,00,000 equity shares of ¥ 10 each {fully paid up) in the Company discharged to the
members of ACL. Further, the High Court, Bombay, vide their Order dated 26 April 2013, has approved the Scheme of Demerger. The Company
has filed the high court order with the Registrar of Companies on 21 May 2013.0n the effective date (i.e. 25 May 2013), the Company became
subsidiary of Axis Bank Limited.

Basis of preparation

The financial statements of the Company have been prepared in accordance with generally accepted accounting principles in India (Indian
GAAP). The Company has prepared these financial statements to comply in all material respects with the accounting standards notified under the
Companies (Accounting Standards) Rules, 2006, (as amended) and the relevant provisions of the Companies Act, 1956. The financial statements
have been prepared on an acerual basis and vnder the historical cost convention.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year
Significant accounting policies

Presentation and disclosure of financial statements

Use of estimates

The preparation of financial statements in conformity with accounting principles generally accepted in India requires the management to make
Jjudgments, estimates and assumptions that affect the reporied amounts of revenues, expenses, assets and liabilities and the disclosure of contingent
liabilities, at the end of the reporting period, Although these estimates are based on the management’s best knowledge of current events and
actions, wtcertainty about these assumptions and estimates could result in the outcomes requiring a material adjustment to the carrying amounts of
assets or liabilities in future periods.

Fixed assets inclading intangible assets
Fixed assets and intangible assets are stated at cost, net off accumulated depreciation and impairment losses, if any. Cost comprises the purchase
price and any attributable cost of bringing the asset to its working condition for its intended use.

Subsequent expenditure refated to an item of fixed asset is added to its book vatue only if it increases the future benefits from the existing asset
beyond its previously assessed standard of performance. All other expenses on existing fixed assets, including day-to-day repair and maintenance

expenditure and cost of replacing parts, are charged to the statement of profit and loss for the period during which such expenses are incurred.

Gains or losses arising from derecognition of fixed assets are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in tement of profit and loss when the asset is derecognized.




Axis Securities Limited

Notes forming part of the financial statements

itk

Depreciation and amortization
Depreciation on fixed assets is provided using the straight line basis based on the useful lives estimated by the management, or at the rates
prescribed under schedule X1V of the Companies Act, 1956 whichever is higher. The intangible assets (software) are amortized on a straight line

basis over a period of five years, The Company has used the following rates to provide depreciation on its fixed assets including intangible assets

Rates (SLA) Schedule XIV

Rates (SLM)

Improvement to leasehold premises Upon lease period 1.63%
Electrical fitting & other equipments ’ 10% 4.75%
Furniture and fitting 10% 6.33%
Computer 33.33% 16.21%
Vehicles 25% 9.50%
Software 20% 16.21%
Mobile phone 50% 4.75%
EPBAX 12.5% 4.75%

All fixed assets individually costing less than T5000 are fully depreciated in the year of installation.

Impairment of tangible and intangible assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired. If any indication exists, or when annal
impairment testiug for an asset is required, the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s net selling price and its value in use. The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets, Where the carrying amount of an asset exceeds its
recoverable amount, the asset is considered impaired and is written down to ifs recoverable amount. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining net selling price, recent market transactions are taken into account, if available. If no such
transactions can be identified, an appropriate valuation model is used. After impairment, depreciation is provided on the revised carrying amount
of the asset over its remaining useful life.

An assessment is made at each reporting date as to whether there is any indication that previously recognized impairment losses may no longer
exist or may have decreased. If such indication exists, the Company estimates the asset’s recoverable amount. A previousty recognized impairment
loss is reversed only if there has been a change in the assumptions used to determine the asset’s recoverable amount since the fast impairment loss
was recognized. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying
amotnt that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years. Such reversal is
recognized in the statement of profit and loss unless the asset is carried at a revalued amount, in which case the reversal is treated as a revatuation
increase.

Leases

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the leased item, are classified as operating leases.
Operating lease payments are recognized as an expense in the statement of profit and loss on a straight-line basis over the lease term.
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Axis Securities Limited

Wotes forming part of the financial statemenis

vi.

vii,

viii,

Revenue recognifion

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be rebiably
measured.

Business sourcing and resource management
- Fee income is recognized on the basis of accrual when all the services are performed,

Brokerage

- Brokerage income in relation to stock broking activity is recognized on a trade date basis,

- Gains/ losses on dealing in securities are recognized on a trade date basis.

- Income from Super Value Plan to the extent of account epening fees is recognized upfront and balance is

amortized over the validity of plan, Tncome from other existing prepaid plan is recognized on utilization of complementary turnover limit or
validity of plan, whichever is eartier.

- The Company collects service tax on behalf of the government and therefare it is not an economic benefit flowing to the Company, hence it is
excluded from revenue.

-Selling commissions/ brokerage penerated frotn primary market operations i.e procuring subscriptions from investors for public offerings of
companies, mutual funds etc are recorded on determination of the amount due to the company, once the allotment of securities are completed.

Depository fees
Depository fees are recognized on completion of the transaction.

Interest

-Interest income is recognized on a time proportion basis taking inte account the amount outstanding and the applicable interest rate. Interest is
included under the head 'Other Income' in the Statement of Profit & Loss

Other Income
Income from sale of investments in mutual funds is determined on weighted average basis and recognised on the trade date basis

Porifolio management fees

Portfolic management fees are accounted on accrual basis as foliows:

-In case of fees based on fixed percentage of the corpus/ fixed amount, income is accrued at the end of the quarter/ month.
-In case of fees, based on the returns of the pertfolio, income is accounted on each anniversary as per the agreement.

