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* W believe Indian banks face increasing risks stenmming from chall engi ng
operating conditions follow ng the COVID- 19 pandenic. W expect a
flatti sh U-shape econonic recovery. Ri sks remain on the downsi de and
could lead to few banks bei ng downgraded.

« W expect Indian banks' asset quality to deteriorate, credit costs to
rise, and profitability to decline. W have revised the econonic risk
trend for the banking systemto negative fromstable. Oher banking
i ndustry scores are not affected.

e Wile Indian banks are not entering this slowdown froma position of
strength, they have been on the recovery path for the past 12-18 nonths.
The econonic sl owdown will defer the inprovenent by a year, in our
opi ni on.

W are revising the rating outl ook on Axis Bank Ltd. and 1 CICl Bank Ltd.
to negative fromstable. W are affirm ng the issuer credit ratings on
all the Indian banks we rate.

* W expect the stand-alone credit profiles (SACPs) for sone public sector
banks to weaken over the next 12-24 nonths. However, our expectation of a
very high likelihood of government support underpins the ratings.

SI NGAPORE (S&P d obal Ratings) April 17, 2020--S&P d obal Ratings said today
that it had revised the rating outlooks on Axis Bank Ltd. and 1 CICl Bank Ltd.
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to negative fromstable. That's because hei ghtened econonic risks facing

I ndi @' s banking system may affect the creditworthiness of these banks. In our
base case, other private-sector peers such as HDFC Bank Ltd. and Kot ak

Mahi ndra Bank have stronger asset quality and would be able to withstand the

weakness in operating conditions. W affirned the ratings on all other Indian
banks and their outstanding i ssuances. At the sane tinme, we revised downward

our assessnent of the SACP of Indian Bank by one notch to 'bb+

RATI NGS LI ST

* * % *x * *x * * *x * *x * * *x * AXIS Bank Ltd * * % *x * *x * * *x * *x * * *x *

Ratings Affirmed; Qutl ook Action
To From
Axi s Bank Ltd.
| ssuer Credit Rating BBB-/ Negative/ A-3 BBB-/Stable/ A-3

Rati ngs Affirned

Axis Bank Ltd. (Dubai International Financial Centre Branch)
Seni or Unsecured BBB-

Axis Bank Ltd. (G FT Gty Branch)
Seni or Unsecur ed BBB-

Axi s Bank Ltd. (Hong Kong Branch)
Seni or Unsecured BBB-

* * *x % * * * * *x * * * * * * I CI CI Bank Lt d * * *x % * *x * * *x * * * * *

Ratings Affirnmed; Qutl ook Action

To From

IClCl Bank Ltd.

| ssuer Credit Rating

Forei gn Currency BBB-/ Negative/ A-3 BBB-/Stable/A-3
Rati ngs Affirned
ICICl Bank Ltd. (Dubai Branch)

Seni or Unsecured BBB-
ICICl Bank Ltd. (Hong Kong Branch)

Seni or Unsecured BBB-
IClCl Bank Ltd. (New York Branch)

Seni or Unsecured BBB-
ICICl Bank Ltd. (Singapore Branch)

Seni or Unsecured BBB-
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* * *x * * *x * * *x * * *x * * *x * Ind| an Bank * * *x * * *x * * *x * * *x * * %

Ratings Affirmed

I ndi an Bank
| ssuer Credit Rating BBB-/ Negati ve/ A- 3

 * *x % * * % * *x * * *x * * * Bank Of Ind| a * * *x % * * % * *x * * *x * * *

Rati ngs Affirned
Bank of I|ndia

I ssuer Credit Rating BB+/ St abl e/ B
Seni or Unsecur ed BB+

Bank of India (New Zeal and) Ltd.
I ssuer Credit Rating BB+/ St abl e/ B

Bank of India (London Branch)
Seni or Unsecured BB+

* * % *x * *x * % *x * *x * * * * Hu:CBankLtd.***************
Ratings Affirmed

HDFC Bank Lt d.
| ssuer Credit Rating BBB-/ St abl e/ A-3

HDFC Bank Lt d.
Seni or Unsecur ed BBB-

***************ImlBankLtd.***************
Rati ngs Affirned
| DBl Bank Ltd.
I ssuer Credit Rating
Forei gn Currency BB/ Negati ve/ B
| DBl Bank Ltd. (Dubai International Financial Centre Branch)
Seni or Unsecured BB

