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The Narendra Modi govern-
ment plans to call for a
SAARC bank in the lines of

BRICS bank to take forward its
South Asia initiative that started
with invitations to regional lead-
ers to attend the prime minister’s
swearing in ceremony in May.

India will propose a SAARC De-
velopment Bank at the regional
grouping’s ministerial council in
Bhutan starting Thursday, offi-
cials said.

“Commerce department has
come out strongly in support of
the South Asia Development
Bank as it will go a long way in fa-
cilitating regional integration
through financing of infrastruc-
ture for trade,” a government offi-
cial told ET. “The final call will,
however, lie with the partner
countries,” the person added.

If agreed by the partner coun-
tries, the bank would be the first
for the eight-nation regional
grouping that will provide coun-
tries with access to capital to fi-
nance infrastructure for trade fa-
cilitation and development.

It will be on the lines of the $100-
billion New Development Bank
(NDB) announced by the BRICS
grouping of Brazil, Russia, India,
China and South Africa last
week. While NDB, to be head-
quartered in Shanghai, will fi-
nance infrastructure and devel-
opment projects across the
developing world, the proposed
South Asia Development Bank
will focus on the eight SAARC na-
tions — Afghanistan, Bangla-
desh, Bhutan, India, Maldives,
Nepal, Pakistan and Sri Lanka.

Experts said the proposed bank
could give a boost to economic de-
velopment of South Asia.

“The regional bank could be a
turning point in the history of the
South-east Asian regional eco-
nomic development, as it will pro-
vide impetus to trade in goods,

services and investment for de-
velopment,” said Ram Upendra
Das, professor at Research and In-
formation System for Developing
Countries, a New Delhi-based au-
tonomous think tank under the
ministry of external affairs.
“Moreover, it will manifest In-
dia’s commitment towards the de-
velopment of the South Asian re-
gion,” he added.

Vikramjit Singh Sahney, presi-
dent at SAARC Chamber of Com-
merce, said such a bank would
help in funding infra projects and
provide seed capital for intra-
SAARC projects such as hydro
power.

vehicles to deliver goods in India.
India’s exports to the region

grew 15% in 2013-14 to $18 billion
while imports contracted by
8.25% to $2.4billion.

The government official quoted
earlier said the proposed bank
could be set up with whatever the
partner countries agree to put in
as equity and scaled up later.
Something on the lines of addi-
tional non-preferential voting
rights can also be structured for
third countries who would like to
contribute, including the multi-
lateral agencies such as the Asian
Development Bank and World
Bank. “There will be countries
with interest in the region like
China and Japan, who would like
to contribute towards the cor-
pus,” the person said.

India will moot the idea at the
ministerial council and if all
ministers agree, it will become a
part of recommendations for the
SAARC summit to be held in Ne-
pal in November, he said.

“Trade facilitation is actually a
question of finding money. That
is what the South Asia Develop-
ment Bank will facilitate,” the of-
ficial said. For example, Nepal
could access the bank for a 40-
year loan for its hydro power pro-
ject and can do an energy trade on
that, he said.

There is already a SAARC Devel-
opment Fund (SDF), incorporat-
ed with a paid-up capital of $300
million to provide financial as-
sistance to social sector and in-
frastructure projects. India con-
tributed $189 million towards it.

SDF can either become a part of
the new bank, or it can focus en-
tirely on the social sector while
the bank finances infrastructure
projects.

At the Thimphu ministerial, In-
dian commerce and industry
minister Nirmala Sitharaman
will also hold a bilateral meeting
with her Pakistani counterpart,
Khurram Dastgir Khan, in a first
for the BJP-led government.

“No country should have an ob-
jection regarding setting up of the
bank though some lobbying
would be needed to have the
bank’s headquarters in India.
But as a big brother, India should
also contribute a substantial
share of the corpus,” Sahney
said.

India has been playing the big
brother for the region. It has pro-
vided duty-free, quota-free access
to the least-developed countries
of the region, barring just 25
items under the SAFTA goods
agreement signed in 2006. The
country is also looking at giving
unilateral access to Bangladeshi
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Start small and scale it up later
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could contribute to the corpus and 
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India is likely to propose a 
regional bank at the SAARC 
ministerial in Bhutan on Thursday
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Fund infrastructure projects in the region
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The government is set to revive
an initiative of its predecessor
to make regulators of key sec-
tors such as power, telecommu-
nications and railways account-
able to Parliament, a move that
is expected to boost private in-
vestment in infrastructure.

