Rate of Interest disbursed
OCT'19-DEC'19

Mean Rate
Min ROI Max ROI
Kisan Power 8.35% 15.50% 12.72%
Kisan Matsya 10.50% 13.10% 12.10%
Farmer Funding
Poultry Power 11.10% 14.00% 13.09%
Interest Subvention KCC Fixed Rate 7.00%
Kisan Mitra 9.20% 12.10% 10.28%
Agpro Power 9.10% 11.80% 10.19%
Rural Enterprise
MSME Samriddhi 8.50% 12.10% 10.63%
Swift OD 9.60% 12.00% 10.75%
Gold Loan 9.00% 14.00% 11.83%
Tractor Loan 14.00% 19.28% 16.07%




Rural MCLR FAQs for Website

1. What is MCLR?

MCLR stands for Marginal Cost of Funds based Lending Rate.

MCLR is the benchmark rate below which the bank cannot provide Loans to customers
who are availing loans linked to MCLR. The new benchmark rate is applicable for new
Loans sanctioned & credit limit renewed from April 1, 2016 onwards.

MCILR is a methodology by the Reserve Bank of India (RBI) for setting lending rate on
loans by commercial banks. MCLR is built on four components- marginal cost of funds,
tenor premium, operating expenses and Cash Reserve Ratio (CRR).

2. What are the various types of benchmark under MCLR?

Currently, the Bank has published the following MCLR:

e Overnight MCLR

e One-Month MCLR

e Three-Month MCLR

e Six-Month MCLR

e One Year MCLR

e Two Year MCLR

e Three Year MCLR

3. Will the existing customers linked to Base Rate be allowed to migrate to MCLR based
pricing without change in effective rate of interest?

All existing customers have to switch from existing system of Base rate + Spread to the
new system as below

For Rural Enterprise: 3 Months MCLR + Spread for CC & OD and 1 Year MCLR + Spread for
Term Loan (without changing the effective rate of interest). No switch fees would be
charged for this opftion.

For Farmer Funding: 1 Year MCLR + Spread for CC, OD & Term Loan (without changing
the effective rate of interest). No switch fees would be charged for this option.

4. What is the process for changing from an existing Base benchmark rate to MCLR
benchmark rate?

For changing from existing base benchmark rate to New MCLR benchmark rate, the
customer may visit the nearest Loan Centre or at the fime of Renewal or Enhancement
(whichever is earlier), an agreement will be executed with New MCLR Rate.
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