Stock in trade
Securities acquired with the intention of holding for short-term holding and trading are classified as stock-in-trade. The securities held as stock-
in-trade ase valued at lower of cost arrived at on first in first out basis or marketable fair value.

Retirement and other employee benefits

. Retirement benefits in the form of provident fund is a defined contribution scheme and the contributions are charged to the statement of profit

and loss of the year when the contributions to the respective funds are due. There are no obligations other than the contribution payable to the
provident fund,

. Gratuity liability js a defined benefit obligation and is provided for on the basis of an actuarial valuation using projected unit credit method,

made at each year end. Actuarial gains and losses for the defined benefit plans are recognized in full in the period in which they occur in the
statement of profit and loss of the year, Actuarial gains/losses are immediately taken to the statement of profit and loss of the year,

. Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term employee benefit. The Company

measures the expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that has
accumulated at the reporting date.

. The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-term employee benefit for measurement

purposes. Such long-term compensated absences are provided for based on the actuarial valuation using the projected unit credit methed at the
year end.

(o




Axis Securities Limited
Notes forming part of the financial statements
ix. Income taxes

n, Tax expense comptises current and deferred tax. Current income-tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income-tax Act, 1961. The tax rates and fax laws used to compute the amount are those that are enacted or substantively
enacted, at the reporting date. Current income tax relating to items recognized directly in equity is recognized in equity and not in the statement
of profit and loss.

b, Deferred income taxes reflect the impact of timing differences between taxable income and accounting income originating during the current
year and reversal of timing differences for the earlier vears. Deferred tax is measured using the tax rates and the tax laws enacted or
substantively enacted at the reporting date. Deferred income tax relating to items recognized directly in equity is recognized in equity and not
in the staternent of profit and toss.

=

. Deferred tax liabilities are recognized for all taxable timing differences. Deferred tax assets are recoguized for deductible timing differences
only to the extent that there is reasonable certainty that sufficient future taxable income wilt be available against which such deferred tax assets
can be realized, In situations where the Company has unabserbed depreciation or carry forward tax losses, all deferred tax assets are recognized

only if there is virtual certainty supported by convincing evidence that they can be realized against future taxable profits.

d. At each reporting date, the Company te-assesses unrecognized deferred tax assets. It recognizes unrecognized deferred tax asset to the extent
that it has become reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be available against
which such deferred tax assets can be realized.

¢, The carrying amount of deferred tax assets are reviewed at each reporting date. The Company writes-down the carrying amount of deferred tax
asset to the extent that it is no longer reasonably certain or virtually certain, as the case may be, that sufficient future taxable income will be
available against which deferred tax asset can be realized. Any such write-down is reversed to the extent that it becomes reasonably certain or
virtuaily certain, as the case may be, that sufficient future taxable income will be available.

X. Investmenis
Investments, which are readily realizable and intended to be held for not more than one year from the date on which such investments are
made, are classified as current investiments. All other investments are classifted as long-term investments.

On initial recognition, all investments are measured at cost. The cost comprises purchase price and directly attributable acquisition charges
such as brokerage, fees and duties. If an investment is acquired, or partly acquired, by the issus of shares or other securities, the acquisition
cost is the fair value of the securities issued. If an investment is acquired in exchange for another asset, the acquisition is determined by

reference fo the fair value of the asset given up or by reference to the fair value of the investment acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at lower of cost and fair value determined on an individual investment basis. Long-
term investments are carried at cost. However, provision for diminution in value is made to recognize a decline other than temporary in the
value of the investments

On disposeal of an investment, the difference between its carrying amount and net disposal proceeds is charged or credited to the statement of
profit and loss

xi.  Segment reporting policies

The business of the Company is divided into two segments: marketing of financial products and resources management (sales) and retail
broking (online and offline mode).

4. Nature of segment:
i. Resources management and marketing of financial products: Drivision is involved in the business of marketing of third party retail asset
products including providing resource management services, ‘
ii. Retail broking: The division is involved in providing retail broking services, distribution of IPO, mutual funds and portfolioc management
products.

b. Identification of segment:
The Company’s operating businesses are organized and managed separately according to the nature of products and services provided, with
each segment representing a strategic business unit that offers different products and serves different markets. The Company operates in one
geography,

A
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WNotes forming part of the financial statements

¢, Allocation of cominon costs:
Commen allocable costs are allocated to each segment according to the relative contribution of each segment to the total common costs.

d. Unallocated items:
Unallocated itemns inciude general corporate income and expense items which are not allocated to any business segment,

€. Segment accouafing policies:
The Company prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial
statements of the Company as a whole.

xii, Earpings per share
Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to equity shareholders (after deducting and
attributable taxes) by the weighted average number of equity shares outstanding during the period.