Planning minister Rao Inderjit
Singh has asked the infrastruc-
ture division of the Planning
Commission to finalise the Draft
Regulatory Reform Bill, 2013 by
incorporating the views of dif-
ferent ministries, a senior gov-
ernment official told ET on con-
dition of anonymity. The
minister is keen to introduce the
Bill in the winter session to re-
vive investor confidence as soon
as possible, the official added.

The draft Bill, if approved, will
be applicable to sectors includ-
ing oil & gas, coal, internet,
broadcasting & cable television,
posts, airports, ports, water-
ways, mass rapid transit system,
highways, water supply and san-
itation.

In 2009, the Congress-led UPA
government had mooted a law to
monitor the functioning of a
large number of regulatory au-
thorities in the country. The gov-
ernment’s aim was to ensure or-
derly development of
infrastructure services, enable
competition and protect the in-
terest of consumers through the
regulators while securing access
to affordable and quality infras-
tructure.

However, the Bill could not see
the light of day during the term
of the UPA government.

Last week, admitting that the
regulatory commissions in the
country were accountable to nei-
ther government nor Parlia-
ment, Singh said in Parliament,
“The present legal framework
on regulatory reforms needs
some rethinking. Regulatory
commissions in different sec-
tors follow very divergent prac-
tices and require re-examin-

ation to have a uniform
framework. Our government
will undertake regulatory re-
forms in order to make them ef-
fective and answerable.”

The UPA government had set a
target of $1-trillion investment in
infrastructure during the 12th
Five-year Plan (2012-17), half of
which has to come from private
players. The Regulatory Reform
Bill is expected to draw private
players that have been wary of in-
vesting in infrastructure develop-
ment for want of transparency.

The key provisions of the draft
Bill include an institutional
framework for regulatory com-
missions, their role and func-
tions, accountability to the legis-
lature and interface with the
markets and the people. Besides,
their overall functioning would
be subject to scrutiny by Parlia-
ment on a yearly basis and their
decision could be challenged be-
fore the appellate authority.

Draft Regulatory Bill
may be Taken Up
in Winter Session

Eye on Regulators

How it will help

Government has very high 
dependence on private players 
for infra development

Private players wary of 
investing due to lack of 
transparency, accountability

Power, oil & gas, telecom, roads, 
ports and airports will benefi t

GOVT REVIVING THE 
DRAFT REGULATORY 
REFORMS BILL, 2013

Regulators should be appointed
via fair, transparent process

Accountable to Parliament

Parliament should scrutinise
their functioning annually

Decisions of regulator could be 
legally challenged

What it proposes

NEW DELHI The Centre may come
up with an integrated plan to
combat inflation in farm pro-
duce with measures to enhance
shelf life and prevent wastage of
food at the national level.
Rural development minister Ni-
tin Gadkari is scheduled to chair
a high-level inter-ministerial
meeting in this regard on
Wednesday to review the use of
radiation technology for preser-
vation of perishable food and
agriculture commodities, simi-
lar to what is being done in Mah-
arashtra.
At the meeting, officials from
the Bhabha Atomic Research
Centre (BARC) will present be-
fore a group of seven ministers a
blueprint of a comprehensive
plan to be implemented across
the country for a sustainable so-
lution devised to curb increase
in prices of agriculture commod-
ities.
More than 10,000 farmers in
Maharashtra have benefited
from radiation technology used
for onions under the guidance
and assistance of BARC.
According to Gadkari, the idea is
to suggest application of the
model at the national level for all
agricultural produce for the ben-
efit of the farming community.
The government feels that the
radioactive technology will not
only help enhance shelf life of
food but also provide a value
proposition for farmers and con-
sumers alike.
Although food inflation fell to
7.97% in June from 9.56% in May,
compared with the previous
year, it is still high and with mon-
soon still being suboptimal,
there is a possibility of further
rise in prices of agricultural com-
modities. —Our Bureau

Centre Plans to
Follow Maharashtra
Model to Combat
Food Inflation
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