* * *x K% * *x * * *x * * * * * Kot ak l\/ahl ndra Bank * * *x k% * *x % * *x * % *x *

Rati ngs Affirned
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Kot ak Mahi ndra Bank
| ssuer Credit Rating BBB- / St abl e/ A-3

* * * * * * * * * * * * * * St ate Bank Of Ind| a * * * * * * * * * * * * *
Rati ngs Affirned

State Bank of India
| ssuer Credit Rating BBB- / St abl e/ A-3
Seni or Unsecur ed BBB-

State Bank O India (Dubai Branch)
Juni or Subordi nat ed BB-

State Bank of India (London Branch)
Seni or Unsecured BBB-

State Bank of India (Tokyo Branch)
Seni or Unsecured BBB-

* * * * * * * * * * * * * * Un| On Bank Of Ind| a * * * * * * * * * * * * *
Rati ngs Affirned

Uni on Bank of India
I ssuer Credit Rating BB+/ St abl e/ B

We continue to see a very high |ikelihood of government support for
state-owned banks in India. This assessment is driven by their very strong
link with, and very inportant role to, the governnent. This factor can of fset
sone of the deterioration in the SACPs of these banks. W expect the
government to provide capital support, if required, even though it has not
specifically allocated any anmount in the budget for fiscal 2021 (year ending
March 31, 2021).

In our view, the economic risk for Indian banks is rising. Economnic conditions
have turned adverse due to the COVID- 19 pandemc. Drastic efforts to curtai
the spread of the novel coronavirus has resulted in a sudden stoppage in
econonmic activity. We have therefore revised our economc risk trend for the
banki ng industry to negative from stable.

S&P d obal Ratings has further revised downward its fiscal 2021 GDP growth
projections for India to a 1.8% conpared with our earlier expectation of
3.5% We believe this decline is a cyclical event and India's structura

growmh story is intact. Economic growh should return to 7%l evels in the
mediumterm In fact, we are projecting a 7.5%growh in fiscal 2022, albeit
froma small base. However, a prol onged sl owdown, particularly if the recovery
in fiscal 2022 is significantly slower or del ayed, could adversely affect the
banki ng sector.
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We believe the econonic slowdown will defer the inprovenment in Indian banks
operating performance by a year. In our opinion, slippages will remain

el evated in fiscal 2021 and recovery of nonperforming | oans (NPLs) will be
del ayed. We forecast the NPL ratio for the banking systemw Il rise by 220
basis points to 11.4% from9.2% (esti mated) as on March 31, 2020, and credit
costs will soar to 3.1%from2.5% Steps taken by the government and the
central bank shoul d provide sone respite. Any forbearances by the regul ator
may del ay recognition of bad | oans.

AXI' S BANK LTD.
(Primary anal yst: M chael Puli)

We affirmed our rating on Axis to reflect the bank's strong business
franchi se, good capitalization and earnings, stressed asset quality, and sound
funding and liquidity profile. The rating does not benefit from externa
support, such as fromthe governnent of India.

The negative outlook on Axis reflects our expectation that hei ghtened econonc
ri sks facing India's banking systemw |l likely affect the bank's asset
quality and financial performance. Unlike public sector banks, Axis would not
benefit from additional government support to offset these econom c headw nds.
We expect Axis to maintain its strong market position and better asset quality
(despite a deterioration) than donmestic peers' over the next 18 nonths.

W would lower the rating on Axis if economic risks in India rise sufficiently
for a downward revision of our Banking Industry Country Ri sk Assessnent

(BICRA) on India. W could al so downgrade the bank if its stressed assets rise
significantly beyond the system average over the next few quarters.

We woul d revise our outlook on Axis back to stable if the economic risks in

I ndia abate. W& coul d al so change our outlook if the bank's performance,
particularly asset quality, denonstrates relative resilience over the next 18
nont hs.

ICICl BANK LTD.
(Primary analyst: M chael Puli)

We affirmed our rating on ICICl Bank to reflect the bank's strong business
franchise, relatively high capitalization and earnings, stressed asset
quality, and sound funding and liquidity profile. W note these stressed
assets have reduced over the past two years. The rating does not benefit from
external support, such as fromthe governnent of India.