For the purpese of calculating diluted éarnings per share, the net profit or loss for the period attributable to equity shareholders and the
weighted average number of shares outstanding during the period are adjusted for the effects of all dilutive potential equity shares,

xiii Provisions
A provision is recognized when the Company has a present obligation as a result of past event; it is probable that an outflow of resources will
be required to settle the obligation, in respect of which a reliable estimate can be made of the amount of obligation. Provisions are not
discounted to its pregent value and are determined based on best estimate required to settle the obligation at the reporting date. These are
reviewed at each reposting date and adjusted to reflect the current best estimates.

xiv, Cash and cash equivalenis
Cash and cash equivatents for the purposes of cash flow statement comprise cash at bank and in hand and short-term investments with an
original maturity of three months or less.

xv. Contingent liabilities

A contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the occurrence or non-
occurrence of one or more uncertain future events beyond the control of the Company or a present obligation that is not recognized because it is
not probable that an cutflow of resources will be required to settle the obligation, A contingent liability also arises in extremely rare cases
where there is a liability that cannot be recognized because it cannot be measured reliably, The Company does not recognize a contingent
liability but discloses its existence in the financial statements,




Axis Securities Limited
Notes to Financial Statements for the year ended 31 March 2014

3, Share capital

31 March 2014 31 March 2013 .
g g
Authorized shares
150,000,000 (Previous Year 23,000,000) equity shares of T10 each 1,560,000,000 230,000,000
il (Previous Year 20,00,000) preference shares of 7100 each - 200,000,000
{Reclassified into Equity Share Capital vide EGM resolution dated 14
May 2013)
Issued, subscribed and fully paid-up shares share capital
Tquity Share Capital
144,500,000 (31 March 2¢13: 3,000,000) equity shares of T10/- cach 1,445,000,000 30,000,000
Preference Share Capital
Nil {31 March 2013: 2,000,000) preference shares of ¥100/- each - 200,000,000
Total Issued & Subseirbed Share Capital 1,445,000,000 230,000,000
(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period
Equity shares
31 March 2014 31 March 2013
No, T No, ¥

At the beginning of the period 3,000,000 30,000,000 3,000,000 30,000,000
Issued duting the period on account of conversion of preference shares 20,000,000 200,000,000 - -
Issued during the period on account of Scheme of Demerger (Refer note 121,500,000 1,215,000,000 - -
18)
Qutstanding at the end of the period 144,500,000 1,445,000,000 3,000,000 30,000,000

Preference shares

31 March 2014

31 March 2013

No, g No, Z
At the beginning of the period 20,600,000 200,000,000 2,000,000 200,000,000
Issued during the period - - - -
Conversion into equity during the period 20,000,000 200,000,000 - -
Qutstanding at the end of the period - - 2,000,000 200,000,000

(b) Terms/ rights attached to equity shares

The Company has otly one class of equity shares having par value of ¥10 per share. Each holder of equity shares is entitled to one vote per share. In the
event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

{c) Terms of conversion/ redemption of Convertible Preference Shares

Each holder of such share can opt to convert its preference shares inte equity share which may be mutually agreeable to the Company and the preference
shareholders. On Conversion, the Company will issue 10 equity shares of T 10/ each for each preference share of T 100 held. The option to converi the
preference shares into equity shares can be exercised from the date of conversion to the date of maturity of the preference shares (i.e. 28 September 2019).
If the preference shareholders do not exercise conversion option, all preference shares are redeemable at par on maturity, In the event of liquidation of the
Comparny before conversion/ redemption of preference shares, the holders of the preference shares will have priority over equity shares in the payment of

dividend and repayment of capital. This has been converted into equity shares on 25 April 2013,




Axis Securities Limited
Notes to Financial Statements for the year ended 31 March 2014

(d) Shares held by holding/ ultimate holding company and/ or their subsidiaries/ associates

Out of equity shares and preference shares issued by the Company, shares held by its holding compeny, ultimate holding company and their subsidiaries/

associates are as below:

31 March 2014

31 March 2013

Axis Bank Limited, the holding company and its nominees
144,500,000 (Nil) equity shares of 10/~ each

1,44,50,60,000

Axis Capital Limited, the erstwhile holding company and its nominees

Nil (31 March 2013: 3,000,000) equity shares of £10/- each - 3,00,00,000
Axis Capital Limited, the erstwhile holding company
Nil (31 March 2013: 2,000,000) preference shares of ¥100/- each - 20,00,00,000

(e} Details of shareholders holding inore than 5% shares in the Company

31 March 2014 31 March 2013
Name of the sharcholder Nos Y%a Nos %
Axis Bank Limited, the holding company and its nominees
(Equity Shares) 144,500,000 100 -
Axis Capital Limited, the erstwhile holding company and its nominees - - 3,000,000 100
(Equity Shares)
Axis Capital Limited, the erstwhile hotding company and its nominees - - 2,000,000 100
(Preference Shares)

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above

shareholding represents both legal and beneficial ownerships of shares,

4.  Reserve & Surplus

Profit & Loss Account (debit balance)}

31 March 2014 31 March 2013
4 g
Balarice as per last financial statements (15,47,95,369) {13,07,85,494)
Profit for the year 12,15,49,957 {2,40,09,875)
Net surplus in the statement of profit and loss (3,32,45,412) (15,47,95,369)

31 March 20614

31 March 2013

g ¥
Opening Balance 15,24,50,000 15,24,90,000
Addition during the year - -
Closing Balance 15,24,94,000 15,24,50,000
Capital Reserve

31 March 2014 31 March 2013

T ¥
Opening Balance ] - -
Addition during the year (refer note 18) 3,87.525 -
Closing Balance 3,87,525 -
[Total Reserves & Surplus 11,96,32,113 | (23,05,369)|
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5. Other long-term liabilities

31 March 2014 31 March 2013
g g
Deposit received from franchisee 9,173,786 7,221,130
Total 9,173,786 7,227,730
6, Provisions
Long-term Short-term
31 March 2014 31 March 2013 31 March 2014 31 March 2013
i T ¥ T
Provision for employee benefits
Gratuity payable (refer note 20) 6,849,375 - 5,839,225 668,087
Leave avallment payable 159,949 - 21,228,317 104,054
Provision for bonus - - 54,406,108 7,573,205
7,009,324 N 81,474,650 8,345,346
Other provisions
Leases 7,271,198 5,920 1,509,583 -
Total 14,280,522 9,920 81,984,233 8,345,346
7. Trade payables
31 March 2014 31 March 2013
g ¥
Trade payables 840,373,093 211,276,737
Total 840,373,093 211,276,737

