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New Delhi:Official think tank Ni-
ti Aayog is pushing for a legislatu-
re to allow direct buying of agri-
culture produce from farmers, a
move meant to help farmers and
buyers fetch better prices and do
away with middlemen.

The model Agriculture Produce
and Livestock Marketing (Promo-
tion and Facilitation) Act, 2017,
prepared by agriculture ministry
in consultation with Niti Aayog,
provides for making entire state’s
designated area for farmers to sell
their produce, single trader licen-
ce, single levy of taxes, and elec-
tronic auctioning of crop produce.

Big agricultural states such as
Punjab, Haryana and Uttar Pra-
desh have responded well to the
model Act, officials said.

“Majority of states have shown
willingness to implement the Act
with Punjab likely to roll out as
early as its next assembly ses-
sion,” Niti Aayog member Ra-
mesh Chand said.

Agriculture is a state subject and
hence it is essential that states
support and implement the model
Act mooted by the Centre. The ex-
isting Agricultural Produce Mar-

ket Committee (APMC) Act has
not been implemented by majority
of states, as a result of which far-
mers continue to be exploited by
the middlemen.

Niti Aayog had recently called a
meeting of state agriculture mini-
sters to seek their support to the
Centre's multi-pronged initiative to-
wards doubling farmers' income by
2022. The Aayog has estimated that a
cultivator earns not more than
`̀10,000 and unless a special effort is
made by states it would take over 20
years to double this to ̀̀ 20,000 as aga-
inst 10 years needed in general to do-
uble the non-farm income.

It has outlined half a dozen key in-

terventions that can help reduce
the gap between farm and non-
farm income. These include an av-
erage 33% increase in crop pro-
duction, enabling use of cost-effec-
tive technological interventions
that can improve efficiency, giving
better prices to farmers by ensu-
ring no states give below the MSP
for their produce, creating emplo-
yment opportunities for farmers
in non-farm sectors by setting up
labour intensive industries.

“Ownership of states for doub-
ling farmers' income is impor-
tant. We are here to protect the in-
terest of producers and consu-
mers,” Chand said.
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New Delhi: Half a day for reser-
ving the firm’s name, and a third
for incorporating it — India’s
push toward enhancing the ‘ease
of doing business’ is showing qu-
ick and tangible results.

Policy initiatives by the corpora-
te affairs ministry of appear to ha-
ve made it easier to start a busi-
ness in the country: In February, it
took two days to incorporate a
company, while the procedure to-
ok just about a day in March. As
many as 26 rules have been auto-
mated, five procedures for starting
abusiness clubbed into one, and as
many rules deleted as part of the
latest government programme to
drive entrepreneurship.

The successful implementation
of e-governance initiatives, such
as the MCA21 portal and SPICe
(Simplified Proforma for Incor-
porating Company Electronical-
ly) forms, has ensured the regi-

stration of about 98,000 compani-
es in FY-17, translating into a 60%
increase compared with busines-
ses registered the year ago.

Popularised under the broader
programme of ‘government pro-
cess re-engineering’, these initia-
tives have “…resulted in speed,
greater transparency, uniformi-

ty, and eradica-
tion of discre-
tion”, according
to the ministry.

“The time taken
for processing
company incor-
poration applica-
tions reduced
drastically (bet-

ween 5 and 15 working days in Ju-
ne 2014), to an average of 0.6 wor-
king days in March 2017,” the mi-
nistry said in a note on its websi-
te. “Similarly, the processing
time for name availability appli-
cations has been brought down
significantly to an average of 0.4
days in March 2017.”

New Businesses Get
Off to a Quick Start

Initiatives 
by corporate
affairs
ministry
have made it
easier to start
a business
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New Delhi: The finance ministry
will set up a screening committee
to prune the list of applicants for
the top posts in Small Industries
Development Bank of India (Sidbi)
and IFCI Ltd, acting on a request
from Banks Board Bureau, offici-
als said.

That is because more than 30 can-
didates have applied for each of the
two posts, they said.

Banks Board Bureau (BBB), hea-
ded by former Comptroller and Au-
ditor General Vinod Rai, helps im-
prove governance of state-run
banks and in selection of their chi-
efs. “The BBB has suggested that
the finance ministry should set up
a screening committee and identi-

fy the most eligible
six or seven candi-
dates, who will be
then called for inter-
views,” said a finan-
ce ministry official
aware of the deve-
lopments.

“We will soon set
up a screening com-
mittee and are hope-
ful that appoint-
ment to these finan-
cial institutions is

over by the end of next month,” the
official said.

Another government official said
that anybody who is eligible, inclu-
ding assistant and deputy general
managers of banks, has applied for
the chairman’s posts in Sidbi and
IFCI. “In the past also screening
committees have been set up to ze-
ro in on the right candidates,” the
official said.

But their recommendations will
have to satisfy BBB. Officials said
the bureau would seek details of
candidates rejected during the
screening process and criteria set
up for the same.

Industry insiders said the race
for Sidbi CMD has become impor-
tant as the government has rene-
wed its focus on small and medium
sized industries. 

