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Axis Bank issued its inaugural Green Bond of USD 500 mn (ISIN XS1410341389) in June 2016. The bond was the first 
external-party certified Green Bond by an Asian Bank – Axis Bank’s Green Bond was certified by Climate Bonds Initiative 
standards. It was also the first bond issued from India to be listed on the London Stock Exchange. 

The Bank issued the bond under the ‘Green Bond Framework’ established by the Bank. The framework defined the bond’s 
use of proceeds, selection and evaluation of projects, monitoring the utilisation of proceeds and reporting. The framework 
was assured by KPMG to be in compliance with the Climate Bonds Initiative standards.

Accordingly, the proceeds of the Green Bond were allocated to renewable energy projects, low carbon transport projects 
and energy efficient buildings. In order to monitor the proceeds, a Green Bond Committee was constituted during the 
year. Proceeds are tracked monthly and shortfall, if any, was timely parked in government securities and other money 
market instruments. 

Post the issuance we engaged KPMG to provide assurance that the utilisation of proceeds and the internal controls for 
tracking the allocation are as per our Green Bond framework.

 KPMG has conducted their review and assessment in March 2017 and the Assurance Report of KPMG is provided in the 
appendix to this report. We have also obtained certification from Climate Bonds Initiative for same.

Green Bond Allocation Details

Sector Allocation as of 31st March 2017 (USD mn)

Energy Efficient Building

Solar

Urban Mass Transport

Wind

Total

118.19

55.98

29.74

188.13

392.04

Number of Projects to which the funds have been allocated

Sector Count of Projects

Solar

Wind

Urban Mass Transport

Energy Efficient Building

Total

11

11

1

1

24
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Unutilised Proceeds
As per the Green Bond Framework, any shortfall in allocation of Green Bond proceeds is permitted to be invested in 
money market instruments and government securities. 

Accordingly, as on 31st March 2017, the Bank has USD 107.96 mn of ‘unutilised proceeds’, which have been temporarily 
parked into liquid Government of India Bonds.  

Select Case Studies

Some regions in the state of Karnataka suffer from acute power shortage. Conventional sources of energy were 
unfeasible due to rising fuel costs, and the resultant pollution. 

Doddanavar Energy therefore decided to harness wind energy, which is found in abundance in the region. The 
Government also supported the project by permitting ‘Wheeling and Banking of Wind Energy’ which helps in 
supplying of power directly to industries making sale of power easy and more profitable. 

The group has already commissioned a 15MW wind energy project and are in process to commission another 32 
MW wind energy project. 

A. Doddanavar Global Energy

Windmill installed at Doddanavar Global Energy

Impact Assessment from the projects to which funds are allocated

1,148
million
units generated

Renewable Energy of 1.1 Mt 
CO2GHG

Emission Savings Achieved 
by projects funded using 

Green Bond

25
tonnes

of dry waste collected from 
Axis House was recycled, and 
42 tonnes of wet waste was 
composted at Axis House.
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Apart from the Head Office, preference is also given for green features in the leased premises for our branches and 
other offices. Overall Axis bank has 5 MW of rooftop solar capacity. We have installed total of 5 MW of solar energy 
across all our operations which translates to an annualized reduction in emissions of 3,377 tCO2e.  

Our corporate office building ‘Axis House’ is platinum-rated LEED (Leadership in Energy and Environment Design) 
certified green building. The building has incorporated a multitude of green features at the design stage to help 
lower its environmental impacts. Some of the key features of the building include 

Heating Ventilation and Conditioning (HVAC)’ system in Axis House was optimised and retrofit of Air Handling Unit 
(AHU) at NPC II was completed. 

• maximum use of natural light

• use of renewable energy for part energy load requirement

• recycling and reuse of waste-water through sewage treatment plant

• rainwater harvesting system

• ‘Greenguard’ compliant furniture/fixtures 

• low toxicity levels of carpets and furniture. 

B. Axis Bank Corporate Office “Axis House”

Axis House, Mumbai

Notes
1) The Central Electricity Authority, a statutory body under Ministry of Power, Govt. of India has published CO2 baseline database for the Indian power 
grid under the Clean Development Mechanism (CDM) of UNFCCC Kyoto Protocol. The CO2 emission factor of Indian power grid indicates the carbon 
intensity of the grid. (http://www.cea.nic.in/reports/others/thermal/tpece/cdm_co2/user_guide_ver11.pdf)

2) As per Energy Modelling Report for baseline conventional building of similar size and capacity as that of Axis House, the baseline electricity 
consumption is 7,878 MWh. This data is as per submission made to the US Green Building Council (USGBC) for LEED Certification of Axis House 
premises. However, the actual electricity consumption for the premises during FY16-17 is 6388 MWh. The difference in electricity consumption is 
multiplied with CO2 emission of Indian power grid to arrive at the CO2 emission reduction achieved by Axis House.
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