8, Others current liabilities

31 March 2014

31 March 2013

T ¥
Other Habilities
Income recefved in advance 84,280,902 280,900
Others
Sundry creditors for capifal expenditure 5,743,585 -
Expense creditors
- Dug to holding company 260,568,686 -
- Due to others 635,920,880 4,254,981
Salary & incentive payable 88,245,365 N
Undisputed statutory dues 35,690,918 1,937,143
Others 7,004,983 6,781,429
Total 547,458,319

13,254,453
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18.  Loans and advances (Unsecured, considered pood)

Non-current

Current

31 March 2014

31 March 2013

31 March 2014

31 March 2013

g 4 g 4
Capital Advances 57,596,910 - - -
: A 57,596,910 - - -
Security deposit
-Unsecured , considered good 6,43,84,244 2,76,93,411 3,30,000 -
-Unsecured , considered doubtful 8.81,000 - - -
6,52,65,244 2,76,93,411 - -
Less: Provision for doubtful receivable {8,81,000) - - -
B 6,43,84,244 2,76,93,411 3,30,080 -,
Advances recoverable in cash or kind - - 54,131,165 §3,50,403
C - - 54,31,165 83,50,403
Other loans and advances
MAT credit entitlement 83,25,191 - - -
Advance income-tax (net) * 31,64,78,030 89.06,675 - -
Prepaid expenses 23,08,382 - 1,11,55.291 -
Balances with statutory / government authorities - - 98.,99,565 -
D 32,71,11,603 §9,06,675 2,10,54,856 -
Total (A+B+C+D) 39,72,92,757 3,66,00,086 2,68,16,021 83,50,403

* Includes ¥146,987,804 (net of provision of income tax) receivable from Axis Capital Limited as per Scheme of Demerger. These are receivable upon

completion of respective assessment proceeding.
11.  Trade receivables and other assets

11,1 Trade receivables

Non-current

Current

31 March 2014

31 March 2013 .

31 March 2014

31 March 2013

L4 g Z T

Unsecured, considered good unless stated otherwise
Qutstanding for a peried exceeding six months from the date they are due
for payment ) ) )
Unsecured, considered good - - 1,69,050 6,08,138
Doubtful - 57,83,018 1,53,000

- - 59,52,068 7,61,138
Provision for doubtful debts - (57,83,018) {1,53,000)
(A) - - 1,69,050 6,08,138
Other receivables
Unsecured, considered good
- Due from holding company - 33,00,29,054 -
- Due from others - 44,26 31,499 2,01,55,232
Doubtfil - 4.46,503 -

- 77,40,07,056 2,01,55,232

Provision for doubtful receivables - (4,46,503) -
(B) - - 77,35,60,553 2,01,55,232
Total {A) + (B) - 77,37,29,603 2,07,63,37%
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112 Other assets {Unsecured, considered good)

MNon-current

Current

31 March 2014

31 Mareh 2013

31 March 2014

31 March 2013

Z T ¥ T
Non-current bank balances - Fixed Deposits (note 12) 7,00,00,000 9,40,00,000 - -
Other receivables ' - - 5,51,81,574 -
Others
Interest accrued on fixed deposits 28,84,867 16,74,052 7,00,09,665 1,35,13,888
Total 7,28,84,867 9,56,74,052 12,51,91,239 1,35,13,888

12, Cash and bank balances

Non-current

Current

31 March 2014

31 March 2013

31 March 2014

31 March 2013

T ¥ ¥ ¥
Cash and cash equivalents
Balances with banks;
— On current accounts - - 28,85,57,525 8.89.31,668
Cash on hand - - 1,15,537 26,804
- - 28,86,73,062 8,89,58,472
Other bank balances
— Deposits with original maturity for more than 12 months 2,00,60,000 9.,40,00,000 5,24,01,667 200,000
— Deposits with original maturity for mere than 12 months under lien
5,00,00,600 - 1,06,40,00,000 8,50,00,000
- Deposits with-original maturity for more than 3 months but less than 12
months . - 7,91,00,000 2,00,000
~ Deposits with original maturity for more than 3 months but less than 12
months under lien - . - 10,90,43,812
7,08,00,000 9,40,60,000 1,19,55,01,667 19,44,43,812
Amount disclosed under non-current assets (note 11.2) {7,00,00,000} {9,40,00,000)
Total - - 1,48,41,74,729 28,34,02,284
13.  Revenue from operations
31 March 2014 31 March 2013
g ¥
Revenue from operations
1. Income from business sourcing and resource management services 2,50,60,74,035 -
2. Professional Fees 32,71,002 32,64,110
3. Brokerage income 48,53,35,799 $,05,39,715
4, Other operating income 3,13,03,277 1,09,65,948
Total 3,02,59,84,113 10,47,69,773

14, Other income

31 March 2014

31 March 2013

T g
Interest income on Bank deposits 11,86,87,693 2,83,23,262
Profit on sate of investments £,95,787 -
Miscellaneous income 8,900 20,537
Other non operating income 4,701,488 6,80,089
Total 11,93,63,868 2,90,23,888
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15,  Employee benefits expense