“In today’s banking environment
Sidbi is a coveted institution as
you get to work closely on some of

the prime minister’s pet schemes,”
a senior executive with a state run
bank said.

The government official quoted
earlier said three bureaucrats who
have served in the finance mini-
stry at the rank of joint secretary
have applied for the Sidbi post. 

BBB will now closely work with
the government to evolve suitable
training and development pro-
grammes for management person-
nel in public sector banks, the offi-
cial said. 

“The idea is to help banks develop
a robust leadership succession
plan.” 

The government set up Banks Bo-
ard Bureau in February 2016 with a
mandate to recommend candida-
tes for the top post in state run
banks and financial institutions.
Last year, the government had ex-
panded its role to also help banks
in their capital raising plans and
develop business strategies. 

Screening Panel to
Prune Shortlist for
Sidbi, IFCI Top Posts
BBB had urged finmin

to set up a committee 

to shorten the list of

eligible candidates
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New Delhi: India plans to take
longer to reduce duties on goods
imported from Australia and New
Zealand, apart from China, than
from other partners under the
proposed free trade agreement
among 16 Asia-Pacific countries. 

This is because India does not
have any trade pact with these
three countries, officials said. 

Earlier, India had considered le-
ast tariff concessions and a long-
er phaseout only for China so as to
reduce the widening trade deficit
with the country. However, that

formula did not find many takers.
The fresh proposal is likely to be

discussed next week when the
members of the Regional Compre-
hensive Economic Partnership
(RCEP) meet in the Philippines.

“It is not about tiers now but de-
viations since there could be one
common concession,” said an of-
ficial aware of the development.

These deviations will help India
offer differential tariff conces-
sions to different members of the
grouping, said the official, who
did not wish to be identified. 

RCEP is a wide-ranging free tra-

de agreement that covers goods,
services, investment, competi-
tion, economic and technical coo-
peration, dispute settlement and
intellectual property rights
among 10 members of the Associ-
ation of Southeast Asian Nations
(ASEAN) and their six free trade
agreement partners — Australia,
China, India, Japan, Korea and
New Zealand.

“With China opposing India’s
move and not many countries
supporting India’s proposal on
services, it is possible that the
non-FTA partners have been club-
bed together,” said a Delhi-based
expert on trade matters, reques-
ting anonymity.

The RCEP negotiations were
launched in November 2012 and
the first round of negotiations
was held in 2013. 

Although the deal has missed
many deadlines, it is hoped that a
lot of ground could be covered in
this round because Philippines is
the current chair of ASEAN.

India to Take Longer to Cut
Duties on Australia, NZ Goods 
Move prompted by

lack of FTAs with these

nations; Proposal to be

weighed at RCEP meet

DIFFERENTIAL TARIFF

India looks to
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rential tariff 

concessions to different
RCEP members 
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New Delhi: Finance minister
Arun Jaitley said there are no
plans to tax agricultural income,
while the Niti Aayog said a sugges-
tion made to this effect was the per-
sonal view of one of its members.

“I categorically state that the cen-
tral government has no plan to im-
pose any tax on agriculture inco-
me,” Jaitley said, adding that he
has read the paragraph in Niti Aa-
yog’s report titled ‘Income Tax on
Agriculture Income.’ “As per the
constitutional allocation of po-
wers, the central government has
no jurisdiction to impose tax on
agricultural income.”

Bibek Debroy, a member of Niti
Aayog, said on Tuesday that agri-
cultural income should be taxed.

In a clarification after newspa-
per reports said that Niti Aayog
had proposed a tax on agricultural
income, the think tank said this is
not its view and nor has such a re-
commendation been made in the
draft action agenda document that
was circulated to the governing

council at its meeting on April 23.
“Niti Aayog notes that the views

on taxing farm income expressed
by member Bibek Debroy were
personal and not those of the Aay-
og,” it said in the clarification.

Aayog, in its draft three-year ac-
tion plan, had suggested measures
to tackle tax evasion, expand the tax
base and simplify the tax system
through reforms such as consolida-
ting customs duty to a unified rate.
Debroy had said there should be no
distinction between urban and ru-
ral income and the threshold for
taxing both should be the same.
“However, rural agriculture inco-
me taxed could be an average of
three years as it is subject to weat-
her fluctuations,” Debroy said, ex-
plaining the Aayog’s proposal to ex-
pand the country’s taxpayer base.

Between 2007-08 and 2015-16, an es-
timated 2,746 entities and individu-
als each declared agricultural in-
come of at least ̀̀ 1crore. Chief eco-
nomic adviser Arvind Subramani-
an had suggested in the Economic
Survey that taxing the well-off in
the agricultural segment would
help widen the taxpayer base.

No Plans to Tax Agri
Income, Says JaitleyGreener Pastures

Big Positives The agriculture ministry 
has readied the model law in 
consultation with Niti Aayog

 Govt looks to help farmers 
get better prices by removing 
middlemen

 The reforms are in line with 
the Centre’s vision of doubling 
farmers’ income by 2022

 Farmers to get more 
choice to sell their produce

 Single trader licence

 Single levy of taxes

 E- auctioning of 
crop produce

Big agricultural states such as Punjab, Haryana 
and UP are keen on rolling out the model act