The negative outlook on ICICl Bank reflects our view that the bank is exposed
to econom ¢ headwi nds faced by India's banking system W expect ICICl Bank to
maintain its strong market position and better asset quality (despite a
deterioration) than nany peers' over the next 18 nonths.
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W would I ower the rating on ICICI Bank if econoni c headw nds increase
sufficiently for us to | ower our assessnent of India s BICRA. W could al so
downgrade the bank if its stressed assets rise significantly beyond the system
average over the next few quarters.

We woul d revise our outlook on ICICI Bank to stable if: (1) econom c headw nds
to India's banking system abate; or (2) the bank denobnstrates inproved asset
quality and performance relative to donestic and international peers.

| NDI AN BANK
(Primary anal yst: Nikita Anand)

We affirned the rating on Indian Bank based on our view of a very high

i kelihood of government support for the bank. W revised our assessnment of

I ndi an Bank's SACP to 'bb+' from'bbb-' based on our expectation that the
bank's capitalization will deteriorate following its merger with the

much- weaker Al |l ahabad Bank. W expect the bank's risk-adjusted capital ratio
to remain at less than 7% over the next 12-18 nmonths. W have therefore

revi sed our capital and earnings score for Indian Bank to noderate from
adequat e.

The negative outlook on Indian Bank reflects our viewthat there is a
one-in-three chance of a downgrade over the next 12-18 nonths. W believe the
deteriorating operating conditions could lead to higher rate of NPL formation
over the next few quarters. Mreover, the nerger with Al ahabad Bank will be
an overhang on Indian Bank's asset quality because of the former's sizeable
stock of stressed assets.

W will lower the rating on Indian Bank by a notch if the bank's NPL ratio or
credit costs increases sharply and we believe they are likely to remain at
that level or rise further.

W woul d revise the outl ook to stable if the bank can maintain its asset
quality nmetrics at current |evels.

BANK OF | NDI A
(Primary analyst: Amt Pandey)

The affirmed rating on Bank of India (BO) reflects a very high |ikelihood
that the governnent of India will continue to provide tinely and sufficient
extraordi nary support to the bank. BO has a good deposit franchise and
liquidity, with a sizable branch network. The bank's noderate capitalization
and weak asset quality tenper these strengths.

The stable outlook on BO reflects our expectation that the likelihood of

gover nent support for the bank will remain very high over the next 12-18
nonths. The rating and outl ook on Bank of India (New Zeal and) Ltd. will nove
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in tandemw th those on BO.

W may lower the rating on BAO if our assessnent of the bank's SACP weakens by
two notches to '"b+ . W could lower the SACP if the bank's capitalization
weakens on a sustainable basis. This could be due to deterioration in
operating conditions in India as well.

We coul d al so revi se downward our assessnent of BO's SACP due to delays in
resol ution of bad | oans, weakness in finance conpanies, or a protracted
econom ¢ slowdown in India that |leads to sharp deterioration in the bank's
asset quality. We al so expect a weaker SACP if the bank is unable to sustain
the qualitative and quantitative inprovenents in its funding profile.

We nmay upgrade BA if the bank's asset quality and operating conditions
i mprove significantly, a scenario that we view as unlikely over the next 12
nont hs.

HDFC BANK LTD.
(Primary analyst: Nikita Anand)

We affirnmed the rating on HDFC Bank Ltd. to reflect the bank's strong business
franchi se and better funding and liquidity profile than industry peers. HDFC
Bank's capitalization is confortable in our view, supported by strong earnings
and regul ar capital raising to fund above-average grow h. The bank's asset
quality remains anbng the best in the Indian banking industry due to its
better risk managenent and portfolio diversity. Overall, we believe HDFC
Bank's individual creditworthiness is significantly stronger than the average
of the Indian banking sector, reflected in its SACP of 'bbb+'

The stabl e outl ook on HDFC Bank reflects our view that the bank will maintain
its strong market position and favorable funding and liquidity metrics over
t he next 24 nonths.

The rating on HDFC Bank is capped by our sovereign credit rating on India
(BBB-/ Stable/ A-3). The rating on the bank will therefore nove in tandemwith
that on the sovereign

S&P G obal Ratings does not rate |Indian banks above the sovereign because of
the direct and indirect influence that a soverei gn has on banks operating in
the country.