31 March 2014

31 March 2013

% k4
Salaries, wages and bonus 2.34 8522 722 8,30,67,460
Contribution to provident and other funds 13,58,26,891 3,18,011
Staff welfare expenses 60,61,424 9.40,837
Gratuity expense 74.83,163 20,88.670
Total 2,49,78,94,200 8§,64,14,978

16.  Finance charges

31 March 2014

31 March 2013

T 4
Bank guaraniee commission 4,62,088 -
Interest ot overdraft 19,215 3,69.305
Total 4,81,303 3,69,505

17. Other expensc

31 March 2014

31 March 2013

g g

Rent (premises) 8,57,76,183 41,84,692
Lease rental {computer server) 2,17,57,609 -
Stamp, registration and exchange charges 18,31,437 18,55,724
Franking charges 1,30,99,173 17,300
Advertisement and sales promotion 1,26,78,719 6,68,820
Rates and taxes 66,92.210 5,75.474
Insurance 5,49,882 £,30,250
Housekeeping expenses 92,55,419 -
Security charges 66,62,185 -
Repair and maintenance- others 1,00,35,796 10,51,226
Travelling and conveyance 3.44,44,050 30,67,623
Communication cost 3,91,13,848 87,78,065
Call center cost 2,77.47.563 -
Information technology expenses 7.16,70,532 61,84,879
Loss on sale of fixed assets 10,47,974 9,78,623
Printing & stationery 1,93,22,766 8,36,647
Legal and professional fees 1,26,26,471 17,03,660
Director's sitting fees 22,000 -
Auditors' remuneration (excluding service tax):

- Audit fee 20,00,000 2,25,000
-0OPE 30,000 -
- Taxation . 25,000
- Limited review audit fees - 2,52,135
- Certification - 85,000
Electricify and water charges 1,75,12,381 21,92,569
Office expenses 55,67,995 8,62,048
Membership & subscriptign fees 72,61,336 16,85,489
Recruitment and training expenses 1,66,10,939 15,000
Miscetlaneous expenses 37,15,683 31,12,012
Provision for bad & doubtful debts 24,42.358 -
Acquisition of business expenses G3,53,000 6,00,500
ROC fiting fees 75,02,344 14,006,000
Sub - Brokerage 2,58,42.363 2,51,46,194
Total 47,21,72,216 6,56,33,930
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18, The Company has acquired certain businesses of ACL effective 20 October 2012 against a purchase consideration of 121,500,000 equity
shares of 10 each fully paid up aggregating to €1,215,000,000 to be issued to the members of ACL (i.e. Axis Bank Limited). Profit of the acquired
business of ACL for the period 20 October 2012 to 31 March 2013 have been shown in the statement of profit and loss of the Company for the current

year. As per the Honourable High Court order approving the Scheme, the excess of net assets acquired over the purchased consideration ameunting to
T387,525 has been recorded as capital reserve in the financial statements,

The carrying amounts of the total assets and liabilities acquired are as follows;

19-Oct-12
e}

Assets
Fixed assets net block (including intangible assets) 12,16,61,389
Loans & advances 19,09,20,086
Cash & bank balances 3,41,54,56,324
Trade receivables 46,75,88,730
Other deposits 21,05,21,940
Other current assets 1,78,04.817
Total assets {A) ‘ 4,42,39,53,286
Liabilities
Trade payables ‘ 20,62,25,007
Short term borrowings 2,74,00,00,600
Provisions (short term and long term) ‘ 3,82.89,163
Creditors for capital expenditure 18,47,622
Other current liabilities 22.22.03,969
Total liabilities (B) 3,20,85,65,761
Nef assets (A-B) 1,21,53,87,525
Consideration - 121,500,000 equity shares of T10 each fully paid up : (1,2£,50,00,000)
Excess of net assets over purchase consideration i.e, capital reserve 3,87,525

The following is the extract profit and loss account of acquired business of ACL for the period 20 October 2012 to 31 March 2013

For the peried 20

Particulars October 2012 to 31

March 2013

)

Income 1,14,29,65.303
Expenditure (1,12,97,45,673)
Provision for employee termination i -
Profit / (loss) from operating activities 1,32,19.630
Finance costs (5,82,223)
Depreciation and amortization expense (1,85,48,800)
Profit / (loss) before tax (59,11,393)
Income tax expense '
Current tax 93,00,000
Deferred tax ‘ (9,92,868)

Profit/(loss) after tax (1,42,18,525)
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1%,

20.

Leases
Operating Lease:

The Company has entered into agreements in the nature of cancellable and non-cancetlable lease / leave and license agreements with different lessors /
licensors for the purpose of establishtent of office premises, information technology and office equipments. These are generally in the nature of

operating leases / leave and licenses.

Generally the lease term is for 3-9 years with the escalation elause of up to 15% for office premises and 2.3 years with fixed lease rentals for computer
servers, There are no restrictions imposed by lease arrangements, There are no subleases.

Future minimum rentals payable under non-cancellable eperating leases are as follows:

2013-14 2012-13
%) 53]
Minimum lease payments :
Not later thar one year 00,164,900 3,782,000
Later than one year but not later than five years 307,494 362 1,575,000
Later than five years ) 89,166,399 -
Lease payment for the year 107,869,810 4,174,772

Gratuity and other benefit plans
The Company has a defined benefit gratuity plan. Bvery employee who has completed five years or more of service gets a gratuity on retirement at 15
days salary (last drawn salary) for each completed year of service, The schemes are funded with Insurance companies in the form of a qualifying

insurance policies.

The following tables summarize the components of net benefit expénse recognized [n the statement of profit and loss and the funded status and amounts
recognized in the balance sheet for the respective plans,

Net employee benefit expense (recognized in employee cost)

2013-14 2012-13

&) ®
Current service cost 4202441 1,321,827
Past service cost 1,703,683 -
Interest cost - 426,086
Actuarial gain/(loss) on plan assets - 69,387
Expected return on plan assets (732,936) (485,711
Net actuariel (gain)/toss recognized in the year 2,309,975 757,081
Benefits paid ‘ - -
Net gratuity cost ’ 7,483,163 2,088,670
Balance sheet
Details of provision for gratuity 2013-14 2012-13

& 3]
Present value of obligation as at the end of the year ) 23,681,558 7,111,323
Fair vatue of plan assefs as at the end of the vear 10,992,958 6,443,236
Net assets/{liability) recognized in balance sheet (12,688,600) (668,087)
Changes in present value of the defined obligation are as follows: 2013-14 2012-13

) %)
Opening defined benefit obligation 7,111,323 4,869,559
Past service cost - “
Obligation taken over on acquisition 10,528,321 -
Current service cost 4,202,441 1,321,827
Interest cost 1,703 683 426,086
Actuarial (gain)/loss 2,857,627 757,081
Benefits paid ) (2,421,837} (263,230}

Closing defined benefit obligation 23,681,558 7,111,323




Axis Securities Limited

Notes forming part of the financial siatements

Change in fair value of plan assets are as follows; 2013-14 2012.13
® 59
Opening fair vafue of plan assets 6,443,236 5,550,980
Asset taken over on acquisition 2,953,379 -
Expected return on plan assets 732,936 485,711
Actuarial gain/{loss) 247,652 (69,387)
Contribution by the employer 3,037,592 739,162
Benefits paid ' (2,421,837 (263,230)
Closing fair value of plan assets 10,992,958 6,443,236

The Company expects to contribute ¥ 5,839,225 to gratuity ir the next year.

The major categories of plan assets as a percentage of the fair value of total plan assets are as follows:

For the year ended For the vear ended 31
31 March 2014 March 2013

Investment with insurer 100% 100%

The overall expected rate of retum on assets is determined based on the market prices prevailing on that date, applicable to the period over which the
obligation is to be settled.

The principal assumptions vsed in determining gratuity obligations are shown below:

31-Mar-14 31-Mar-13
Discount rate 8.70% 7.80%
Expected rate of return on assets . 7.50% 7.80%
Aftrition rate 7.08% 2.00%
Salary escalation rate 7.00% 6,00%

The estimates of future salary increases considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors, such as
supply and demand in the employment market,

Amounts for the current and previous four periods are as follows:

31-Mar-14 31-Mar-13 31-Mar-12 31-Mar.i1 31-Mar-16

3] (%) {T) (%) (%)

Defined benefit obligation 23,681,558 7,111,323 4,869,559 3,615,828 (30,85,789) *
Plan assets 10,992,958 6,443,236 5,550,980 4,824,658 (18,58,288) *
Surplus / (deficit) (12,688.600) {668,087) 681,421 1,208,830 (12,27,501) *
Experience adjustment on plan liabilities ** 2,177,873 757,081 - - -
Experience adjustment on plan assets ** 247,652 {69,387) - - -

* The above information is provided 1o the extent avaitable with the Company
** Information pertaining to experience adjustments for previous year on plan assets and liabilities is not available with the Company.




Axis Securities Limited

Notes forming part of the financial statements

21, At the beginning of the year there was no amount payable o any Micro, Small and/or Medium Enterprises as defined undler Micro, Small and Medium

22,

23

24,

25,

Enterprise Development Act, 2006. The outstanding balance as on 31 March 2014 and 31 March 2013 are T Mil.

The Company also has not received any claims against interest outstanding amount due to any verdor registered under Micro, Smalt and Medium

Enterprises Development Act, 2006,

Deferred Tax Asset arising on account of provision for :-

31-Mar-14 31-Mar-13
&3] 3]
Deferred tax assets comprise timing difference on account of ;
Depreciation (5,093,082) -
Rent- Lease equilisation 2,984 587 -
Provision for doubtful debts 2,416,866 -
Gratuity 4,312,855 -
Acqguisition expense allowable in future years 2,890,850 -
Total 7,512,076 -
Estimated amount of contracts remaining to be executed on capital account and not provided for:
31-Mar-14 31-Mar-13
®) %)
Commitment for addition/acquisition of broking software 8,456,750 -
Commitment for ERP software 700,000 -
Commitment for leasefiold improvement 1,225,000 .
Total 16,381,750 -
Qutstanding bank guarantee issued on behalf of the Company:
I-Mar-14 31-Mar-13
= %)
Axis Bank Limited 43,500,000 43,500,000
Total 43,500,000 43,500,000
Earnings per share ('EPS")
2013-2614 2012-2013
(%) (X}
Total operafions for the year :
Profit/ {loss) after tax 121,549,957 (24,009,875)
Net profit/ (loss} for calcuiation of basic and dituted EPS 121,549,957 (24,009,875)
No, No,
Weighted average number of equity shares in calculating basic and diluted EPS 143,184,932 3,000,000
Basic earnings per share 0.85 (8.00)
Diluted earnings per share 0.85 (8.00)
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{Currency: 3)
26 Segment information .
+  Business segment Principal activitics

Resources management and marketing  Division is involved in the business of marketing of third party retail asset
of financial products ('Sales Division")  products including providing resource management services.