We could I ower the rating on HDFC Bank if we downgrade India. W will |ower
our assessnent of the bank's SACP if the deteriorating operating environment
inlIndia leads to sharp rise in NPLs and credit costs for the bank. Qutside of
a change to the sovereign rating, the bank's SACP woul d have to drop by three
notches to result in a downgrade, which is highly unlikely over the next two
years, in our view.

We woul d raise our rating on HDFC Bank if we upgrade the sovereign
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| DBI BANK LTD.
(Primary anal yst: N kita Anand)

We affirned our rating on IDBlI Bank Ltd. based on a very high likelihood that
the governnment of India will continue to provide tinely and sufficient
extraordi nary support to the bank.

The negative outl ook on IDBI Bank reflects uncertainty over the sustainability
of the bank's capital owing to challenging operating conditions. This wll

i ncrease residual stress on the bal ance sheet and delay resol ution of |arge
accounts, resulting in continued weak earnings.

We will lower our rating on IDBl Bank by two notches if the bank's
capitalization erodes, possibly due to weak earnings and an inability to raise
capital. These factors could bring I1DBI Bank close to breaching the regul atory
m ni mum requirenents for the third time in the past two years.

We coul d al so downgrade IDBI Bank if we believe government support to the bank
has weakened. That coul d happen as governnent sharehol ding in the bank

declines following a government proposal to sell its stake in the bank and in
Life Insurance Corp. of India (which holds 51% stake in | DBl Bank). However,
we believe a stake-sale will be tough over the next 12 nonths, given the sharp

correction in equity markets.

We coul d revise the outl ook on IDBI Bank to stable if the bank's operating
performance i nproves. This could be due to: (a) renoval of the bank from
"pronpt corrective action" and lifting of associated restrictions on growth
and expansion; (b) higher recoveries fromlegacy NPLs and | ower credit costs,
| eading to the bank reporting profits on a sustained basis; and (c) capita
rai sing through sale of non-core assets.

For revising the outlook back to stable, we would | ook for signs that |DB
Bank's capital will not again be at risk of breaching m ni mum capital
requirenents. This will nost likely occur if the bank's capital reverts to a
prudent buffer above m ni mumregul atory gui delines, and we are confident that
this buffer can be retained on a sustainabl e basis.

KOTAK MAHI NDRA BANK
(Primary analyst: Anmit Pandey)

We affirnmed our rating on Kotak Mahindra Bank to reflect the bank's robust
capitalization, strong nanagenent, and better asset quality than peers'.

The stabl e outl ook on Kotak Mahindra Bank reflects the view that bank will be
able to withstand our current expectations of a deterioration in operating
conditions over the next 12-24 nonths. This is due to its
above-industry-average ri sk managenment, earnings and capitalization buffers,
and i nproving funding profile.
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W would I ower the rating if Kotak Mahindra Bank's RAC ratio declines bel ow
10% on a sustained basis in tandemw th a sharp deterioration in the bank's
asset quality. This could happen due to a prol onged and deeper econonic
slowdown in India. W could al so downgrade the bank if it is unable to sustain
the improving trend in funding profile without any offsetting i nprovenent in
operating conditions or any other relative credit paraneter vis-a-vis peers in
I ndi a.

An upgrade of Kotak Mahindra Bank is unlikely in the next one to two years
because that would require an inprovenent in the bank's funding profile and
operating conditions, as well as a raising of the sovereign credit rating on
I ndi a.

STATE BANK OF | NDI A
(Primary analyst: M chael Puli)

Qur rating on State Bank of India (SBlI) reflects the bank's strong business
franchi se, weak capitalization and earnings, stressed asset quality, and
superior funding and liquidity profile than peers'. The government of India is
a mpjority shareholder in SBI and we expect capital and liquidity support to
be forthcom ng under a stress scenario, underpinning the rating.

The stable outl ook on SBI over the next 18 nonths reflects our expectation
that the bank will remain the undi sputed market |eader in India s banking
sector and receive capital fromthe government, if needed. Hi gh custoner
confidence is likely to keep SBI's funding and liquidity strong. CGovernnent
support for the bank would offset an increase in economic risks to India's
banki ng system

A downgrade of SBI is unlikely, given government support would offset a
weakness in the bank's stand-al one creditworthiness.