Retail broking (Broking Division") Share broking (online and offline mode) and other related activities including

. distribution of IPO and mutual funds and portfolioc management services,
For the year ended 31 March 2014

Sales Division Retail Broking Division  Total

Segment revenue 2,506,074,035 519,910,078 3,025,984,113
Gross income (external customers) - (104,769,773) (104,769,773)
. 15,138,139 104,225,729 119,363,868
Other income (external customers) i (29,023 888) (29.023 88%)
Total revenue 2,521,212,174 624,135,807 3,145,347,981
- {133,793,661) (133,793.,661)
Operating cxponses 2,295,299,002 724,285,127 3,019,584,129
POTALLE exp - (157.818.867) (157,818.867)
Unallocated expenses = - 22,000
225,913,172 (100,149,320) 125,741,852
Profit/(loss) before tax - (24.025.207) (24,035.207)
Taxation - - 10,026,630
- (15,332) (15,332)
225,913,172 {100,149,320) 135,768,482

P » + ] [} ] 3
Segment result B (-24,009.875) (-24,009.875)
Segment assets 904,491,250 2,154,407,816 3,058,899,066
- (467,808.817) (467,808,817)
Segment liabilitics 249,743,245 1,244,523,708 1,494,266,953
- (240,114,186) (240,114,186)
654,748,005 909,884,108 1,564,632,113

N t ] ) 3 ¥ 3 b ) 3
et assets ) (227.694,631) (227,694.631)
Fixed assets addition during the year 22’148’30f 92’(056;;:’;[; 114’(25]51,;01?;
Depreciation on fixed assets during the 11,122,314 37,936,096 49,058,410
year - (5,400,454) (5,400,454)

*Figures in the bracket pertains to previous year ended 31 March 2013
Since the Company operates only in one domestic segment, there is no geographical segment reporting,

**While computing Segment result,the loss of the business acquired from ACL for the period 20 Oct 2012 to 31 March

2013 are not considered.
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27 Related Party Transaction

Names of related parties where control exists irrespective of whether transactions have occurred or not

Uttimate holding company
Holding company

Key Management Personnel

Fellow Subsidiaries

Person having significant influence and
relatives of such persons

Enterprise over which key management personnel
or person having significant influence or

relative of such person can exercise significant
influence

Joint Venture of Holding Company

Axis Bank Limited {w.e.f25 May 2013)
Axis Capital Limited (upto 24 May 2013)

Mr, Arun Thukral  {(Managing Director & CEQ) {w.e.f | March 2014)
{(From 25 May 2013 to 28 Feb 2014 as Joint Managing Director)
(Froin 20 Oct 2012 to 24 May 2013 as Director)

Mr. Modar Saha (Director) (w.e.f 1 March 2014)
(From 25 May 2013 to 28 Feb 2014 as Joint Managing Director)
{From 20 Oct 2012 to 24 May 2013 as Director)

Mr, Anand Shaha  {Whole Time Director) {w.e.f | March 2014)

Mr. Ajay Sheth {Director) (Upto 06 June 2013)

Mr. Nitin Kapadia  {Director} (Upto 06 June 2013)

Axis Capital Limited (w.e.f25 May 2013)

Axis Asset Management Company Limited (w.e.f. 20 October 2012)

Axis Private Equity Limited (w.e.f, 20 October 2012)

Axis Mutual Fund Trustee Limited (w.e.f, 20 October 2012)

Axis Trustee Services Limited (w.e.f 20 October 2012)

Axis UK, Limited (w.e.f, 20 October 2012)

Axis Finance Limited {formely Axis Finance Private Limited) (w.e.f 20 October 2012)
Axis Securities Europe Limited (formerly Enam Securities Europe Limited)

Enam International Limited

Nemish Shat (tili 19 October, 2012)
Lata Bhansali (till 19 October, 2012)
Rekha Nemish Shah {till 19 October, 2012}

Enam Financial Consultants Pvt Ltd {till 19 October 2012)

Reema Business Services Pvt Ltd (fill 19 Octaber 2012)

Enam Asset Management Co. Pvt Ltd (till 19 Octeber 2012)

Enam Insurance Distributor Pyt Limited (till 19 October 2012)

Enam Resources Pvt Lid (till 19 October 2012}

Nemish Shah HUF (tili 19 October 2012)

Enam Holdings Pvt Ltd (till 19 October 2012)

Axis Finance Limited {(formely Axis Finance Private Limited} (tilt 19 October 2012)
Sudarshan Securities Pvt Ltd (till 19 Qctober 2012)

Bussan Auto Finance India Private Limited
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Enterprise
Ultimate Holding | *"sRetions Key Fell pers thlh
Transaction/Nature of Relationship OIEE with Axis Management e, u.w pcrm,mle e Grand Total
Company . Subsidiary |exercise
Capital Ltd Personnel .
significant
influence
Income
Business sourcing fee income 1,40,11,71,899 - - - - 1,40,11,71,899
Resource management fee 1,01,51,19,608 - - - - 1,01,51,19,608
Resource management fees (Axis Asset Management } i ) 7,84,78,113 ) 7.84,78,113
Company Ltd)
Bank interest 11,78,13,650 - - - - 11,78,13,650
(1,73,16,620) - - - - {1,73,16,620)
Other income _ 77,900 - - - - 77,900
gtt;l;r income (Axis Asset Management Company _ . } 50,244 ) 50,244
Other income {Axis Capital Ltd) - 35,61,978 - - - 35,61,978
Brokerage income (Mr, Modan Saha} - - 11,723 - - 11,723
Broke_ragc income (Mr, Arun Thukral) - - 38,595 - - 38,595
Demat charges (Axis Capital Limifed) - - - - - -
- {(5618) - - - (5,618)
Expenscs - - - - -
Salaries (Mr. Arun Thukral) 78,46,105 - - - - 78,46,105
Salaries (Mr. Modan Saha} 76,09,588 - - - - 76,09,588
Salaries (Mr, Anand Shaha) - - 4,39,003 - - 4,39,003
Salaries (Ajay Sheth) - - 11,41,466 - - 11,41 466
- - (69,99,996) - - (69,99,996)
Salaries (Nitin Kapadia) - - 6,83,134 - - 6,83,134
- - {42,50,004) - - (42,50,004)
Nominee director sitting Fees 16,000 - - - - 16,000
Reimbursement for expenses 5,75,21,764 - - - - 5,75,21,764
Reimbursement for expenses (Modan Saha) - - 50,956 - - 50,956
Reimbursement for expenses (Arun Thukral) 1,94,485 - 7,382 - - 2,01,867
Bank charges & other charges paid 7,29,05% - - - - 7,29,05%
{8,19,157) - - - - (8,19,157)
Other transactions
Other reimbursement received 32.36,166 - - - - 32,36,1G6
QOther reimbursement received (Axis Capital Ltd) - 78,95,466 - - - 78,95,466
QOther reimbursement recgived (Axis Finance Ltd) - - - 33,078 - 33,078
Reimbursement of operating expenses - - 4,33,380 - - 4,33,380
Advance received 25,00,00,000 - - - - 25,00,00,000
Transfer of assets & liabilities (net) on demerger - 1,21,33,87,525 - - - 1,21,53,87,525
Fixed assets- wdv reimbursement 39,61,682 - - - - 39,61,682
Purchase of fixed assets (Axis Capital Ltd) - 5,00, - - - 5,00,000
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Notes forming part of the financial statements

Enterprisc
. ' . Key over which
Transaction/Nature of Relationship Ultimate Holding (Holding Management Fc!lo.w personn?] can Grand Total
. Company Company Subsidiary exercise
Personnel L
significant
influence
Brokerage, professional fees & DP charges
received
Enam Financial Consultants Pyt Ltd - - - - -
- - - (2,01,200) (2,01,200)
Reema Business Services Pvt Ltd - - - - -
’ - - - {1,14,137) (1,14,137)
Enam Asset Management Co. Pvt Ltd - - - - -
‘ - - - (14,55,653) (14,55,655)
Others - - - - -
- - - {1,15416) (1,15,416)
Guarantees received during the year - - - - -
(4,35,00,000) - - - - (4,35,00,000)
Qutstanding balance as at 31 March 2014
Axis Bank Limited- Gaurantee received 4,35,00,000 - - - 4,35,00,000
' (4,35,00,000) - - - (4,35,00,000}
Other Payables 26,25,56,430 26,25,56,430
Accounts receivable-for services rendered 33,09,29,048 - - - 33,09,29,048
Accounts receivable-for services rendered- {Axis
Asset Management Company Lid} ) ] 83,128,874 i 83,28,874
Other receivables 19,87,744 - - - 19,87,744
Other receivables (Axis Finance Lid) - - 5,711 - 8,711
Current account 27,08,85,127 - - - 27,08,85,127
2,59,42,322 - - - 2,59,42,322
Fixed deposit balance 1,33,83.96,183 - - - 1,33,83,96,183
27,07,89,536 . - - 27,07,89,536
Margin deposit - - - - -
47,85.000 - - - 47.85,000

MNotes

1) As the liabilities for gratuity and leave encashment are provided on an actuarial basis for the Company as a whele, the amount pertaining to the directors are not

included above.

2) Related party relationship have been identitied by the Management and relied upon by the Auditors.
3) There is rio transaction during the year with Joint Ventures and Associates. ’
4) Figures in bracket represents corresponding amount of previous year,

e




Axis Securifies Limited

Notes forming part of the financial statements

28. Contingent liability :

Claims against the Company not acknowledged as debt

{Amount in T)
Forum where As on 31 As on 31 March
Nature of statut ipti
ature of statute Description dispute is pending | March 2014 2013
Stamp Act* P""al%ﬁ‘:ysm"‘p MP High Court | 1,813,193 1,813,193
Income Tax* Penalty ITAT 6,339,561 -

* The Company is contesting the demands and the management believes that its position wilf likely be upheld in the appellate process. No penalty has
been accrued in the financial statements for the demand raised, The management believes that the ultimate outcome of this proceeding will not have a
material adverse effect on the Company's financial position and results of operations,

29. (2) Opening and closing stock

Category Opening Stock Closing Stock
Quantity Value Quantity Value
Equity shares Nil Nil Nil Nil

(b} Purchase and sale

Category Purchase Sale
Quantity Yalue Quantity Value
Equity shares 55,124 14,706,361 55,124 14,701,070
(160,012) (22,145,613) (160,012) (22,105,449)
Derivatives 751,250 14,644,977 751,250 14,639,739
(14,375 (1,693,444) (14,37%5) (1,693,350)

30. Previous year comparatives

In view of the acquisition of business with effect from 20 October 2012, as mentioned in the note 2, the figures for the current year are not comparable
with corresponding figures of the previous year and figures have been regrouped wherever necessary, The previous year figures have been audited by
another firm of chartered accountants,

For and on behalf of the Board of Directors

e

e
P P
Thukral Anfxl Shaha
Managing Director & CEO Whole-time Director
unal Shah

Company Secretary