We are unlikely to raise the rating on SBl over the next 18 nobnths. A ratings
uplift would require the creditworthiness of SBI and the sovereign to inprove.
This is because of the likely inmpact that a sovereign in distress would have
on the bank's operations, including the ability to service foreign currency
obl i gati ons.

UNI ON BANK OF | NDI A
(Primary anal yst: Nikita Anand)

The affirnmed rating on Union Bank of India reflects our expectation of a very
hi gh 1ikelihood of government support for the bank. Union Bank's weak asset
quality, capitalization, and earnings constrain the rating.

The stabl e outl ook on Union Bank reflects our view that the bank's financial
profile will remain |largely unchanged following its nerger with Andhra Bank
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and Corporation Bank. W believe the benefits fromthe increase in size and
franchise following the nerger will be balanced by the weak profitability and
drag on earnings from provisioning costs over the next 12 nonths.

We woul d | ower the rating on Union Bank by a notch if the challenging
operating conditions deteriorate the bank's asset quality or if Union Bank's
funding profile weakens relative to peers'. In our view, the nerged entity's
ability to nmobilize | ow cost deposits will be key to it maintaining its
funding profile, which could weaken following the nerger with banks with a

| ower current and savi ngs account deposit ratio.

We do not see an upside to the ratings on Union Bank over the next 12 nonths.

Bl CRA SCORE SNAPSHOT

To From
Bl CRA 5 5
Econom ¢ Ri sk* 6 6
Econonic Risk Trend Negati ve St abl e
Econoni ¢ Resilience** 4 4
Econom c | nbal ances** 2 2
Credit Risk In The Econony** 5 5
I ndustry Ri sk* 5 5
I ndustry Ri sk Trend St abl e St abl e
Institutional Franmework** 4 4
Conpetitive Dynam cs** 4 4
Syst emwi de Fundi ng** 2 2

*On a scale of 1 (lowest risk) to 10 (highest risk). **On a scale of 1 (I owest
risk) to 6 (highest risk).

RELATED CRI TERI A

e Ceneral Criteria: Hybrid Capital: Methodol ogy And Assunptions, July 1,
2019

* CGeneral Criteria: Group Rating Methodol ogy, July 1, 2019

e Criteria | Financial Institutions | General: R sk-Adjusted Capital
Franmewor k Met hodol ogy, July 20, 2017

e CGeneral Criteria: Methodol ogy For Linking Long-Term And Short-Term Rati ngs
, April 7, 2017

e CGeneral Criteria: Guarantee Criteria, Cct. 21, 2016

e CGeneral Criteria: Rating Governnent-Related Entities: Methodol ogy And
Assunptions, March 25, 2015

e General Criteria: Ratings Above The Sovereign--Corporate And Gover nnent
Rati ngs: Met hodol ogy And Assunptions, Nov. 19, 2013

e Ceneral Criteria: Methodology: Tineliness O Paynents: G ace Periods,
Cuarantees, And Use O 'D And 'SD Ratings, Cct. 24, 2013

e Criteria | Financial Institutions | Banks: Assessing Bank Branch
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Credi twort hi ness, Cct. 14, 2013

e Criteria | Financial Institutions | Banks: Quantitative Metrics For
Rati ng Banks d obal ly: Methodol ogy And Assunptions, July 17, 2013

» CGeneral Criteria: Criteria For Assigning 'CCC+, 'CCC, 'CCC', And 'CC
Ratings, Cct. 1, 2012

e CGeneral Criteria: Guarantee Default: Assessing The I npact On The
Guarantor's Issuer Credit Rating, Muy 11, 2012

e Criteria | Financial Institutions | Banks: Banks: Rating Methodol ogy And
Assunptions, Nov. 9, 2011

e Criteria | Financial Institutions | Banks: Banking Industry Country Ri sk
Assessnent Met hodol ogy And Assunptions, Nov. 9, 2011

» CGeneral Criteria: Use O CreditWatch And Qutl ooks, Sept. 14, 2009

Certain terms used in this report, particularly certain adjectives used to
express our view on rating relevant factors, have specific neani ngs ascribed
to themin our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at ww. st andardandpoors.com for further

i nfornati on. Conplete ratings information is available to subscribers of

Rati ngsDi rect at www. capitalig.com All ratings affected by this rating action
can be found on S&P d obal Ratings' public website at

www. st andar dandpoors. com Use the Ratings search box located in the |eft

col umm.
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